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Announcement 


CFR  SUPPLEMENTS 

(As  of  January  1,  1960) 

The  following  Supplement  it  now  available: 

Title  50 _ * _ $0.70 

Previously  announced:  Title  3  ($0.60);  Titles 
4-5  ($1.00);  Title  7.  Parts  1-50  ($0.45);  Parts 
51-52  ($0.45);  Parts  53-209  ($0.40);  Title  8 
($0.40);  Title  9  ($0.35);  Titles  10-13  ($0.50); 
Title  18  ($0.55);  Title  20  ($1.25);  Titles  22-23 
($0.45);  Title  25  ($0.45);  Title  26  (1939),  Parts 
1-79  ($0.40);  Parts  80-169  ($0.35);  Parts  170- 
1 82  ($0.35);  Parts  300  to  End  ($0.40);  Title  26, 
Part  1  (IS  1.01-1.499)  ($1.75);  Parts  1  (5  1.500 
to  End)— 19  ($2.25);  Parts  20-169  ($1.75);  Parts 
170-221  ($2.25);  Part  300  to  End  ($1.25);  Tides 
28-29  ($1.75);  Titles  30-31  ($0.50);  .Tide  32, 
Parts  700-799  ($1.00);  Parts  800-999,  Revised 
($3.75);  Part  1100  to  End  ($0.60);  Title  33 
($1.75);  Title  36,  Revised  ($3.00);  Title  38 
($1.00);  Title  43  ($1.00);  Title  46,  Parts  1-145 
($1.00);  Parts  146-149,  Revised  ($6.00);  Part 
150  to  End  ($0.65);  Title  47,  Parts  1-29  ($1.00); 
Part  30  to  End  ($0.30);  Title  49,  Parts  1-70 
($1.75);  Parts  91-164  ($0.45);  Part  165  to  End 
($1.00). 

Order  from  the  Superintendent  of  Documents, 
Government  Printing  Office,  Washington  25,  D.C. 
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Rules  and  Regulations 


Title  7— AGRICULTURE 

Chapter  II — Agricultural  Marketing 
Service  (School  Lunch  Program), 
Department  of  Agriculture 

PART  210— NATIONAL  SCHOOL 
LUNCH  PROGRAM 

Appendix — Second  Apportionment  of 
Food  Assistance  Funds  Pursuant 
to  National  School  Lunch  Act,  as 
Amended,  Fiscal  Year  1960 

The  funds  available  for  purposes  of  the 
National  School  Lunch  Act  (42  U.S.C. 
1751-1760)  for  food  assistance  for  the 
fiscal  year  ending  June  30,  1960,  are  re¬ 
apportioned  as  follows  in  order  to  effect 
a  further  apportionment  of  supplemental 
funds  pursuant  to  section  4  of  the  Act. 


With- 

State  hold  for 

agency  private 

schools 


Alabama .  $2,709,160  $2,680,517  $88,643 

Alaska .  71,040  71,040  . 

Arizona .  681,442  618,753  62,689 

Arkansas .  1,745,156  1,707,060  37,490 

California .  5,174,112  5,174,112  . 

Colorado .  847, 454  770, 252  77, 202 

Connecticut .  739,028  739,028  . 

Delaware .  128,130  122,981  5,149 

District  of  Colum¬ 
bia .  243,902  243,902  . 

Florida .  2,148,943  2,024,585  124, 35S 

Georgia .  2,993,541  2,993,541  . 

Guam .  28,880  16,270  12,610 

Hawaii .  355,299  291,900  63,393 

Idaho .  448,818  430,310  18,508 

Illinois .  3,687,869  3,687.809  . 

Indiana .  2,259,559  2,259,559  . 

Iowa .  1,533,699  1,344,293  189,400 

Kansas .  1, 150, 072  1, 150, 072  _ 

Kentucky .  2,468,855  2,468,855  . 

Louisiana .  2,214.304  2,214,304  . 

Maine .  567,057  480,466  86,591 

Maryland .  1,285.1)54  1,122,107  163,447 

Massachusetts _ _  1,852,689  1,852,689  . . . 

Michigan .  3,675,725  3,128,890  546,835 

Minnesota .  1,837,811  1,527,198  310,613. 

Mississippi .  2,697,071  2,697,071  . 

Missouri . •  2,038,111  2,038,111  . 

Montana _  374,698  333,529  41,169 

Nebraska .  769,923  662,381  107,542 

Nevada .  102,346  96,118  6,228 

New  Hampshire.—  295,239  295,239  . 

New  Jersey .  2,019,885  1,589,534  430,351 

New  Mexico .  584, 407  584, 407  . 

New  York .  6,513,178  6,513,178  . 

North  Carolina .  3,840,672  3,846,672  . 

North  Dakota .  498,021  443,177  54,844 

Ohio .  4,003,748  3,385,981  617,767 

Oklahoma .  1,428,750  1,428,750  . 

Oregon .  912,486  912,480  . 

Pennsylvania .  4,905,528  3,871,258  1,034.270 

Puerto  Rico .  3,261,764  3,261,764  . 

Rhode  Island .  384,623  384,623  . 

South  Carolina .  2,447,680  2,410,402  37,278 

South  Dakota .  477,841  477,841  . 

Tennessee .  2,699,928  2,610,028  89,900 

Texas .  5,482,548  5,158,068  324,480 

Utah .  578,594  669,734  8,860 

Vermont .  228,582  228,682  . 

Virginia .  2,409,886  2,289,320  120,560 

Virgin  Islands......  42, 644  42, 644  _ _ 

Washington .  1,279,768  1,188,993  90,775 

West  Virginia .  1,430,815  1,394,875  41,940 

Wisconsin .  2,017,481  1,648,360  469,121 

Wyoming .  168,072  168,072  _ _ 

Total .  93,814,400  88,552,369  5,262,031 

(Secs.  2-11,  60  Stat.  230-233,  as  amended;  42 
U.S.C.  1751-1760) 

Dated:  April  26,  1960. 

Roy  W.  Lennartson, 
Deputy  Administrator. 
[PR.  Doc.  60-3861;  Piled,  Apr.  28.  1960; 
8:46  ajn.l 


Chapter  III — Agricultural  Research 
Service,  Department  of  Agriculture 

PART  319— FOREIGN  QUARANTINE 
NOTICES 

Subpart — Fruits  and  Vegetables 

Amendment  op  Administrative 
Instructions 

Pursuant  to  §  319.56-2  of  the  regula¬ 
tions  supplemental  to  the  Fruit  and  Veg¬ 
etable  Quarantine  (7  CFR  319.56-2) 
under  sections  5  and  9  of  the  Plant  Quar¬ 
antine  Act  of  1912,  as  amended  (7  U.S.C. 
159,  162),  §  319.56a(a)  (3)  of  adminis¬ 
trative  instructions  now  appearing  as  7 
CFR  319.56a (a)  (3)  is  hereby  amended  to 
read  as  follows: 

§  319.56a  Administrative  instructions 
and  interpretation  relating  to  entry 
into  Guam  of  fruits  and  vegetables 
under  §  319.56. 

(a)  *  *  * 

(3)  Stone  and  pome  fruits,  citrus 
fruits,  bananas,  grapes,  celery,  lettuce, 
parsley,  Brassica  chinensis,  melons, 
watermelons,  tomatoes,  bell  peppers,  car¬ 
rots,  string  beans,  potatoes,  and  sweet- 
potatoes  from  Japan  and  Korea. 

(Sec.  9,  37  Stat.  318;  7  U.S.C.  162.  Interprets 
or  applies  sec.  5,  37  Stat.  316;  7  U.S.C.  159) 

This  amendment  shall  become  effec¬ 
tive  April  29th  1960. 

The  amendment  allows  the  importa¬ 
tion  into  Guam  from  Japan  and  Korea  of 
bananas,  parsley,  Brassica  chinensis, 
carrots,  string  beans,  and  sweetpotatoes. 
These  fruits  and  vegetables  were  pre¬ 
viously  prohibited  entry  into  Guam  from 
these  two  countries.  The  amendment  is 
therefore  a  lessening  of  restrictions. 

In  order  to  be  of  maximum  benefit 
to  importers  in  Guam,  it  should  be  made 
effective  as  soon  as  possible.  Therefore, 
pursuant  to  section  4  of  the  •  Adminis¬ 
trative  Procedure  Act  (5  U.S.C.  1003),  it 
is  found  upon  good  cause  that  notice  and 
other  public  procedure  with  respect  to 
the  amendment  are  impracticable  and 
unnecessary,  and  the  amendment  may  be 
made  effective  less  than  30  days  after 
publication  in  the  Federal  Register. 

Done  at  Washington,  D.C.,  this  25th 
day  of  April  1960. 

[seal]  E.  P.  Reagan, 

Director, 

Plant  Quarantine  Division. 

[P.R.  Doc.  60-3894;  Piled,  Apr.  28,  1960; 
8:49  ajn.] 


PART  354— OVERTIME  SERVICES  RE¬ 
LATING  TO  IMPORTS  AND  EX¬ 
PORTS 

Commuted  Travel  Time  Allowances 

Pursuant  to  the  authority  conferred 
upon  the  Director  of  the  Plant  Quaran¬ 
tine  Division  by  S  354.1  of  the  regulations 
concerning  overtime  services  relating  to 
imports  and  exports,  effective  June  29, 


1958  (7  CFR  354.1),  administrative  in¬ 
structions  (7  CFR  354.2)  as  republished 
December  29,  1959  (24  F.R.  10834),  as 
amended  effective  January  16,  1960  and 
March  19,  1960  (25  F.R.  375,  2353) ,  pre¬ 
scribing  the  commuted  travel  time  that 
shall  be  included  in  each  period  of  over¬ 
time  duty  are  hereby  further  amended 
by  adding  “Duluth,  Minn."  to  the  "One 
Hour”  list  therein;  by  adding  “Mil¬ 
waukee,  Wis.”  and  “Racine,  Wis.  (served 
from  Milwaukee,  Wis.)"  to  the  “Two 
Hour”  list  therein:  and  by  adding  “Ash¬ 
land,  Wis.  (served  from  Duluth,  Minn.)  ”, 
“Green  Bay,  Wis.  (served  from  Mil¬ 
waukee,  Wis.)  ”,  “Kenosha,  Wis.  (served 
from  Milwaukee,  Wis.)”,  “Marinette, 
Wis.  (served  from  Milwaukee,  Wis.)”, 
“Sheboygan,  Wis.  (served  from  Mil¬ 
waukee,  Wis.)”  and  “Any  undesignated 
Wisconsin  port  served  from  either  Du¬ 
luth,  Minn.,  or  Milwaukee,  Wis.”  to  the 
“Three  Hour”  list  therein. 

This  commuted  travel  time  period  has 
been  established  as  nearly  as  may  be 
practicable  to  cover  the  time  necessar¬ 
ily  spent  in  reporting  to  and  returning 
from  the  place  at  which  the  employee 
performs  such  overtime  duty  when  such 
travel  is  performed  solely  on  account  of 
such  overtime  duty.  Such  establish¬ 
ment  depends  upon  facts  within  the 
knowledge  of  the  Plant  Quarantine  Di¬ 
vision.  It  is  to  the  benefit  of  the  public 
that  these  instructions  be  made  effec¬ 
tive  at  the  earliest  practicable  date. 
Accordingly,  pursuant  to  the  provisions 
of  section  4  of  the  Administrative  Pro¬ 
cedure  Act  (5  U.S.C.  1003),  it  is  found 
upon  good  cause  that  notice  and  public 
procedure  on  these  instructions  are  im¬ 
practicable,  unnecessary,  and  contrary 
to  the  public  interest,  and  good  cause  is 
found  for  making  these  instructions  ef¬ 
fective  less  than  thirty  days  after  pub¬ 
lication  in  the  Federal  Register. 

(64  Stat.  561;  5  U.S.C.  576) 

This  amendment  shall  become  effec¬ 
tive  April  29,  1960. 

Done  at  Washington,  D.C.,  this  25th 
day  of  April  1960. 

[Seal]  E.  P.  Reagan, 

Director, 

Plant  Quarantine  Division. 

[P.R.  Doc.  60-3895;  Filed,  Apr.  28,  1960; 

8:50  ajn.J 


Chapter  IX — Agricultural  Marketing 
Service  (Marketing  Agreements  and 
Orders),  Department  of  Agriculture 

[Grapefruit  Reg.  324] 

PART  933— ORANGES,  GRAPEFRUIT, 
TANGERINES,  AND  TANGELOS 
GROWN  IN  FLORIDA 

Limitation  of  Shipments 

§  933.1012  Grapefruit  Regulation  324. 

(a)  Findings.  (1)  Pursuant  to  the 
marketing  agreement,  as  amended,  and 
Order  No.  33,  as  amended  (7  CFR  Part 


3750 
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933 ) ,  regulating  the  handling  of  oranges, 
grapefruit,  tangerines,  and  tangelos 
grown  in  Florida,  effective  under  the 
applicable  provisions  of  the  Agricul¬ 
tural  Marketing  Agreement  Act  of  1937, 
as  amended  (7  U.S.C.  601-674) ,  and  upon 
the  basis  of  the  recommendations  of  the 
committees  established  under  the  afore¬ 
said  amended  marketing  agreement  and 
order,  and  upon  other  available  informa¬ 
tion,  it  is  hereby  found  that  the  limita¬ 
tion  of  shipments  of  grapefruit,  as  here¬ 
inafter  provided,  will  tend  to  effectuate 
the  declared  policy  of  the  act. 

(2)  It  is  hereby  further  found  that  it 
is  impracticable  and  contrary  to  the 
public  interest  to  give  preliminary  notice, 
engage  in  public  rule-making  procedure, 
and  postpone  the  effective  date  of  this 
section  until  30  days  after  publication 
thereof  in  the  Federal  Register  (5  U5.C. 
1001-1011)  because  the  time  interven¬ 
ing  between  the  date  when  information 
upon  which  this  section  is  based  became 
available  and  the  time  when  this  sec¬ 
tion  must  become  effective  in  order  to 
effectuate  the  declared  policy  of  the  act 
is  insufficient;  a  reasonable  time  is  per¬ 
mitted,  under  the  circumstances,  for 
preparation  for  such  effective  time;  and 
good  cause  exists  for  making  the  pro¬ 
visions  hereof  effective  as  hereinafter  set 
forth.  Shipments  of  all  grapefruit, 
grown  in  the  production  area,  are  pres¬ 
ently  subject  to  regulation  by  grades 
and  sizes,  pursuant  to  the  amended 
marketing  agreement  and  order;  the 
recommendation  and  supporting  infor¬ 
mation  for  regulation  during  the  period 
specified  herein  were  promptly  submitted 
to  the  Department  after  an  open  meeting 
of  the  Growers  Administrative  Commit¬ 
tee  on  April  26,  1960,  such  meeting  was 
held  to  consider  recommendations  for 
regulation,  after  giving  due  notice  of 
such  meeting,  and  interested  persons 
were  afforded  an  opportunity  to  submit 
their  views  at  this  meeting;  the  provi¬ 
sions  of  this  section,  including  the  effec¬ 
tive  time  hereof,  are  identical  with  the 
aforesaid  recommendation  of  the  com¬ 
mittee,  and  information  concerning  such 
provisions  and  effective  time  has  been 
disseminated  among  handlers  of  such 
grapefruit;  it  is  necessary,  in  order  to 
effectuate  the  declared  policy  of  the  act, 
to  make  this  section  effective  during  the 
period  hereinafter  set  forth  so  as  to  pro¬ 
vide  for  the  continued  regulation  of  the 
handling  of  grapefruit,  and  compliance 
with  this  section  will  not  require  any 
special  preparation  on  the  part  of  the 
persons  subject  thereto  which  cannot  be 
completed  by  the  effective  time  hereof. 

(b)  Order.  (1)  Terms  used  in  the 
amended  marketing  agreement  and 
order  shall,  when  used  herein,  have  the 
same  meaning  as  is  given  to  the  respec¬ 
tive  term  in  said  amended  marketing 
agreement  and  order;  and  terms  relating 
to  grade,  diameter,  standard  pack,  and 
standard  box,  as  used  herein,  shall  have 
the  same  meaning  as  is  given  to  the  re¬ 
spective  term  in  the  United  States 
Standards  for  Florida  Grapefruit 
(§§  51.750  to  51.790  of  this  title) ;  and  the 
term  “mature”  shall  have  the  same 
meaning  as  set  forth  in  section  601.16 
Florida  Statutes,  Chapters  26492  and 


28090,  known  as  the  Florida  Citrus  Code 
of  1949,  as  supplemented  by  section 
601.17  (Chapters  25149  and  28090)  and 
also  by  section  601.18,  as  amended  June 
22,  1955  (Chapter  29760). 

(2)  Grapefruit  Regulation  323 
(§  933.1010;  25  F.R.  2755)  is  hereby  ter¬ 
minated  effective  at  12:01  a.m.,  e.s.t., 
April  29, 1960. 

(3)  During  the  period  beginning  at 
12:01  a.m.,  e.s.t.,  April  29,  1960,  and  end¬ 
ing  at  12:01  a.m.,  e.s.t.,  May  30,  1960,  no 
handler  shall  ship  between  the  produc¬ 
tion  area  and  any  point  outside  thereof 
in  the  continental  United  States,  Can¬ 
ada,  or  Mexico: 

(i)  Any  grapefruit,  grown  in  the  pro¬ 
duction  area,  which  are  not  mature  and 
do  not  grade  at  least  U.S.  No.  2  Russet; 

(ii)  Any  seeded  grapefruit,  grown  in 
the  production  area,  which  are  smaller 
than  3^6  inches  in  diameter,  measured 
midway  at  a  right  angle  to  a  straight 
line  running  from  the  stem  to  the  blos¬ 
som  end  of  the  fruit,  except  that  a  toler¬ 
ance  of  10  percent,  by  count,  of  seeded 
grapefruit  smaller  than  such  minimum 
size  shall  be  permitted,  which  tolerance 
shall  be  applied  in  accordance  with  the 
provisions  for  the  application  of  toler¬ 
ances,  specified  in  said  United  States 
Standards  for  Florida  Grapefruit;  or 

(iii)  Any  seedless  grapefruit,  grown 
in  the  production  area,  which  are  smaller 
than  Wig  inches  in  diameter,  measured 
midway  at  a  right  angle  to  a  straight  line 
running  from  the  stem  to  the  blossom 
end  of  the  fruit,  except  that  a  tolerance 
of  10  percent,  by  count,  of  seedless 
grapefruit  smaller  than  such  minimum 
size  shall  be  permitted,  which  tolerance 
shall  be  applied  in  accordance  with  the 
provisions  for  the  application  of  tol¬ 
erances,  specified  in  said  United  States 
Standards  for  Florida  Grapefruit. 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  U.S.C. 
601-674) 

Dated:  April  27, 1960. 

S.  R.  Smith, 

Director.  Fruit  and  Vegetable 
Division.  Agricultural  Mar¬ 
keting  Service. 

IF.R.  Doc.  60-3919;  Filed,  Apr.  28,  1960; 

8:51  a.m.] 


Title  19— CUSTOMS  DUTIES 

Chapter  I — Bureau  of  Customs, 
Department  of  the  Treasury 

[T.D.  55114] 

PART  22 — DRAWBACK 
Rejected  Merchandise 

Rejected  merchandise.  Customs  regu¬ 
lations  amended;  §§  22.32  (a)  and  (b), 
22.33(a)  and  22.35  of  the  Customs  regu¬ 
lations  relating  to  the  allowance  of 
drawback  on  the  exportation  of  rejected 
merchandise,  amended. 

Applications  are  sometimes  submitted 
by  the  drawback  entrant  in  the  case  of 
rejected  merchandise  for  permission  to 
return  the  merchandise  to  customs  cus¬ 
tody  at  a  port  other  than  the  port  where 
the  merchandise  was  originally  entered. 


It  is  the  purpose  of  this  amendment  to 
provide  regulations  for  such  procedure. 

Accordingly,  the  Customs  regulations 
are  hereby  amended  as  follows: 

-  1.  Section  22.32(a)  is  amended  by  in¬ 
serting  after  the  word  “entered”  in  the 
first  sentence  the  following  words  “or 
any  other  port”  so  that  the  paragraph 
will  read  as  follows: 

(a)  An  importer  of  merchandise 
claimed  not  to  conform  to  sample  or 
specifications  or  to  have  been  shipped  to 
him  without  his  consent,  who  desires  to 
export  such  merchandise  with  benefit  of 
drawback,  shall  file  with  the  collector  of 
customs  at  the  port  where  the  merchan¬ 
dise  was  entered  or  at  any  other  port  a 
drawback  entry  in  duplicate  on  customs 
Form  7539,  stating  the  quantity  and  de¬ 
scription  of  the  merchandise  and  iden¬ 
tifying  it  with  the  import  entry.  The 
drawback  entry  shall  also  specify  the 
place  where  the  merchandise  is  to  be  de¬ 
posited  in  customs  custody.  If  the  col¬ 
lector  is  of  the  opinion  that  the  place 
specified  is  not  suitable  for  the  proper 
examination  of  the  merchandise  and  any 
necessary  repacking,  he  shall  require 
the  merchandise  to  be  delivered  to  a 
suitable  place  at  the  expense  of  the 
applicant. 

2.  Section  22.32(b)  is  amended  by  in¬ 
serting  at  the  end  thereof  the  following 
new  sentence:  “If  the  merchandise  is 
returned  to  customs  custody  at  a  port 
other  than  at  the  port  at  which  it  was 
originally  entered,  and  the  drawback  en¬ 
try  is  to  be  filed  at  such  other  port,  the 
collector  of  customs  at  that  port  shall 
request  the  collector  of  customs  at  the 
port  where  the  merchandise  was  origi¬ 
nally  entered  to  furnish  the  date  on 
which  the  merchandise  was  released 
from  customs  custody,  a  certified  copy  of 
the  invoice,  and  a  certificate  of  importa¬ 
tion.” 

3.  Section  22.33(a)  is  amended  by  in¬ 
serting  after  the  third  sentence  the  fol¬ 
lowing  new  sentence:  “Applications  for 
extension  of  time  shall  be  tiled  with,  and 
acted  upon  by,  the  collector  of  customs 
at  the  port  where  the  drawback  entry 
will  be  filed.” 

so  that  the  paragraph  will  read  as  fol¬ 
lows: 

(a)  Upon  receipt  of  the  drawback 
entry,  the  collector  shall  assign  a  num¬ 
ber  thereto,  by  appropriate  notation  on 
all  copies,  approve  the  place  of  deposit 
of  the  merchandise  specified  by  the  per¬ 
son  making  the  entry  or  designate  an¬ 
other  place  if  that  one  is  not  deemed 
suitable,  and  return  the  original  to  the 
entrant  for  presentation  with  the  mer¬ 
chandise  to  the  customs  officer  at  the 
place  of  deposit.  The  merchandise  shall 
be  delivered  into  customs  custody  at 
such  place  within  90  days  after  the  date 
on  which  it  was  originally  released  from 
customs  custody  unless,  either  before  or 
after  the  return  of  the  merchandise,  a 
longer  time  is  specially  authorized  by 
the  Bureau,  or  by  the  collector  under  the 
authority  of  this  paragraph.  The  col¬ 
lector,  upon  written  application,  may 
extend  the  period  in  those  cases  where 
he  is  satisfied  that  the  importer  has  been 
or  will  be  prevented  by  circumstances 
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Friday ,  April  29,  1960 


FEDERAL  REGISTER 


This  item  of  the  amendment  shall  be¬ 
come  effective  as  of  April  7,  1960,  except 
as  otherwise  indicated  in  the  footnotes. 

Shipments  of  any  commodities  re¬ 
moved  from  general  license  to  Country 
Group  R  or  Country  Group  O  destina¬ 
tions  as  a  result  of  changes  set  forth  in 
this  amendment  which  were  on  dock  for 
lading,  on  lighter,  laden  aboard  an  ex¬ 
porting  carrier,  or  in  transit  to  a  port  of 
exit  pursuant  to  actual  orders  for  export 
prior  to  12:01  a.m.,  April  14,  1960,  may 
be  exported  under  the  previous  general 
license  provisions  up  to  and  including 
May  9,  1960.  Any  such  shipment  not 
laden  aboard  the  exporting  carrier  on  or 
before  May  9,  1960,  requires  a  validated 
license  for  export. 

(Sec.  3,  63  Stat.  7;  60  U.S.C.  App.  2023.  E.O. 
9630,  10  F.R.  12245,  3  CFR,  1945  Supp.,  E.O. 
9919,  13  PH.  59,  3  CFR,  1948  Supp.) 

Loring  K.  Macy, 

Director, 

Bureau  of  Foreign  Commerce. 

[F.R.  Doc.  60-3782;  Filed,  Apr.  28,  1960; 

8:45  a.m.] 


Dept,  of 
Com¬ 
merce 
Schedule 
B  No. 


GLV 

dollar 

value 

limits 


Processing 
code  and 
related 
commodity 
group 


Vali¬ 

dated 

license 


Com¬ 

modity 

lists 


Commodity  description 


quired 


Electronic  detection  and  navigational  apparatus, 
n.e.c.,  and  specially  fabricated  parts  and  acces¬ 
sories.  n.e.c.: 

Ground  and  marine  radar  equipment  as  follows,  and 
specially  fabricated  parts  and  accessories  therefor: 
(a)  incorporating  permanent  echo  cancellation 
facilities  and/or  antenna  systems  with  other  than 
linear  polarization;  (b)  utilizing  other  than  con¬ 
ventional  pulse  modulation  and  signal  processing 
techniques;  and  (c)  other  radar  equipment,  except 
those  normal  equipments  designed  for  pulse  oper¬ 
ation  at  frequencies  between  1,300  megacycles  and 
1,660  megacycles,  2,700  megacycles  and  3,900  mega¬ 
cycles,  or  8,500  megacycles  and  10,000  megacycles, 
having,  in  the  case  of  marine  radar,  a  peak  output 
power  to  the  aerial  system  of  not  greater  than  75 
kilowatts  or,  in  the  case  of  ground-based  radar, 
having  a  peak  output  power  to  the  aerial  system 
of  not  greater  than  50  kilowatts  and  a  range  of  not 
greater  than  50  nautical  miles.  (8)  » 

Amplifiers  (except  audio  frequency),  n.e.c.,  and  spe¬ 
cially  fabricated  parts  and  accessories,  n.e.c.: 

Other  amplifiers  designed:  (a)  for  use  in  nuclear 
measurements,  or.(b)  to  operate  at  frequencies 
from  300  to  500  megacycles;  and  specially  fabri¬ 
cated  parts  and  accessories  therefor.  (1,  2,  and 
6)  >  *  »  '• 

Electronic  equipment,  n.e.c.,  and  specially  fabri¬ 
cated  parts  and  accessories,  n.e.c.: 

Parts  and  accessories,  n.e.c.,  specially  fabricated  for 
crystal  diodes  and  transistors  Included  on  the  Posi¬ 
tive  List  under  Schedule  B  No.  70848  which  are 
subject  to  the  IC/DV  procedure.  (1)  w 

Parts  and  accessories,  n.e.c.,  specially  fabricated  for 
crystal  diodes  and  transistors  included  on  the  Posi¬ 
tive  List  under  Schedule  B  No.  70848  which  are 
not  subject  to  the  IC/DV  procedure.  (1)  *  * 14 
Geophysical  and  mineral  prospecting  equipment, 
n.e.c.,  and  specially  fabricated  parts  and  accesso¬ 
ries,  n.e.c.: 

Magnetic  recorders  and  reproducers,  specially  fab¬ 
ricated  for  seismographs,  and  specially  fabricated 
parts  and  accessories,  including  recording  media. 
(3)  » 4  '* 

Other  seismic  or  seismograph  equipment,  except 
observatory  type  (specify  by  name),  and  specially 
fabricated  parts  and  accessories,  n.e.c.  (3) 14 

Tapered,  spherical,  or  thrust  roller  bearings,  with 
inner  bore  diameters  above  500  millimeters.  (Spec¬ 
ify  type  and  inner  bore  diameters.)  (See  $  399.2, 
Interpretation  2.)  (2)  '• 

Tapered,  spherical,  or  thrust  roller  bearings,  specially 
designed  for  military  applications  and  with  inner 
bore  diameters  between  400  and  500  millimeters. 
(Specify  type  and  inner  bore  diameter.)  (See 
5  399.2,  Interpretation  2.)  (2)  18 

Other  tapered,  spherical,  or  thrust  roller  bearings 
with  inner  bore  diameters  above  400  millimeters 
but  not  above  500  millimeters.  (Specify  type  and 
inner  bore  diameters.)  (See  $  399.2,  Interpreta¬ 
tion  2.)  (2)  * 4  «• 

Parts  and  accessories,  n.e.c.,  specially  fabricated  for 
pumps  (Complete  knockdown  pumps  should  be  re- 


RARA  1 


RARA  2 


RARA  1 


RARA  2 


Chapter  II — Employment  and  Com¬ 
pensation  in  the  Canal  Zone 

PART  201— GENERAL 

PART  204— COMPENSATION  AND 
ALLOWANCES 

Miscellaneous  Amendments 

By  virtue  of  the  authority  contained 
in  the  Act  of  July  25,  1958  and  in  Exec¬ 
utive  order  10794  of  December  10,  1958 
(23  F.R.  9627;  3  CFR  1958  Supp.)  the 
following  amendments  to  Parts  201  and 
204,  Chapter  n,  Title  5  of  the  Code  of 
Federal  Regulations  are  hereby  pre¬ 
scribed,  effective  on  publication  in  the 
Federal  Register. 

1.  Section  201.100  is  further  amended 
by  adding  a  new  subparagraph  (9)  to 
paragraph  (a)  and  a  new  subparagraph 
(3)  to  paragraph  (b),  as  follows: 

§  201.100  Exclusions. 


CONS  5 


CONS  6 


GIEQ  5 


OIEQ  6 


GIEQ  3 
GIEQ  10 
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GIEQ  10 


(a)  The  following  positions,  and  the 
incumbents  thereof,  are  excluded  from 
all  the  provisions  of  the  Act,  except  sec¬ 
tion  16  thereof,  and  the  regulations  in 
this  chapter. 


CONS  9 


1  The  G  LV  dollar-value  limit  is  Increased. 

*  The  processing  code  is  changed  or  related  commodity  group  number  is  changed  (see  5  372.5(0  of  this  chapter). 

4  The  symbol  “A”  is  added  in  the  column  headed  “Commodity  Lists,”  indicating  that  an  Import  Certificate 
(or  none  Kong  Import  License)  will  be  required  in  support  of  a  license  application  covering  exportation  of  these 
commodities  to  the  countries  specified  in  §  373.2  of  this  chapter,  effective  May  23,  1960. 

4  The  symbol  “A”  is  deleted  In  the  column  headed  “Commodity  Lists,”  indicating  that  the  commodity  is  no 
longer  subject  to  the  IC/DV  procedure  (see  5  373.2  of  this  chapter). 

10  The  unit  of  quantity  is  changed. 

•*  The  commodity  coverage  is  increased,  effective  Apr.  14, 1960. 

14  Tw’o  entries  are  substituted  for  an  eritry  presently  on  the  Positive  List  under  this  Schedule  B  number. 

14  On  or  after  May  23,  1960,  an  Import  Certificate  (or  a  Hong  Kong  Import  License)  will  be  required  in  support 
of  a  license  application  covering  exports  of  the  added  commodities  (see  (b)  (2)  and  (3)  of  the  revised  entry)  to  the 
oountries  specified  in  *  “  '  ‘ 


(9)  Public  Defender. 


(b)  The  following  positions,  and  the 
incumbents  thereof,  are  excluded  from 
the  provisions  of  Parts  202  and  203  of 
the  regulations  in  this  chapter. 


_ _ i  5  373.2  of  this  chapter.  , 

14  The  revision  of  characteristic  (b)  of  this  entry  now  covers  some  transistors  and  related  devices  which  were 
formerly  covered  in  the  fourth  entry  under  this  Schedule  B  number.  On  or  after  May  23,  1960,  an  Import  Certifi¬ 
cate  (or  a  Hong  Kong  Import  License)  will  be  required  in  support  of  a  license  application  covering  exports  of  these 
added  commodities  to  the  countries  specified  in  §  373.2  of  this  chapter, 
it  The  description  is  revised  with  no  change  in  coverage. 

18  Three  entries  are  substituted  for  an  entry  presently  on  the  Positive  List  under  this  Schedule  B  number. 


(3)  Apprentices. 

2.  Section  204.14  of  Subpart  D — Pay 
Adjustments  is  amended  to  read  as  fol¬ 
lows: 
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§  204.14  General  pay  adjustments. 

For  positions  for  which  the  basic  rate 
of  compensation  has  been  established  in 
relation  to  rates  for  the  same  or  similar 
work  in  the  continental  United  States, 
rates  of  pay  shall  be  adjusted  by  heads 
of  departments  with  reference  to 
changes  in  the  corresponding  rates  in 
the  United  States.  For  all  other  posi¬ 
tions,  rates  of  pay  shall  be  adjusted  by 
heads  of  departments  in  relation  to  wage 
rates  for  private  and  Governmental  em¬ 
ployment  in  the  Caribbean  area. 

§  204.19  [Revocation] 

3.  Sectiton  204.19  is  revoked. 

(Secs.  3,  IS.  72  Stat.  405;  E.O.  10794,  23 
F.R.  9627;  3  CFR  1958  Supp.) 

Dated;  April  25.  1960. 

Wilber  M.  Brucker, 
Secretary  of  the  Army. 

[F.R.  Doc.  60-3863;  Filed,  Apr.  28,  1960; 
8:47  &.m.] 

Title  8— ALIENS  AND 
NATIONALITY 

Chapter  I— Immigration  and  Natural¬ 
ization  Service,  Department  of 
Justice 

PART  214— NONIMMIGRANT 
CLASSES 

Transit  Aliens 

Reference  is  made  to  the  notice  of  pro¬ 
posed  rule  making  which  was  published 
in  the  Federal  Register  of  February  20, 
1960  (25  F.R.  1521),  pursuant  to  section 
4  of  the  Administrative  Procedure  Act 
(60  Stat.  238;  5  U.S.C.  1003)  and  in 
which  there  was  set  out  in  full  the  terms 
of  the  proposed  amendment  to  the  first 
sentence  of  subparagraph  (1)  of  para¬ 
graph  (c)  of  §  214.2,  Chapter  I,  Title 
8  of  the  Code  of  Federal  Regulations, 
relating  to  an  alien  crewman  being  in 
possession  of  a  Form  1-184  permanent 
landing  permit  and  identification  card 
when  he  seeks  to  enter  as  a  transit  with¬ 
out  a  visa  to  join ’a  vessel  in  the  United 
States.  Representations  which  were  re¬ 
ceived  concerning  the  proposed  rule  have 
been  considered.  The  proposed  rule  has 
been  amended  to  provide  that  when  an 
alien  crewman  seeks  to  enter  as  a  transit 
without  a  visa  to  join  a  vessel  in  the 
United  States  he  be  in  possession  of,  “or 
makes  application  upon  arrival  for,”  a 
Form  1-184  permanent  landing  permit 
and  identification  card;  in  addition  the 
names  of  three  countries — the  Peoples 
Republic  of  China,  the  Peoples  Demo¬ 
cratic  Republic  of  Korea  (North  Korea 
Regime),  and  the  German  Democratic 
Republic — were  amended  to  read  as  fol¬ 
lows:  Communist-controlled  China 

(“Peoples  Republic  of  China”),  North 
Korea  (“Peoples  Democratic  Republic  of 
Korea”),  and  The  Soviet  Zone  of  Ger¬ 
many  (“German  Democratic  Republic”) , 
The  rule  as  set  out  below  is  adopted. 

The  first  sentence  of  subparagraph 
(1)  of  paragraph  (c)  of  §  214.2  is  amend¬ 
ed  to  read  as  follows: 


§  214.2  Special  requirements  for  admis¬ 
sion,  extension,  and  maintenance  of 
status. 

•  •  •  •  • 

(c)  Transits — (1)  Without  visas.  Any 
alien,  except  a  citizen  and  resident  of  the 
Union  of  Soviet  Socialist  Republics,  Es¬ 
tonia,  Latvia,  Lithuania,  Poland,  Czech¬ 
oslovakia,  Hungary,  Rumania,  Bulgaria, 
Albania,  Communist-controlled  China 
(“Peoples  Republic  of  China”),  North 
Korea  (“Peoples  Democratic  Republic 
of  Korea”) ,  The  Soviet  Zone  of  Germany 
(“German  Democratic  Republic”),  and 
North  Vietnam  (Viet  Minh),  applying 
for  immediate  and  continuous  transit 
through  the  United  States,  must  estab¬ 
lish  that  he  is  admissible;  that  he  has 
confirmed  and  onward  reservations  to  at 
least  the  next  country  beyond  the  United 
States  (except  that,  if  seeking  to  join  a 
vessel  or  aircraft  in  the  United  States 
as  a  crewman,  the  vessel  or  aircraft  will 
depart  directly  foreign,  and  his  depar¬ 
ture  will  be  completed  within  a  maxi¬ 
mum  of  5  calendar  days  after  his  arrival, 
and,  if  joining  a  vessel,  the  crewman  is 
in  possession  of,  or  makes  application 
upon  arrival  for,  a  Form  1-184  perma¬ 
nent  landing  permit  and  identification 
card),  and  that  he  has  a  document  es¬ 
tablishing  his  ability  to  enter  some  coun¬ 
try  other  than  the  United  States. 

(Sec.  103,  66  Stat.  173;  8  U.S.C.  1103) 

The  basis  and  purpose  of  the  above- 
prescribed  rule  is  to  require  that  an  alien 
crewman  be  in  possession  of,  or  apply 
on  arrival  for,  a  Form  1-184  permanent 
landing  permit  and  identification  card 
when  he  seeks  to  enter  as  a  transit  with¬ 
out  a  visa  to  join  a  vessel  in  the  United 
States. 

This  order  shall  become  effective  on 
the  date  of  its  publication  in  the  Federal 
Register.  Compliance  with  the  delayed 
effective-date  requirements  of  section 
4(c)  of  the  Administrative  Procedure 
Act  is  unnecessary  in  this  instance  be¬ 
cause  the  persons  affected  by  the  fore¬ 
going  rule  will  not  require  additional 
time. 

Dated:  April  25,  1960. 

J.  M.  Swing, 
Commissioner  of 
. Immigration  and  Naturalization. 

[F.R.  Doc.  60-3849;  Filed,  Apr.  28,  1960; 

8:45  a.m.] 


Title  14— AERONAUTICS  AND 
SPACE 

Chapter  II — Civil  Aeronautics  Board 

[Dockets  11236, 11239,  11257] 

PART  294— CLASSIFICATION  AND 
EXEMPTION  OF  AIR  CARRIERS 
WHILE  CONDUCTING  CERTAIN 
OPERATIONS  FOR  MILITARY  ES¬ 
TABLISHMENT 

Applications  for  Exemption 

Adopted  by  the  Civil  Aeronautics 
Board  at  its  office  in  Washington,  D.C., 
on  the  26th  day  of  April  1960. 


The  Board,  after  extensive  study  of 
the  problems  arising  from  the  bidding 
procedures  used  by  the  Military  in  the 
procurement  of  civil  airlift,  decided  in 
September  1959 1  to  grant  the  carriers 
engaged  in  such  charter  operations  ex¬ 
emptions  from  certain  restrictive  provi¬ 
sions  of  Part  294  of  the  Board’s  Economic 
Regulations  (14  CFR  Part  294)  2  so  as 
to  enable  the  carriers  to  carry  out  their 
contracts  with  the  Military  pursuant  to 
the  general  exemption  contained  in  Part 
294.  The  exemption  was  based  upon  the 
Military’s  then  existing  bidding  proce¬ 
dures,  and  was  designed  to  relieve  the 
carriers  and  the  Board  from  the  admin¬ 
istrative  burden  associated  with  the  ap¬ 
plying  for  and  issuance  of  exemptions  on 
an  individual  basis. 

In  March  of  this  year  Seaboard  & 
Western  Airlines,  Inc.  (Seaboard)  ap¬ 
plied  for,  in  Docket  11201,  and  was 
granted 3  an  exemption  from  sections  403 
and  404  of  the  Federal  Aviation  Act  of 
1958  (Act) .  This  exemption  was  neces¬ 
sary  in  order  to  permit  Seaboard  to  per¬ 
form  certain  military  charters  pursuant 
to  a  contract  with  the  Military  which  was 
for  less  than  90  days  and  thus  did  not 
qualify  for  the  exemption  authority  con¬ 
tained  in  Part  294.  Subsequently,  Flying 
Tiger  Line,  Inc.  (Flying  Tiger),  Docket 
11239,  Slick  Airways,  Inc.  (Slick) ,  Docket 
11236,  and  Trans  World  Airlines,  Inc. 
(Trans  World),  Docket  11257,  filed  ap¬ 
plications  requesting  similar  exemptions 
from  sections  403  and  404. 

The  operations  with  respect  to  which 
these  carriers  seek  exemption  are  pur¬ 
suant  to  a  short-term  fixed-type  of  con¬ 
tract  instead  of  the  call-type  contract. 
The  essential  difference  between  the  two 
contracts  is  that  the  call-type  of  con¬ 
tract  was  for  at  least  90  days,  while  the 
short-term  fixed  contract  is  for  less  than 
60  days. 

The  Board  has  reviewed  the  applica¬ 
tions  of  the  aforementioned  carriers  and 
concludes  that,  for  the  reasons  set  forth 
in  Order  E-14484,4  the  carriers  should 
be  granted  the  necessary  exemption  au¬ 
thority  in  order  to  conduct  charter  oper¬ 
ations  for  the  Military  pursuant  to 
short-term  fixed  contracts.  In  order  to 
avoid  the  necessity  for  individual  proc¬ 
essing  of  similar  exemptions  in  the  fu¬ 
ture,  we  will,  consistent  with  the  proce¬ 
dures  followed  in  Order  E-14484,  grant 
air  carriers  engaged  in  military  charter 
operations  an  exemption  from  §  294.1(b) 
(3)  of  Part  294,  thereby  relieving  them 
from  complying  with  the  requirement 


*  Order  No.  E-14484,  September  25,  1959. 

*  Part  294  grants  air  carriers  engaged  in 
military  charter  operations  an  exemption 
from  sections  401,  403,  404,  and  405  of  the 
Federal  Aviation  Act  of  1958  providing  such 
carriers  meet  certain  requirements.  The 
principal  requirements  are  that  the  charter 
agreement  provide:  (1)  At  least  24  one-way 
schedules  to  or  from  the  same  point  per 
30-day  period,  (2)  a  definite  schedule  pat¬ 
tern,  and  (3)  the  duration  of  the  contract 
be  for  not  less  than  90  days  and  not  more 
than  one  year.  Order  E-14484  granted  air 
carriers  an  exemption  from  (1)  and  (2) 
above. 

»  Order  E-16037,  March  24,  1960. 

4  The  entire  subject  of  military  exemptions 
as  authorized  In  Order  E-14484  will  shortly 
be  reviewed  by  the  Board. 
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that  such  contracts  be  of  at  least  90  days 
duration  and  not  more  than  one  year. 

Accordingly,  we  conclude  that  the  en¬ 
forcement  of  the  provisions  now  con¬ 
tained  in  S  294.1(b)  (3)  of  Part  294  of  the 
Board’s  Economic  Regulations  places  an 
undue  burden  on  the  air  carriers  by  rea¬ 
son  of  the  limited  extent  of  and  unusual 
circumstances  affecting  the  operations  of 
such  air  carriers  and  1s  not  in  the  public 
interest. 

Therefore,  pursuant  to  sections  204(a) 
and  416(b)  of  the  Federal  Aviation  Act 
of  1958:  It  is  ordered,  That: 

1.  Air  carriers  who  otherwise  meet  the 
requirements  of  Part  294  of  the  Board’s 
Economic  Regulations  (14  CFR  Part  294) 
are  hereby  exempt  from  the  date  of  this 
order  through  September  30,  1960,  from 
the  provisions  contained  in  §  294.1(b)  (3) 
thereof. 

2.  The  applications  for  exemption  filed 
by  Slick  Airways,  Inc.,  Docket  11236, 
Flying  Tiger  Line,  Inc.,  Docket  11239, 
and  Trans  World  Airlines,  Inc.,  Docket 
11257,  are  denied  except  to  the  extent 
granted  herein. 

By  the  Civil  Aeronautics  Board. 

[seal]  Mabel  McCart, 

Acting  Secretary. 

[FJR.  Doc.  60-3879;  Filed,  Apr.  28.  I960; 

8:47  &.m.] 


Chapter  III — Federal  Aviation  Agency 

SUBCHAPTER  E— AIR  NAVIGATION 
REGULATIONS 

[Airspace  Docket  No.  59-WA-96] 

PART  600 — DESIGNATION  OF 
FEDERAL  AIRWAYS 

Modification 

On  February  2,  1960,  a  notice  of  pro¬ 
posed  rule  making  was  published  in  the 
Federal  Register  (25  F.R.  879)  stating 
that  the  Federal  Aviation  Agency  pro¬ 
posed  to  modify  VOR  Federal  airway 
No.  1  between  Salisbury,  Md.,  and  Coyle, 
N.J.,  via  a  new  VOR  to  be  installed  near 
Waterloo,  Del. 

The  Department  of  the  Air  Force  ob¬ 
jected  to  the  modification  of  Victor  1, 
however,  this  objection  was  subsequently 
withdrawn.  The  Air  Transport  Associa¬ 
tion  concurred  in  the  proposal,  and  the 
Air  Line  Pilots  Association  registered  no 
objection  to  the  proposal. 

No  other  adverse  comments  were 
received  regarding  the  proposed 
amendment. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the  mak¬ 
ing  of  the  rule  herein  adopted,  and  due 
consideration  has  been  given  to  all  rele¬ 
vant  matter  presented. 

The  substance  of  the  proposed  amend¬ 
ment  having  been  published,  therefore, 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (24  Fit.  4530) 
and  for  the  reasons  stated  in  the  notice, 
§  600.6001  (24  F.R.  10503)  Is  amended  as 
follows : 

In  the  text  of  5  600.6001  VOR  Federal 
airway  No.  1  ( Jacksonville ,  Fla.,  to  New 
York,  N.Y.),  delete  “Salisbury,  Md., 
VOR;  point  of  INT  of  the  Woodstown, 


N.J.,  VOR  154*  and  the  Coyle  VOR  203* 
radials;  Coyle,  N  J.,  VOR;  Idlewild,  N.Y., 
VOR;  INT  of  the  Idlewild  VOR  359°  and 
the  Wilton  VOR  214°  radials;  to  the 
Wilton,  Conn.,  VOR.  Those  portions  of 
this  airway  between  the  point  of  INT 
of  the  Coyle,  N.J.,  VOR  203 #  and  the 
Woodstown,  N.J.,  VOR  106°  radials  and 
the  point  of  INT  of  the  Colts  Neck,  N.J., 
VOR  073°  and  the  Coyle,  N.J.,  VOR  031* 
radials  lying  more  than  3-miles  either 
side  of  the  centerline  are  excluded.  The 
portions  of  this  airway  which  lie  within 
the  geographic  limits  of,  and  between 
the  designated  altitudes  of,  the  Patuxent 
Restricted  Area  (R-43)  and  the  Warren 
Grove  Restricted  Area  (R^26)  are  ex¬ 
cluded  during  the  times  of  designation 
of  these  restricted  areas."  and  substitute 
therefor  “Salisbury,  Md.,  VOR;  Water¬ 
loo,  Del.,  VOR;  INT  of  the  Waterloo 
VOR  022°  True  and  the  Coyle  VOR 
235°  True  radials;  Coyle,  N.J.,  VOR; 
Idlewild.  N.Y.,  VORTAC;  INT  of  the 
Idlewild  VORTAC  359°  True  and  the 
Wilton  VOR  214*  True  radials;  to  the 
Wilton,  Conn.,  VOR.  The  portion  of 
this  airway  which  lies  within  the  geo¬ 
graphic  limits  of,  and  between  the  des¬ 
ignated  altitudes  of,  the  Patuxent 
Restricted  Area  (R-43)  and  the  Fort 
Dix,  N.J.,  Restricted  Area  (R-25),  are 
excluded  during  the  times  of  designation 
of  these  restricted  areas." 

This  amendment  shall  become  effec¬ 
tive  0001,  e.s.t.,  October  20,  1960. 

(Secs.  307(a),  313(a),  72  Stat.  749,  752;  49 
U.S.C.  1348, 1354) 

Issued  in  Washington,  D.C.,  on  April 
22, 1960. 

George  S.  Cassady, 
Acting  Director,  Bureau  of 

Air  Traffic  Management. 

[FJR.  Doc.  60-3851;  Filed,  Apr.  28,  1960; 

„  8:45  a.m.] 


[Airspace  Docket  No.  59-WA-2381 

PART  600 — DESIGNATION  OF 
FEDERAL  AIRWAYS 

Modification 

On  January  30,  1960,  a  notice  of  pro¬ 
posed  rule  making  was  published  in  the 
Federal  Register  (25  F.R.  812)  stating 
that  the  Federal  Aviation  Agency  pro¬ 
posed  to  modify  the  segment  of  VOR 
Federal  airway  No.  4  between  Lexing¬ 
ton,  Ky.,  and  Charleston,  W.  Va.,  by  re¬ 
aligning  it  via  a  VOR  to  be  commissioned 
July  15, 1960,  near  Newcombe,  Ky.  Sub¬ 
sequent  to  the  issuance  of  the  notice, 
the  commissioning  date  of  the  VOR  was 
rescheduled  to  approximately  October 
20.  1960. 

No  adverse  comments  were  received 
regarding  the  proposed  amendment. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the 
making  of  the  rule  herein  adopted,  and 
due  consideration  has  been  given  to  all 
relevant  matter  presented. 

The  substance  of  the  proposed  amend¬ 
ment  having  been  published,  therefore, 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (24  FJR.  4530) 
and  for  the  reasons  stated  in  the  notice, 
the  following  action  is  taken: 


In  the  text  of  {  600.6004  (24  F JR.  10504, 
10142,  25  F.R.  2009,  2883),  “Charleston, 
W.  Va.,  omnirange  station;"  is  deleted 
and  "Newcombe,  Ky.,  VOR;  Charleston, 
W.  Va.,  VORTAC;"  is  substituted 
therefor. 

This  amendment  shall  become  effective 
0001  e.s.t.  October  20,  1960. 

(Secs.  307(a),  313(a),  72  Stat.  749,  752;  49 
TJ.S.C.  1348,  1354) 

Issued  in  Washington,  D.C.,  on  April 
22, 1960. 

George  S.  Cassady, 

Acting  Director,  Bureau  of 
Air  Traffic  Management. 

[FJR.  Doc.  60-3857;  Piled,  Apr.  28,  1960; 
8:46  a.m.] 


[Airspace  Docket  No.  69-WA-339 ] 

PART  600— DESIGNATION  OF 
FEDERAL  AIRWAYS 

PART  601— DESIGNATION  OF  THE 
CONTINENTAL  CONTROL  AREA, 
CONTROL  AREAS,  CONTROL 
ZONES,  REPORTING  POINTS,  AND 
POSITIVE  CONTROL  ROUTE  SEG¬ 
MENTS 

Designation  of  Federal  Airway,  Asso¬ 
ciated  Control  Areas  and  Desig¬ 
nated  Reporting  Points 

On  December  10, 1959,  a  notice  of  pro¬ 
posed  rule  making  was  published  in  the 
Federal  Register  (24  F.R.  9997)  stating 
that  the  Federal  Aviation  Agency  pro¬ 
posed  to  designate  VOR  Federal  airway 
No.  459  and  its  associated  control  areas 
from  Fresno,  Calif.,  to  Linden,  Calif., 
via  a  VOR  to  be  commissioned  approxi¬ 
mately  March  10,  1960,  near  Friant, 
Calif. ;  and  to  designate  the  Friant  VOR 
as  a  Domestic  VOR  reporting  point. 
Subsequent  to  the  issuance  of  the  Notice, 
the  commissioning  date  of  the  Friant 
VOR  was  rescheduled  to  July  1,  1960. 

No  adverse  comments  were  received 
regarding  the  proposed  amendments. 
The  Department  of  the  Air  Force,  how¬ 
ever,  has  expressed  concern  over  possible 
problems  which  could  result  if  the  pro¬ 
posed  airway  restricted  Air  National 
Guard  departure  and  penetration  pro¬ 
cedures  at  Fresno,  but  stated  that  they 
do  not  object  to  the  proposed  airway 
provided  a  satisfactory  solution  to  the 
indicated  problem  could  be  reached  be¬ 
tween  the  Federal  Aviation  Agency  and 
the  Air  National  Guard.  It  has  been  de¬ 
termined  that  application  of  air  traffic 
management  techniques  will  resolve  any 
such  problems. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the 
making  of  the  rules  herein  adopted,  and 
due  consideration  has  been  given  to  all 
relevant  matter  presented. 

The  substance  of  the  proposed  amend¬ 
ments  having  been  published,  therefore, 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (24  F.R.  4530) 
and  for  the  reasons  stated  in  the  notice. 
Parts  600  (24  F.R.  10487)  and  601  (24 
F.R.  10530)  and  8  601.7001  (24  PJEL 
10606)  are  amended  as  follows: 
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1.  Add  ll  600.6459  and  601.6459,  as 
follows: 

§  600.6459  VOR  Federal  airway  No.  459 
(Fresno,  Calif.,  to  Linden,  Calif.)* 

From  the  Fresno,  Calif.,  VOR  via  the 
Friant,  Calif.,  VOR;  INT  of  the  Friant 
VOR  319°  True  and  the  Linden,  Calif., 
VOR  124°  True  radials;  to  the  Linden, 
Calif.,  VOR. 

§  601.6459  VOR  Federal  airway  No.  459 
control  areas  (Fresno,  Calif.,  to 
Linden,  Calif.). 

All  of  VOR  Federal  airway  No.  459. 

§  601.7001  [Amendment] 

2.  In  the  text  of  S  601.7001  Domestic 
VOR  reporting  points,  add;  “Friant, 
Calif.,  VOR.” 

These  amendments  shall  become  effec¬ 
tive  0001  e.s.t.,  July  28,  1960. 

(8ecs.  307(a),  313(a),  72  Stat.  740,  752;  49 
U.S.C.  1348,  1354) 

Issued  in  Washington,  D.C.,  on  April 
22,  1960. 

George  S.  Cassady, 
Acting  Director,  Bureau  of 
Air  Traffic  Management. 

[FJt.  Doc.  60-3852;  Filed,  Apr.  28,  1960; 
8:45  a.m.] 


[Airspace  Docket  No.  59-KC-22] 

PART  600— DESIGNATION  OF 
FEDERAL  AIRWAYS 

PART  601— DESIGNATION  OF  THE 
CONTINENTAL  CONTROL  AREA, 
CONTROL  AREAS,  CONTROL 
ZONES,  REPORTING  POINTS,  AND 
POSITIVE  CONTROL  ROUTE  SEG¬ 
MENTS 

Revocation  of  a  Segment  of  Federal 
Airway  and  Associated  Control 
Areas 

On  February  10,  1960,  a  notice  of  pro¬ 
posed  rule  making  was  published  in  the 
Federal  Register  (25  F.R.  1163)  stating 
that  the  Federal  Aviation  Agency  pro¬ 
posed  to  revoke  that  segment  of  Blue 
Federal  airway  No.  13  which  now  ex¬ 
tends  from  Kansas  City,  Mo.  (Liberty, 
Mo.,  intersection) ,  to  Des  Moines,  Iowa, 
and  its  associated  control  areas. 

Although  not  mentioned  in  the  Notice, 
the  foregoing  requires  an  amendment  to 
the  caption  of  §  601.4613  which  relates 
to  the  reporting  points  for  this  airway. 
Such  action  is  being  taken  herein. 

No  adverse  comments  were  received 
regarding  the  proposed  amendments. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the 
making  of  the  rules  herein  adopted,  and 
due  consideration  has  been  given  to  all 
relevant  matters  presented. 

The  substance  of  the  proposed  amend¬ 
ments  having  been  published,  therefore, 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (24  F.R.  4530) 
and  for  the  reasons  stated  in  the  notice, 
the  following  actions  are  taken; 

1.  In  S  600.613  (24  FJL  10500),  the 
following  changes  are  made: 


a.  Ih  the  caption  “  (Texarkana,  Ark., 
to  Fort  Smith,  Ark.,  and  Kansas  City, 
Mo.,  to  Des  Moines,  Iowa)."  is  deleted 
and  "(Texarkana,  Ark.,  to  Fort  Smith, 
Ark.)."  is  substituted  therefor. 

b.  In  the  text  “From  the  intersection 
of  the  northeast  course  of  Kansas  City, 
Mo.,  radio  range  and  the  south  course 
of  the  Des  Moines,  Iowa,  radio  range  to 
the  Des  Moines,  Iowa,  radio  range  sta¬ 
tion.”  is  deleted. 

2.  In  the  caption  of  S  601.613  (24  F.R. 
10546)  **( Texarkana ,  Ark.,  to  Fort  Smith, 
Ark.,  and  Kansas  City,  Mo.,  to  Des 
Moines,  Iowa)"  is  deleted  and  "( Texar¬ 
kana ,  Ark.,  to  Fort  Smith,  Ark.)"  is  sub¬ 
stituted  therefor. 

3.  In  the  caption  of  §  601.4613  (24  F.R. 
10596)  "( Texarkana ,  Ark.,  to  Fort  Smith, 
Ark.,  and  Kansas  City,  Mo.,  to  Des 
Moines,  Iowa)."  is  deleted  and  "(Texar- 
arkana.  Ark.,  to  Fort  Smith,  Ark.)."  is 
substituted  therefor. 

These  amendments  shall  become  ef¬ 
fective  0001  e.s.t.  June  30,  1960. 

(Secs.  307(a),  313(a),  72  Stat.  749,  752;  49 
U.S.C.  1348,  1354) 

Issued  in  Washington,  D.C.,  on  April 
22, 1960. 

George  S.  Cassady, 
Acting  Director,  Bureau  of 
Air  Traffic  Management. 

IF.R.  Doc.  60-3853;  Filed.  Apr.  28,  1960; 

8:45  a.m.] 


[Airspace  Docket  No.  59-NY-44] 

PART  600— DESIGNATION  OF 
FEDERAL  AIRWAYS 

PART  601— DESIGNATION  OF  THE 
CONTINENTAL  CONTROL  AREA, 
CONTROL  AREAS,  CONTROL 
ZONES,  REPORTING  POINTS,  AND 
POSITIVE  CONTROL  ROUTE  SEG¬ 
MENTS 

Modification  of  Federal  Airways  and 
Associated  Control  Areas 

On  February  10,  1960,  a  notice  of  pro¬ 
posed  rule  making  was  published  in  the 
Federal  Register  (25  F.R.  1164)  stating 
that  the  Federal  Aviation  Agency  pro¬ 
posed  to  extend  VOR  Federal  airway  No. 
427  and  its  associated  control  areas  from 
the  Navarre,  Ohio,  VOR  to  the  intersec¬ 
tion  of  the  Navarre  VOR  352°  True  and 
the  Cleveland,  Ohio,  VOR  109°  True 
radials. 

No  adverse  comments  were  received  re¬ 
garding  the  proposed  amendments. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the 
making  of  the  rules  herein  adopted,  and 
due  consideration  has  been  given  to  all 
relevant  matter  presented. 

The  substance  of  the  proposed  amend¬ 
ments  having  been  published,  therefore, 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (24  F.R.  4530) 
and  for  the  reasons  stated  in  the  notice, 
the  following  actions  are  taken: 

1.  Section  600.6427  (24  F.R  10527)  is 
amended  to  read: 


§  600.6427  VOR  Federal  airway  No.  427 
(Newcomerstown,  Ohio,  to  Kent, 
Ohio). 

From  the  Newcomerstown,  Ohio,  VOR 
via  the  Navarre,  Ohio,  VOR;  to  the  INT 
of  the  Navarre  VOR  352°  True  and  the 
Cleveland,  Ohio,  VOR  109°  True  radials. 

2.  Section  601.6427  (24  F.R.  10605)  is 
amended  to  read: 

§  601.6427  VOR  Federal  airway  No.  427 
control  areas  (Newcomerstown,  Ohio, 
to  Kent,  Ohio). 

All  of  VOR  Federal  airway  No.  427. 

These  amendments  shall  become  effec¬ 
tive  0001  e.s.t.  June  30,  1960. 

(Secs.  307(a),  313(a),  72  Stat.  749,  752;  49 
UJ3.C.  1348,  1354) 

Issued  in  Washington,  D.C.,  on  April 
22,  1960. 

George  S.  Cassady, 
Acting  Director,  Bureau  of 
Air  Traffic  Management. 

[F.R.  Doc.  60-3854;  Filed,  Apr.  28,  1960; 
8:45  a.m.] 


[Airspace  Docket  No.  60-WA-59] 

PART  600— DESIGNATION  OF 
FEDERAL  AIRWAYS 

PART  601— DESIGNATION  OF  THE 
CONTINENTAL  CONTROL  AREA, 
CONTROL  AREAS,  CONTROL 
ZONES,  REPORTING  POINTS,  AND 
POSITIVE  CONTROL  ROUTE  SEG¬ 
MENTS 

Modification  of  Federal  Airway  and 
Designated  Reporting  Points 

The  purpose  of  these  amendments  to 
§§  600.6012  and  601.7001  of  the  regula¬ 
tions  of  the  Administrator  is  to  modify 
the  south  alternate  to  VOR  Federal  air¬ 
way  No  .  12  between  Pittsburgh,  Pa.,  and 
Johnstown,  Pa.,  and  to  redescribe  the 
Scottdale  Intersection. 

The  south  alternate  to  Victor  12  be¬ 
tween  Pittsburgh  and  Johnstown  is  pres¬ 
ently  designated  via  the  intersection  of 
the  Pittsburgh  VOR  117°  True  and  the 
Johnstown  VOR  250°  True  radials. 
This  alternate  to  Victor  12  was  so  desig¬ 
nated  that  the  west  segment  would  over- 
lie  VOR  Federal  airway  No.  8  between 
the  Scottdale,  Pa.,  Intersection  and  the 
Pittsburgh  VOR.  In  Airspace  Docket  No. 
59-WA-213  (25  F.R.  2009) ,  effective  May 
5, 1960,  Victor  8  was  redesignated  in  part 
from  the  Pittsburgh  VOR  via  the  Indian 
Head,  Pa.,  VOR,  to  the  Martinsburg 
VOR.  In  order  that  the  segment  of  Vic¬ 
tor  12  south  will  continue  to  coincide 
with  Victor  8,  Victor  12  south  is  being 
redesignated  via  the  intersection  of  the 
Pittsburgh  VOR  120°  True  and  the 
Johnstown  VOR  250°  True  radials.  The 
control  areas  associated  with  Victor  12 
south  are  so  designated  that  they  will 
automatically  conform  to  the  modified 
airway.  Accordingly,  no  amendment  re¬ 
lating  to  such  control  areas  is  necessary. 
Airspace  Docket  No.  59-WA-213  also 
amended  §  601.7001  to  describe  the 
Scottdale  Intersection  as  the  intersec- 
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tion  of  the  Pittsburgh,  Pa.,  VOR  120* 
True  and  the  Uniontown,  Pa.,  VOR  018* 
True  radials.  So  that  a  common  inter¬ 
section  will  be  formed  at  the  junction  of 
the  realigned  segment  of  Victor  8  and 
modified  V-12-S,  the  Scottdale  Inter¬ 
section  is  redesignated  as  the  intersec¬ 
tion  of  the  Pittsburgh  VOR  120°  True 
and  the  Uniontown  VORTAC  003°  True 
radials. 

Since  these  actions  do  not  involve  the 
designation  of  additional  airspace  and 
impose  no  additional  burden  on  the  pub¬ 
lic,  compliance  with  the  notice,  public 
procedure,  and  effective  date  require¬ 
ments  of  section  4  of  the  Administrative 
Procedure  Act  is  unnecessary.  However, 
since  it  is  necessary  that  sufficient  time 
be  allowed  to  permit  appropriate  changes 
to  be  made  on  aeronautical  charts,  this 
amendment  will  become  effective  more 
than  30  days  after  publication. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (24  FR.  4530) , 
§§  600.6012  (24  F.R.  10506,  25  F.R.  430) 
and  601.7001  (24  FR.  10606)  are 

amended  as  follows: 

1.  In  the  text  of  §  600.6012  VOR  Fed¬ 
eral  airway  No.  12  ( Santa  Barbara, 
Calif  .,  to  Philadelphia,  Pa.) ,  delete  "and 
also  a  south  alternate  via  the  INT  of 
the  Pittsburgh  VOR  117°  and  the  Johns¬ 
town  VOR  250°  radials;”  and  substitute 
therefor  "and  also  a  south  alternate  via 
the  INT  of  the  Pittsburgh  VOR  120° 
True  and  the  Johnstown  VOR  250°  True 
radials;”. 

2.  In  §  601.7001  Domestic  VOR  report¬ 
ing  points,  Scottdale  Intersection  is 
amended  to  read:  Scottdale  INT:  The 
INT  of  the  Pittsburgh,  Pa.,  VOR  120° 
True  and  the  Uniontown,  Pa.,  VORTAC 
003°  True  radials. 

These  amendments  shall  become  effec¬ 
tive  0001  ejs.t.  June  30,  1960. 

(Secs.  307(a),  313(a),  72  Stat.  749,  752;  49 
UB.C.  1348, 1354) 

Issued  in  Washington,  D.C.,  on  April 
22, 1960. 

George  S.  Cassady, 
Acting  Director,  Bureau  of 
Air  Traffic  Management. 

[F.R.  Doc.  60-3855;  Piled,  Apr.  28,  1960; 

8:46  am.] 


[Airspace  Docket  No.  60-WA-101] 

PART  601—  DESIGNATION  OF  THE 
CONTINENTAL  CONTROL  AREA, 
CONTROL  AREAS,  CONTROL 
ZONES,  REPORTING  POINTS,  AND 
POSITIVE  CONTROL  ROUTE  SEG¬ 
MENTS 

Modification  of  Control  Area 
Extension 

The  purpose  of  this  amendment  to 
§  601.1007  of  the  regulations  of  the  Ad¬ 
ministrator  is  to  redescribe  the  control 
area  extension  at  Laredo,  Tex. 

The  present  Laredo  control  area  ex¬ 
tension  is  described  as  a  35 -mile  radius 
of  the  Laredo  radio  range  station.  This 
range  was  converted  to  an  Air  Force 
radio  beacon  approximately  June  10, 
1959.  Accordingly,  the  Laredo  control 


area  extension  is  redescribed  to  reflect 
this  change.  This  action  does  not  in¬ 
volve  any  alteration  in  the  assignment  of 
airspace. 

Since  this  amendment  is  minor  In 
nature,  notice  and  public  procedure 
hereon  are  unnecessary,  and  it  may  be 
made  effective  on  less  than  30  days’ 
notice. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (24  F.R.  4530), 
the  following  action  is  taken: 

In  the  text  of  §  601.1007  (24  FR. 
10547)  “Laredo,  Tex.,  radio  range  sta¬ 
tion.”  is  deleted  and  “Laredo  AFB, 
Laredo,  Tex.,  RBN.”  is  substituted 
therefor. 

This  amendment  shall  become  effective 
upon  the  date  of  publication  in  the  Fed¬ 
eral  Register. 

(Sscs.  307(a),  313(a),  72  Stat.  749,  752;  49 
U.S.C.  1348, 1354) 

Issued  in  Washington,  D.C.,  on  April 
22, 1960. 

George  S.  Cassady, 

Acting  Director,  Bureau  of 
Air  Traffic  Management. 

[F.R.  Doc.  60-3856;  Filed,  Apr.  28,  1960; 

8:46  a.m.] 

Title  16— COMMERCIAL 
PRACTICES 

Chapter  I — Federal  Trade  Commission 

[Docket  7712  c.o.] 

PART  13— PROHIBITED  TRADE 
PRACTICES 

Action  Records,  Inc.,  et  al. 

Subpart — Bribing  customers’  employ¬ 
ees:  §  13.315  Employees  of  private  con¬ 
cerns. 

(Sec.  6,  38  Stat.  722;  15  UB.C.  46.  Interpret 
or  apply  Sec.  5,  38  Stat.  719,  as  amended; 
15  UB.C.  45)  [Cease  and  desist  order,  Ac¬ 
tion  Records,  Inc.,  et  al..  New  York,  N.Y., 
Docket  7712,  April  1,  1960] 

In  the  Matter  of  Action  Records,  Inc., 
a  Corporation,  and  Louis  Klayman, 
Morris  Price,  and  Herbert  Cohen,  In¬ 
dividually,  and  as  Officers  of  Said  Cor¬ 
poration 

This  proceeding  was  heard  by  a 
hearing  examiner  on  the  complaint  of 
the  Commission  charging  independent 
distributors  of  phonograph  records  for 
several  manufacturers  in  New  York  City 
with  giving  concealed  “payola”  to  disk 
Jockeys  of  radio  and  television  programs 
to  induce  them  to  “expose”,  or  play  fre¬ 
quently,  certain  of  their  records  to  in¬ 
crease  sales  thereof. 

Accepting  an  agreement  for  a  consent 
order,  the  hearing  examiner  made  his 
initial  decision  and  order  to  cease  and 
desist  which  became  on  April  1, 1960,  the 
decision  of  the  Commission. 

The  order  to  cease  and  desist  is  as 
follows: 

It  is  ordered,  That  respondents  Action 
Records,  Inc.,  a  corporation,  and  its  of¬ 
ficers,  and  Louis  Klayman,  Morris  Price, 
and  Herbert  Cohen,  individually  and  as 


officers  of  said  corporation,  and  respond¬ 
ents’  agents,  representatives  and  em¬ 
ployees,  directly  or  through  any  corpo¬ 
rate  or  other  device,  in  connection  with 
phonograph  records  which  have  been 
distributed  in  commerce,  or  which  are 
used  by  radio  or  television  stations  in 
broadcasting  programs  in  commerce,  as 
“commerce”  is  defined  in  the  Federal 
Trade  Commission  Act,  do  forthwith 
cease  and  desist  from: 

1.  Giving  or  offering  to  give,  without 
requiring  public  disclosure,  any  sum  of 
money,  or  other  material  consideration, 
to  any  person,  directly  or  indirectly,  to 
induce  that  person  to  select,  or  partici¬ 
pate  in  the  selection  of,  and  broadcasting 
of,  any  such  records  in  which  respond¬ 
ents,  or  any  of  them,  have  a  financial 
interest  of  any  nature. 

2.  Giving  or  offering  to  give,  without 
requiring  public  disclosure,  any  sum  of 
money,  or  other  material  consideration, 
to  any  person,  directly  or  indirectly,  as 
an  inducement  to  influence  any  employee 
of  a  radio  or  television  broadcasting  sta¬ 
tion,  or  any  other  person,  in  any  manner, 
to  select,  or  participate  in- the  selection 
of,  and  the  broadcasting  of,  any  such 
records  in  which  respondents,  or  any  of 
them,  have  a  financial  interest  of  any 
nature. 

There  shall  be  “public  disclosure” 
within  the  meaning  of  this  order  by  any 
employee  of  a  radio  or  television  broad¬ 
casting  station,  or  any  other  person,  who 
selects  or  participates  in  the  selection 
and  broadcasting  of  a  record,  when  he 
shall  disclose,  or  cause  to  have  disclosed, 
to  the  listening  public  at  the  time  the 
record  is  played,  that  his  selection  and 
broadcasting  of  such  record  are  in  con¬ 
sideration  for  compensation  of  some 
nature,  directly  or  indirectly,  received  by 
him  or  his  employer. 

By  “Decision  of  the  Commission”,  etc., 
report  of  compliance  was  required  as 
follows: 

It  is  ordered.  That  respondents  herein 
shall,  within  sixty  (60)  days  after  serv¬ 
ice  upon  them  of  this  order,  file  with  the 
Commission  a  report  in  writing  setting 
forth  in  detail  the  manner  and  form  in 
which  they  have  complied  with  the  order 
to  cease  and  desist. 

Issued:  April  1, 1960. 

By  the  Commission.  . 

[seal]  Robert  M.  Parrish, 

Secretary. 

[F.R.  Doc.  60-3867;  Filed,  Apr.  28.  1960; 

8:46  a.m.J 

[Docket  7668  c.o.] 

PART  13— PROHIBITED  TRADE 
PRACTICES 

Edward  S.  Barsky,  Inc.,  et  al. 

Subpart— Bribing  customers’  employ¬ 
ees:  §  13.315  Employees  of  private 
concerns. 

(8ec.  6,  38  Stat.  722;  15  UB.O.  46.  Interpret 
or  apply  Sec.  5,  38  Stat.  719.  as  amended;  15 
UB.C.  45)  [Cease  and  desist  order,  Edward 
S.  Barsky,  Inc.,  et  al.,  Philadelphia,  Pa., 
Docket  7668.  April  1,  I960) 
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In  the  Matter  of  Edward  S.  Barsky,  Inc., 

a  Corporation,  and  Edward  S.  Barsky, 

Manuel  Barsky  and  Delaine  Ginchoff, 

Individually  and  as  Officers  of  Said 

Corporation 

This  proceeding  was  heard  by  a  hear¬ 
ing  examiner  on  the  complaint  of  the 
Commission  charging  independent  dis¬ 
tributors  of  phonograph  records  for  sev¬ 
eral  manufacturers  to  retail  outlets  and 
jukebox  operators  in  the  area  of  eastern 
Pennsylvania,  southern  New  Jersey,  and 
Delaware,  with  giving  concealed  “pay¬ 
ola"  to  disk  jockeys  of  radio  and  tele¬ 
vision  programs  to  induce  them  to 
“expose”,  or  play  frequently,  certain  of 
their  records  to  increase  sales  thereof. 

Based  on  a  consent  agreement,  the 
hearing  examiner  made  his  initial  deci¬ 
sion  and  order  to  cease  and  desist  which 
became  on  April  1,  the  decision  of  the 
Commission. 

The  order  to  cease  and  desist  is  as 
follows : 

It  is  ordered.  That  respondents  Ed¬ 
ward  S.  Brasky,  Inc.,  a  corporation,  and 
its  officers,  and  Edward  S.  Barsky  and 
Manuel  Barsky,  individually  and  as  of¬ 
ficers  of  said  corporation,  and  Delaine 
Ginchoff,  as  an  officer  of  said  corpora¬ 
tion,  and  respondents'  agents,  repre¬ 
sentatives  and  employees,  directly  or 
through  any  corporate  or  other  device, 
in  connection  with  phonograph  records 
which  have  been  distributed,  in  com¬ 
merce,  or  which  are  used  by  radio  or 
television  stations  in  broadcasting  pro¬ 
grams  in  commerce,  as  “commerce"  is 
defined  in  the  Federal  Trade  Commission 
Act,  do  forthwith  cease  and  desist  from: 

1.  Giving  or  offering  to  give  without 
requiring  public  disclosure,  any  sum  of 
money  or  other  material  consideration, 
to  any  person,  directly  or  indirectly,  to 
induce  that  person  to  select,  or  partici¬ 
pate  in  the  selection  of  and  broadcast¬ 
ing  of,  any  such  records  in  which  re¬ 
spondents,  or  any  of  them,  have  a  finan¬ 
cial  interest  of  any  nature. 

2.  Giving  or  offering  to  give,  without 
requiring  public  disclosure,  any  sum  of 
money  or  other  material  consideration, 
to  any  person,  directly  or  indirectly,  as 
an  inducement  to  influence  any  em¬ 
ployee  of  a  radio  or  television  broadcast¬ 
ing  station,  or  any  other  person,  in  any 
manner,  to  select,  or  participate  in  the 
selection  of,  and  the  broadcasting  of,  any 
such  records  in  which  respondents,  or 
any  of  them,  have  a  financial  interest  of 
any  nature. 

There  shall  be  “public  disclosure" 
within  the  meaning  of  this  order  by  any 
employee  of  a  radio  or  television  broad¬ 
casting  station,  or  any  other  person,  who 
selects  or  participates  in  the  selection 
and  broadcasting  of  a  record,  when  he 
shall  disclose,  or  cause  to  have  disclosed, 
to  the  listening  public  at  the  time  the 
record  is  played,  that  his  selection  and 
broadcasting  of  such  record  are  in  con¬ 
sideration  for  compensation  of  some 
nature,  directly  or  indirectly,  received 
by  him  or  his  employer. 

It  is  further  ordered,  That  the  com¬ 
plaint  be,  and  the  same  hereby  is,  dis¬ 
missed  as  to  respondent  Delaine  Gin¬ 
choff  as  an  individual. 


By  “Decision  of  the  Commission",  etc., 
report  of  compliance  was  required  as 
follows: 

It  is  ordered.  That  respondents  Ed¬ 
ward  S.  Barsky,  Inc.,  a  corporation,  and 
Edward  S.  Barsky  and  Manuel  Barsky, 
individually  and  as  officers  of  said  cor¬ 
poration,  and  Delaine  Ginchoff,  as  an 
officer  of  said  corporation,  shall  within 
sixty  (60)  days  after  service  upon  them 
of  this  order,  file  with  the  Commission 
a  report  in  writing  setting  forth  in  de¬ 
tail  the  manner  and  form  in  which  they 
have  complied  with  the  order  to  cease 
and  desist. 

Issued:  April  1,  I960. 

By  the  Commission. 

[seal]  Robert  M.  Parrish, 

Secretary. 

[F.R.  Doc.  60-3868;  Filed,  Apr.  28,  1960; 

8:47  ajn.] 


[Docket  7673  c.o.] 

PART  13 — PROHIBITED  TRADE 
PRACTICES 

Bernard  Lowe  Enterprises,  Inc.,  and 
Bernard  Lowe 

Subpart — Bribing  customers’  employ¬ 
ees:  §  13.315  Employees  of  private 
concerns. 

(Sec.  6,  38  Stat.  722;  15  OJ3.C.  46.  Interpret 
or  apply  Sec.  5,  38  Stat.  719,  as  amended;  15 
U.S.C.  45)  [Cease  and  desist  order,  Bernard 
Lowe  Enterprises,  Inc.,  et  al.,  Philadelphia, 
Pa.,  Docket  7673,  March  24,  1960] 

In  the  Matter  of  Bernard  Lowe  Enter¬ 
prises,  Inc.,  a  Corporation,  and  Ber¬ 
nard  Lowe,  Individually  and  as  Officer 
of  Said  Corporation 

This  proceeding  was  heard  by  a  hear¬ 
ing  examiner  on  the  complaint  of  the 
Commission  charging  Philadelphia  man¬ 
ufacturers  of  phonograph  records  with 
giving  concealed  “payola”  to  disk  jockeys 
of  radio  and  television  programs  to  in¬ 
duce  them  to  “expose”,  or  play  fre¬ 
quently,  certain  of  their  records  to 
increase  sales  thereof. 

Accepting  an  agreement  for  a  consent 
order,  the  hearing  examiner  made  his 
initial  decision  and  order  to  cease  and 
desist  which  became  on  March  24  the 
decision  of  the  Commission. 

The  order  to  cease  and  desist  is  as 
follows: 

It  is  ordered.  That  respondents  Ber¬ 
nard  Lowe  Enterprises,  Inc.,  a  corpora¬ 
tion,  and  its  officers,  and  Bernard  Lowe, 
individually  and  as  officer  of  said  cor¬ 
poration,  and  respondents’  agents,  repre¬ 
sentatives  and  employees,  directly  or 
through  any  corporate  or  other  device, 
in  connection  with  phonograph  records 
which  have  been  distributed  in  com¬ 
merce,  or  which  are  used  by  radio  or 
television  stations  in  broadcasting  pro¬ 
grams  in  commerce,  as  “commerce"  is 
defined  in  the  Federal  Trade  Commission 
Act,  do  forthwith  cease  and  desist  from: 

1.  Giving  or  offering  to  give,  without 
requiring  public  disclosure,  any  sum  of 
money  or  other  material  consideration, 
to  any  person,  directly  or  indirectly,  to 


induce  that  person  to  select,  or  partici¬ 
pate  in  the  selection  of,  and  broadcasting 
of,  any  such  records  in  which  respond¬ 
ents,  or  either  of  them,  have  a  financial 
interest  of  any  nature. 

2.  Giving  or  offering  to  give,  without 
requiring  public  disclosure,  any  sum  of 
money,  or  other  material  consideration, 
to  any  person,  directly  or  indirectly,  as 
an  inducement  to  influence  any  employee 
of  a  radio  or  television  broadcasting  sta¬ 
tion,  or  any  other  person,  in  any  manner, 
to  select,  or  participate  in  the  selection 
of,  and  the  broadcasting  of,  any  such 
records  in  which  respondents,  or  either  of 
them  have  a  financial  interest  of  any 
nature. 

There  shall  be  “public  disclosure” 
within  the  meaning  of  this  order  by  any 
employee  of  a  radio  or  television  broad¬ 
casting  station,  or  any  other  person,  who 
selects  or  participates  in  the  selection 
and  broadcasting  of  a  record,  when  he 
shall  disclose,  or  cause  to  have  disclosed, 
to  the  listening  public  at  the  time  the 
record  is  played,  that  his  selection  and 
broadcasting  of  such  record  are  in  con¬ 
sideration  for  compensation  of  some 
nature,  directly  or  indirectly,  received 
by  him  or  his  employer. 

By  “Decision  of  the  Commission”,  etc., 
report  of  compliance  was  required  as 
follows: 

It  is  ordered.  That  respondents  herein 
shall  within  sixty  (60)  days  after  service 
upon  them  of  this  order,  file  with  the 
Commission  a  report  in  writing  setting 
forth  in  detail  the  manner  and  form  in 
which  they  have  complied  with  the  order 
to  cease  and  desist. 

Issued:  March  24, 1960. 

By  the  Commission. 

[seal]  Robert  M.  Parrish, 

Secretary. 

[F.R.  Doc.  60-3869;  Filed,  Apr.  28.  1960; 

8:47  a.m.] 


Title  32— NATIONAL  DEFENSE 

Chapter  I — Office  of  the  Secretary  of 
Defense 

SUBCHAPTER  G — DEFENSE  CONTRACT 
FINANCING 

PART  82— DEFENSE  CONTRACT 
FINANCING  REGULATIONS 

Miscellaneous  Amendments 

The  following  amendments  to  this  part 
are  issued  by  direction  of  the  Assistant 
Secretary  of  Defense  (Supply  and 
Logistics)  pursuant  to  the  authority  con¬ 
tained  in  Department  of  Defense  Direc¬ 
tive  No.  4105.30,  dated  March  11,  1959 
(24  F.R.  2260)  and  10  U.S.C.  2202,  and 
have  the  concurrence  of  the  military 
departments. 

§§82.23,  82.24,  82.59  [Amendment] 

1.  Internal  reference  to  “2.406,”  ap¬ 
pearing  in  §§  82.23,  82.24,  and  82.59,  is 
changed  to  read  “2.407.” 

2.  New  §§  82.33a,  82.33a-l,  82.33a-2, 
and  82.33a-3  are  added,  as  follows: 


Friday ,  April  29,  1960 

§  82.33a  Foreign  procurement. 

The  regulations  in  this  part  apply 
equally  to  domestic  and  foreign  procure¬ 
ment,  with  the  exceptions  and  qualifica¬ 
tions  stated  in  this  section  and  in 
§§  82. 33a- 1  to  82.33a-3.  The  enforce¬ 
ability  of  a  contract  provision  in  a 
foreign  jurisdiction  is  dependent  on  local 
law  and  procedure.  It  may  sometimes 
become  necessary  to  take  action  in  for¬ 
eign  countries  to  enforce  collateral 
security  or  other  contract  financing  pro¬ 
tective  provisions,  or  to  recover  property 
pursuant  to  a  progress  payment  clause, 
and  to  collect  contract  financing  indebt¬ 
edness.  In  such  cases,  the  nature  and 
extent  of  remedies  available  for  enforce¬ 
ment  of  contract  provisions  is  necessarily 
determined  by  the  laws,  rules  and  pro¬ 
cedures  of  the  country  in  which  the  relief 
is  sought. 

§  82.33a— 1  Progress  payments  on  con¬ 
tracts  for  foreign  performance. 

When  progress  payments  (Subpart  E 
of  this  part)  are  contemplated  for  con¬ 
tracts  to  be  performed  wholly  or  partly 
in  a  foreign  country,  appropriate  legal 
advice  should  be  obtained  with  respect 
to  the  validity,  enforceability  and  effec¬ 
tiveness  of  the  contemplated  progress 
payment  clause  (§§  82.79-1,  82.79-2  and 
82.80)  and  of  any  proposed  guarantees, 
pledges  or  other  special  protective  ar¬ 
rangements,  within  the  foreign  country 
involved.  Such  legal  advice  should  also 
cover  the  need,  if  any,  for  additional 
protective  provisions  (§  82.80-6)  or  for 
deviations  (§  82.78-9)  from  the  uniform 
clauses,  that  may  be  required  to  comply 
•  with  the  applicable  foreign  law  and  to 
provide  for  the  most  effective  protection 
and  enforcement  of  the  interests  of  the 
United  States.  Section  82.86  requires 
that  proposed  deviations  (§  82.78-9) 
must  have  prior  approval  of  the  contract 
financing  office  (§  82.26)  after  the  co¬ 
ordination  mentioned  in  §  82.87. 

§  82.33a— 2  Advance  payments  on  con¬ 
tracts  for  foreign  performance. 

When  advance  payments  are  proposed 
(Subpart  D  of  this  part)  for  contracts 
to  be  performed  wholly  or  partly  in  a 
foreign  country,  the  recommendation 
(§  82.62)  for  advance  payments  should 
include  appropriate  legal  advice  along 
the  lines  of  that  outlined  in  §  82.33a-l. 
When  advance  payments  are  proposed 
to  be  made  on  contracts  with  foreign 
governments,  it  is  expected  that  the  ad¬ 
vance  payment  arrangement,  if  approved 
(82.56),  would  not  include  provisions 
generally  unsuitable  for  govemment-to- 
government  agreements,  such  as  those 
for  special  bank  accounts,  unilateral 
withdrawal  of  funds,  liens,  insurance, 
additional  security,  or  representations, 
warranties  and  covenants  of  the  kinds  set 
forth  in  §  82.64-2  (p)  and  (r) .  It  is  rec¬ 
ognized  that  advance  payments  to  for¬ 
eign  governments,  when  authorized,  will 
need  to  be  adapted  to  the  special  circum¬ 
stances  of  each  case  to  provide  appro¬ 
priate  protection  in  the  light  of  the  re¬ 
lationship  of  the  United  States  to  each 
affected  foreign  government  and  with 
due  recognition  of  the  sovereign  status 
of  the  contracting  parties. 
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§  82.33a— 3  Guaranteed  loans  for  for¬ 
eign  contract  performance. 

When  contracts  or  subcontracts  are  to 
be  performed  in  a  foreign  country,  fi¬ 
nancing  by  means  of  loans  guaranteed 
by  the  military  departments  seldom  will 
be  practicable  because  of  difficulties  of 
loan  administration  and  enforcement. 
When  loans  are  to  be  utilized  for  financ¬ 
ing  of  such  contracts  or  subcontracts,  it 
is  considered  generally  preferable  that 
the  loans  be  provided  within  the  internal 
financial  system  of  the  foreign  country 
concerned,  without  military  department 
guarantee. 

3.  Revise  §S  82.50,  82.53(a)  and  82.78- 
5,  and  add  new  S  82.68a,  as  follows: 

§  82.50  Scope  of  subpart;  references.  • 

This  subpart  covers  policy  and  proce¬ 
dure  for  advance  payments  on  prime 
contracts,  including  advance  payments 
on  subcontracts  under  all  types  of  prime 
contracts.  It  applies  to  all  advance  pay¬ 
ments  hereafter  authorized  pursuant  to 
any  legislation  or  other  authority,  except 
as  provided  in  S  82.68a.  It  is  to  be  ap¬ 
plied  in  conformity  to  the  policies  stated 
in  Subpart  B  of  this  part.  Sections  82.1, 
82.2, 82.3,  82.4,  82.5, 82.8,  82.9,  82.12-2  and 
82.12-3  are  also  applicable  to  advance 
payments. 

§  82.53  Interest. 

(a)  Interest  will  be  charged  on  all 
advance  payments  hereafter  authorized, 
at  the  rate  of  five  percent  per  annum  on 
the  unliquidated  balance:  Provided, 
however.  Advance  payments  may  be  ap¬ 
proved  without  interest  when  in  connec¬ 
tion  with  nonprofit  contracts  with 
nonprofit  educational  or  research  insti¬ 
tutions  for  experimental,  research  and 
development  work,  or  on  nonprofit  con¬ 
tracts  in  the  dependents'  medical  care 
program,  or  on  contracts  solely  for  the 
management  and  operation  of  Govern¬ 
ment-owned  plants,  or,  in  unusual  cases 
when  specifically  authorized  by  the  Un¬ 
der  or  Assistant  Secretary  responsible 
for  the  Comptroller  function.  In  this 
connection,  contracts  for  acquisition  of 
facilities  at  cost,  for  Government  owner¬ 
ship,  in  combination  with  or  in  contem¬ 
plation  of  supply  contracts  or  subcon¬ 
tracts,  will  be  treated  as  ordinary  profit 
contracts  requiring  interest  on  advance 
payments. 

§  82.68a  Excluded  advance  payments. 

The  regulations  of  this  part  do  not  ap¬ 
ply  to  advance  payments  for: 

(a)  Extension  or  connection  of  pub¬ 
lic  utilities  for  military  installations,  as 
authorized  by  Military  Construction  Au¬ 
thorization  Acts; 

(b)  Insurance  of  official  motor  vehicles 
in  foreign  countries,  and  expenses  of 
investigations  in  foreign  countries,  as 
authorized  by  section  603  of  the  Depart¬ 
ment  of  Defense  Appropriation  Act, 
1960  (73  Stat.  378)  or  by  other  legisla¬ 
tion  authorizing  payments  for  such 
expenses ; 

(c)  Rentals,  as  authorized  by  section 
606  of  the  Department  of  Defense  Ap¬ 
propriation  Act,  1960  (73  Stat.  378)  or 
by  31  U.S.C.  5291  (69  Stat.  314)  or  by 
other  legislation  specifically  authoriz¬ 
ing  advance  payment  of  rent;  ’ 
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(d)  Tuition,  as  authorized  by  31  U.S.C. 
5291  (69  Stat.  314) ; 

(e)  Subscriptions  to  publications,  as 
authorized  by  31  U.S.C.  530; 

(f)  Small  purchases  of  goods  or  serv¬ 
ices  in  foreign  countries,  when  the  pur¬ 
chase  price  does  not  exceed  $2,500  or 
equivalent  amount  of  applicable  foreign 
currency  and  advance  payment  of  the 
purchase  price  or  of  a  part  thereof  is 
required  by  and  made  in  compliance 
with  the  laws  or  ministerial,  i.e.,  govern¬ 
mental,  regulations  of  the  foreign  coun¬ 
try  concerned,  as  authorized  by  31  U.S.C. 
529i  (69  Stat.  314). 

§  82.78-5  Incurred  costs. 

Incurred  costs  are  those  costs  identi¬ 
fied  through  the  use  of  the  accrual 
method  of  accounting  and  reporting. 

As  to  invoices,  incurred  costs  include 
only  invoices  for  (a)  completed  work  to 
which  the  prime  contractor  has  acquired 
title,  (b)  materials  delivered  (to  which 
the  prime  contractor  has  acquired  title), 
(c)  services  rendered,  (d)  costs  billed 
under  cost  reimbursement  or  time  and 
material  subcontracts  for  work  to  which 
the  prime  contractor  has  acquired  title, 
and  (e)  invoices  for  progress  payments 
to  subcontractors  which  have  been  paid 
or  approved  for  current  payment  in  the 
ordinary  course  of  business  (as  specified 
in  the  prime  contract),  all  properly  re¬ 
corded  on  the  books  of  the  contractor 
and  identified  with  the  contract.  Costs 
incurred  include  costs  of  direct  labor, 
direct  material,  and  direct  services  iden¬ 
tified  with  and  necessary  for  the  per¬ 
formance  of  the  contract,  and  also  all 
properly  allocated  and  allowable  over¬ 
head  (indirect)  cost  as  shown  by  the 
books  of  the  contractor. 

4.  In  5  82.79-1,  revise  paragraph  • 
(a)(1)  and  add  new  paragraph  (j)  to 
“Progress  Payments”  clause,  as  follows: 

§  82.79-1  Total  cost  clause. 

Progress  Payments 

•  •  •  •  • 

(a)  Computation  of  amounts.  (1)  Un¬ 
less  a  smaller  count  is  requested,  each  prog¬ 
ress  payment  shall  be  (1)  70  percent  of  the 
amount  of  the  Contractor’s  total  costs  In¬ 
curred  under  this  contract  plus  (11)  the 
amount  of  progress  payments  to  subcon¬ 
tractors  as  provided  In  (j)  below;  all  less 
the  sum  of  previous  progress  payments. 

•  •  •  •  • 

(J)  Progress  payments  to  subcontractors. 

(I)  The  amount  mentioned  in  item  (a)(1) 

(II)  above  shaU  be  the  sum  of  (1)  all  the 
progress  payments  made  by  the  Contractor 
to  his  subcontractors  and  remaining  un¬ 
liquidated,  and  (11)  unpaid  billings  for 
progress  payments  to  subcontractors  which 
have  been  approved  for  current  payment  in 
the  ordinary  course  of  business,  when  under 
subcontracts  which  conform  to  (2)  below. 

(2)  Subcontracts  on  which  progress  pay¬ 
ments  to  subcontractors  may  be  Included  In 
the  base  for  progress  payments  pursuant  to 
paragraph  (a)  of  this  clause  are  limited  to 
those  subcontracts  In  which  there  Is  ex¬ 
pected  to  be  a  long  “lead  time.”  approx¬ 
imating  six  months  or  more  between  the 
beginning  of  work  and  the  first  delivery, 
containing  subcontract  progress  payment 
provisions  which  (1)  are  substantially  sim¬ 
ilar  to  and  as  favorable  to  the  Government 
as  this  “Progress  Payments’*  clause  (and  no 
more  favorable  to  the  subcontractor  than 
this  clause  Is  to  the  Contractor),  and  (11) 
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mn-ko  all  righto  of  the  subcontractor  with 
respect  to  all  property  to  which  the  Gov¬ 
ernment  title  under  the  subcontract 

subordinate  to  the  righto  of  the  Government 
to  require  delivery  of  such  property  to  It  In 
the  event  of  default  by  the  Contractor  under 
this  contract  or  In  the  event  of  the  bank¬ 
ruptcy  or  Insolvency  of  the  subcontractor. 

(3)  The  Government  agrees  that  any  pro¬ 
ceeds  received  by  It  from  property  to  which 
It  has  acquired  title  by  virtue  of  such  pro¬ 
visions  In  any  subcontract  shall  be  applied 
to  reduce  the  amount  of  unliquidated  prog¬ 
ress  payments  made  by  the  Government  to 
the  Contractor  under  this  contract.  In  the 
event  the  Contractor  fully  liquidates  Buch 
progress  payments  made  by  the  Government 
to  him  hereunder  and  there  are  progress 
payments  to  any  subcontractors  which  are 
unliquidated,  the  Contractor  shall  be  sub¬ 
rogated  to  all  the  Government’s  righto  by 
virtue  of  such  provisions  In  the  subcontract 
or  subcontracts  Involved  as  If  all  such  rights 
had  been  thereupon  assigned  and  transferred 
to  the  Contractor. 

(4)  The  billings  described  in  (j)(l)(li) 
above  shall  be  paid  promptly  by  the  Con¬ 
tractor  in  the  ordinary  course  of  business  not 
later  than  a  reasonable  time  after  payment 
of  equivalent  amounts  by  the  Government 
to  the  Contractor. 

(6)  To  facilitate  small  business  participa¬ 
tion  In  subcontracting  under  this  contract, 
the  Contractor  agrees  to  provide  progress 
payments  to  those  subcontractors  which  are 
small  business  concerns  In  conformity  with 
the  standards  for  customary  progress  pay¬ 
ments  stated  In  paragraph  503  of  Appendix 
E  of  the  Armed  Services  Procurement  Regu¬ 
lation.  as  In  effect  on  the  date  of  this  con¬ 
tract.  The  Contractor  further  agrees  that 
the  need  for  such  progress  payments  will 
not  be  considered  as  a  handicap  or  adverse 
factor  In  the  award  of  subcontracts. 

5.  In  5  82.79-2.  revise  paragraph  (a) 
(1)  and  add  new  paragraph  (j)  to 
“Progress  Payments"  clause,  as  follows: 

§  82.79—2  Direct  labor  and  materials 
cost  clause. 

Progress  Payments 
•  •  •  •  * 

(a)  Computation  of  amounts.  (1)  Unless 
a  smaller  amount  Is  requested,  each  progress 
payment  shall  be  (1)  85  percent  of  the 
amount  of  the  Contractor’s  costs  Incurred  of 
direct  labor  and  material1  only  under  this 
contract  plus  (11)  the  amount  of  progress 
payments  to  his  subcontractors  as  provided 
in  (J)  below  and  remaining  unliquidated; 
all  less  the  sum  of  previous  progress  pay¬ 
ments. 

'  •  •  •  •  * 

(J)  Progress  payments  to  subcontractors. 
{Same  as  paragraph  (J)  of  "Total  Costs" 
clause.] 

6.  Revise  88  82.82,  82.82-1,  and  82.82-2, 
and  add  new  §  82.82-3,  as  follows: 

§  82.82  Subcontracts. 

(a)  Subcontractors  ought  to  be  able 
to  get  progress  payments  from  their  cus¬ 
tomers  on  standards  which  are  the  same 
as  those  applicable  to  prime  contracts. 
Contractors  should  be  encouraged  to  ex¬ 
tend  progress  payments  to  subcontrac¬ 
tors  on  subcontracts  which  meet  the 


1  Strike  out  "labor  and”  or  "and  material" 
If  progress  payments  are  limited  to  single 
direct  cost. 


standards  for  customary  progress  pay¬ 
ments  outlined  in  S  82.72. 

(b)  The  policies  and  standards  for 
“unusual”  progress  payments  set  forth  in 
S  82.74  are  equally  applicable  to  situa¬ 
tions  where  it  is  contemplated  that  con¬ 
tracts  will  provide  for  progress  payments 
based  on  “unusual"  progress  payments 
made  by  a  prime  contractor  to  a  subcon¬ 
tractor.  In  such  cases,  when  the  inclu¬ 
sion  of  such  unusual  progress  payments 
on  the  subcontracts  has  been  approved 
in  the  manner  set  forth  in  8  82.74,  appro¬ 
priate  revision  will  be  made  in  paragraph 
(j)  (2)  of  the  progress  payment  clause 
(See  §5  82.79-1  and  82.79-2)  so  as  to 
permit  inclusion  of  the  unusual  progress 
payments  on  the  subcontract  as  part  of 
the  base  for  progress  payments  on  the 
prime  contract.  Such  revisions  are 
deemed  not  to  be  deviations,  and  do  not 
require  the  clearance  called  for  by 
8  82.86(b).  Sections  82.79-l(a)  (2)  and 

82.79-2 (a)  (2)  apply  only  to  the  “con¬ 
tractor’s”  costs  mentioned  in  8  82.79-1 
(a)(l)(i)  and  82.79-2(a)  (1)  (i)  respec¬ 
tively.  Sections  82.79-1  (a)  (2)  and  82.79- 
2(a)  (2)  do  not  apply  to  the  progress  pay¬ 
ments  to  subcontractors  mentioned  in 
58  82.79-1  (a)(1)  (ii)  and  82.79-2(a)  (1) 
(ii)  respectively.  This  interpretation 
governs  existing  88  82.79-1  and  82.79-2 
clauses  in  contracts,  as  well  as  new  con¬ 
tracts  in  which  a  new  clarifying  refer¬ 
ence  to  “(a)  (1)  (i) ,”  as  set  out  above,  will 
be  included  in  paragraph  (a)  (2)  of  the 
Progress  Payment  clause. 

§  82.82—1  Subcontractor  progress  pay¬ 
ments. 

When  progress  payments  have  been 
made  by  a  prime  contractor  to  a  subcon¬ 
tractor  pursuant  to  the  provisions  of  the 
applicable  prime  contract  and  subcon¬ 
tract,  the  progress  payment  to  the  prime 
contractor  to  reimburse  him  for  such 
progress  payment  to  the  subcontractor 
shall  include  the  full  amount  of  his  prog¬ 
ress  payment  made  to  the  subcontractor. 
When  a  percentage  less  than  100  per¬ 
cent  has  been  specified  on  existing  con¬ 
tracts,  this  lesser  percentage  will  con¬ 
trol  the  amount  of  progress  payments 
to  be  made  pursuant  to  paragraph  (a) 
(1)  (ii)  of  88  82.79-1  and  82.79-2  and  the 
maximum  limit  on  unliquidated  prog¬ 
ress  payments  on  account  of  unliquidated 
progress  payments  to  subcontractors 
under  paragraph  (a)  (3)  (1  )of  88  82.79-1 
and  82.79-2. 

§  82.82—2  Adaptation  of  uniform  clause 
for  subcontracts. 

(a)  Contracting  officers  are  not  re¬ 
quired  to  review  or  approve  subcontracts 
merely  because  they  provide  for  progress 
payments.  However,  they  shall  check 
and  review  subcontracts  providing  for 
progress  payments  to  the  extent  appro¬ 
priate  in  the  ordinary  course  of  admin¬ 
istration  of  the  progress  payment  clause 
of  prime  contracts.  The  duty  rests  on 
the  prime  contractor  to  see  to  it  that  its 
subcontracts  providing  for  progress  pay¬ 
ments,  to  be  included  in  the  base  for 
progress  payments  pursuant  to  the  pro¬ 


visions  of  88  82.79— l<j>  and  82.79-2(j) 
conform  to  those  provisions  of  the  con¬ 
tract.  In  adapting  the  clauses  set  forth 
in  88  82.79-1  and  82.79-2  for  use  in  sub¬ 
contracts,  to  conform  to  88  82.79-1  (j) 
or  82.79-2 (J),  the  subcontract  progress 
payment  clause  should  have  appropriate 
changes  to  reflect  the  position  of  the 
prime  contractor  as  purchaser  and  of 
the  subcontractor  as  vendor,  and  to  in¬ 
dicate  that  the  progress  payments  under 
the  subcontract  are  being  made  and  ad¬ 
ministered  by  the  prime  contractor. 
However,  the  title  provision  of  the  prog¬ 
ress  payments  clause  of  the  subcontract 
shall  provide  for  the  vesting  of  title  di¬ 
rectly  in  the  Government,  as  set  forth 
in  85  82.79-l(d)  and  82.79-2(d),  and  the 
subcontract  will  not  substitute  the  prime 
contractor  for  the  Government  as  the 
holder  of  title  under  that  paragraph  of 
the  subcontract.  In  that  title  para¬ 
graph  of  the  subcontract,  reference  to 
the  prime  contractor  should,  however, 
be  substituted  for  the  word  “Govern¬ 
ment"  in  the  parenthetical  expression 
concerning  drawings  and  technical  data, 
and  also  in  the  second  sentence  of  the 
paragraph.  In  the  subcontract  counter¬ 
part  of  88  82.79-1  (g)  and  82.79-2  (g)  en¬ 
titled  “Reports — Access  to  Records"  the 
references  to  “Contracting  Officer"  and 
“Government"  should  not  be  deleted,  but 
may  in  each  case  be  expanded  so  as  to 
refer  to  the  “Contracting  Officer  or  the 
prime  contractor,”  (88  82.79-1  (g)  (1), 

82.79-2  (g)  (1),  and  to  the  “Government 
or  the  prime  contractor"  (88  82.79-1 
(g)(2),  82.79-2 (g) (2)). 

(b)  With  regard  to  the  subcontract 
counterpart  of  the  "Special  Provisions 
Regarding  Default”  (88  82.79-1  (h), 

82.79-2  (h))  only  the  substance  of  the 
first  26  words  of  that  paragraph  (with 
reference  to  the  prime  contractor  sub¬ 
stituted  for  “Government”),  is  required 
for  conformity  to  the  provisions  of 
8  82.79-3. 

§  82.82—3  Substitution  of  new  clause  for 
old  clause. 

In  furtherance  of  the  policy  of  en¬ 
couraging  the  making  of  proper  progress 
payments,  to  subcontractors  (8  82.82), 
those  contracts  which  contain  a  progress 
payment  clause  conforming  to  former 
88  82.79-1  or  82.79-2  as  issued  25  May 
1959,  whether  with  or  without  the  Sched¬ 
ule  provisions  authorized  by  former 
8  82.79-3,  may  be  amended,  for  nominal 
consideration  only,  so  as  to  substitute 
one  of  the  88  82.79-1 — 82.79-2  clauses  for 
the  existing  progress  payment  clause. 

{Rev.  53.  ASPR,  April  1,  1960]  (R.S.  161,  sec. 

2202,  70A  Stat.  120;  5  U.S.C.  22,  10  U.S.C. 
2202.  Interpret  or  apply  sec.  301,  702(d),  64 
Stat.  800,  816,  as  amended,  secs.  2307,  7364, 
70A  Stat.  131,  455,  as  amended,  sec.  1,  72 
Stat.  972;  50  US.C.  App.  2091,  2152(d),  10 
US.C.  2307,  7364,  50  U.S.C.  1431,  E.O.  10480, 
18  FJR.  4939,  3  C.F.R.,  1953  Supp..  E.O.  10789, 
23  F.R.  8897) 

R.  V.  Lee, 

Major  General,  U.S.  Army, 

The  Adjutant  General. 

{F.R.  Doc.  60-3850;  Filed,  Apr.  28,  I960; 

8:45  a.m.] 
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DEPARTMENT  OF  THE  TREASURY 

Internal  Revenue  Service 
[26  CFR  (1954)  Part  1  1 

INCOME  TAX;  TAXABLE  YEARS  BE¬ 
GINNING  AFTER  DECEMBER  31, 

1953 

Charges  to  Capital  and  to  Expense  in 
Case  of  Oil  and  Gas  Wells 

Pursuant  to  the  Administrative  Pro¬ 
cedure  Act,  approved  June  11, 1946,  regu¬ 
lations  proposed  to  be  prescribed  as 
$  1.612-4  were  published  in  tentative 
form  with  a  notice  of  proposed  rule 
making  in  the  Federal  Register  for  No¬ 
vember  3,  1956  (21  FR.  8446).  Notice 
is  hereby  given  that  such  proposed  reg¬ 
ulations  are  withdrawn. 

Further,  notice  is  hereby  given,  pur¬ 
suant  to  the  Administrative  Procedure 
Act,  that  the  regulations  set  forth  in 
tentative  form  below  are  proposed  to  be 
prescribed  by  the  Commissioner  of  In¬ 
ternal  Revenue,  with  the  approval  of  the 
Secretary  of  the  Treasury  or  his  dele¬ 
gate,  in  substitution  for  the  proposed 
regulations  hereinbefore  withdrawn. 
Prior  to  the  final  adoption  of  such  regu¬ 
lations,  consideration  will  be  given  to  any 
comments  or  suggestions  pertaining 
thereto  which  are  submitted  in  writing, 
in  duplicate,  to  the  Commissioner  of  In¬ 
ternal  Revenue,  Attention:  T:P,  Wash¬ 
ington  25,  D.C.,  within  the  period  of  30 
days  from  the  date  of  publication  of  this 
notice  in  the  Federal  Register.  .  Any 
person  submitting  written  comments  or 
suggestions  who  desires  an  opportunity 
to  comment  orally  at  a  public  hearing  on 
these  proposed  regulations  should  submit 
his  request,  in  writing,  to  the  Commis¬ 
sioner  within  the  30-day  period.  In 
such  a  case,  a  public  hearing  will  be  held, 
and  notice  of  the  time,  place,  and  date^ 
will  be  published  in  a  subsequent  issue  of 
the  Federal  Register.  The  proposed 
regulations  are  to  be  issued  under  the 
authority  contained  in  section  7805  of  the 
Internal  Revenue  Code  of  1954  (68A  Stat. 
917;  26  U.S.C.  7805). 

[seal]  Dana  Latham, 

Commissioner  of  Internal  Revenue. 

The  following  regulations,  relating  to 
charges  to  capital  and  to  expense  in  case 
of  oil  and  gas  wells,  are  hereby  pre¬ 
scribed  as  §  1.612-4  of  the  Income  Tax 
Regulations.  Such  regulations  are  ap¬ 
plicable  for  taxable  years  beginning  after 
December  31,  1953,  and  ending  after 
August  16,  1954,  except  as  otherwise 
provided.  ' 

§  1.612—4  Charges  to  capital  and  to  ex¬ 
pense  in  case  of  oil  and  gas  wells. 

(a)  Option  with  respect  to  intangible 
drilling  and  development  costs.  (1)  In 
accordance  with  section  263(c),  the  op¬ 
erator  (one  who  holds  the  working  or 
operating  rights  and  is  obligated  for  the 


costs  of  production  either  as  a  fee  owner 
or  under  a  lease  or  any  other  form  of 
contract  creating  working  or  operating 
rights)  may,  at  his  option,  deduct  as 
expenses  the  intangible  drilling  and  de¬ 
velopment  costs  paid  or  incurred  by  him 
in  the  development  of  oil  and  gas  deposits 
to  the  extent  such  costs  are  attributable 
to  his  share  of  the  total  of  all  operating 
mineral  interests  in  the  well.  To  the 
extent  such  costs  are  not  so  attributable, 
but  are  attributable  to  the  fraction  of  the 
total  operating  mineral  interests  held  by 
others,  they  are  not  subject  to  the  op¬ 
tion  and  must  be  capitalized. 

(2)  Where  the  operator  is  assigned  all 
the  operating  rights  for  the  “complete 
pay-out  period”  in  a  well  (or  wells) ,  he 
will  be  considered,  for  purposes  of  sub- 
paragraph  (1)  of  this  paragraph  as 
having  the  entire  operating  mineral  in¬ 
terest  in  such  well  (or  wells) .  Similarly, 
where  the  operator  is  assigned  only  a 
fraction  of  the  operating  rights  for  the 
“complete  pay-out  period”  he  will  be 
considered  as  having  such  fraction  of 
the  entire  operating  mineral  interests  in 
such  well  (or  wells) .  Where  the  operator . 
holds  all  of  the  operating  rights,  or  a 
fraction  thereof,  for  less  than  the  com¬ 
plete  pay-out  period,  his  share  of  the 
total  of  the  operating  mineral  interests 
will  be  determined  by  reference  to  his 
share  of  such  interests  immediately  after 
the  complete  pay-out  period.  The  “com¬ 
plete  pay-out  period”  means  the  period 
ending  when  the  gross  income  attribut¬ 
able  to  all  of  the  operating  mineral  in¬ 
terests  in  the  well  (or  wells)  equals  all 
expenditures  for  drilling  and  develop¬ 
ment  (tangible  and  intangible)  of  such 
well  (or  wells)  plus  the  costs  of  operating 
such  well  (or  wells)  to  produce  such  an 
amount. 

(3)  This  option  applies  to  all  expend¬ 
itures  made  by  an  operator  for  wages, 
fuel,  repairs,  hauling,  supplies,  etc.,  in¬ 
cident  to  and  necessary  for  the  drilling 
of  wells  and  the  preparation  of  wells  for  ‘ 
the  production  of  oil  or  gas.  Such  ex¬ 
penditures  have  for  convenience  been 
termed  intangible  drilling  and  develop¬ 
ment  costs.  They  include  the  cost  to 
operators  of  any  drilling  or  development 
work  (excluding  amounts  payable  only 
out  of  production  or  gross  or  net  pro¬ 
ceeds  from  production,  which  amounts 
are  depletable  income  to  the  recipient, 
and  amounts  properly  allocable  to  cost 
of  depreciable  improvements)  done  for 
them  by  contractors  under  any  form  of 
contract,  including  turnkey  contracts. 
Examples  of  items  to  which  this  option 
applies  are  all  amounts  paid  for  labor, 
fuel,  repairs,  hauling,  and  supplies,  or 
any  of  them,  which  are  used  (i)  in  the 
drilling,  shooting,  and  cleaning  of  wells; 
(ii)  in  such  clearing  of  ground,  draining, 
road  making,  surveying,  fcnd  geological 
work  as  are  necessary  in  preparation  for 
the  drilling  of  wells;  and  (ill)  in  the  con¬ 
struction  of  such  derricks,  tanks,  pipe¬ 
lines,  and  other  physical  structures  as 


are  necessary  for  the  drilling  of  wells 
and  the  preparation  of  wells  for  the 
production  of  oil  or  gas.  In  general,  this 
option  applies  only  to  expenditures  for 
those  drilling  and  developing  items 
which  in  themselves  do  not  have  a  sal¬ 
vage  value.  For  the  purpose  of  this 
option,  labor,  fuel,  repairs,  hauling,  sup¬ 
plies,  etc.,  are  not  considered  as  having 
a  salvage  value,  even  though  used  in 
connection  with  the  Installation  of  im¬ 
provements  which  have  a  salvage  value. 
Included  in  this  option  are  all  costs  of 
drilling  and  development  undertaken 
(directly  or  through  a  contract)  by  an 
operator  whether  incurred  by  him  prior 
or  subsequent  to  the  formal  grant  or 
assignment  to  him  of  the  operating  in¬ 
terest  (a  leasehold  interest,  or  other 
form  of  operating  or  working  Interest). 

(4)  The  provisions  of  this  paragraph 
may  be  illustrated  by  the  following  ex¬ 
amples.  For  purposes  of  these  examples, 
it  is  assumed  that.  In  any  case  where 
the  arrangement  constitutes  a  partner¬ 
ship,  the  parties  have  elected  under  sec¬ 
tion  761  to  be  excluded  from  the  applica¬ 
tion  of  the  provisions  of  Subchapter  K 
of  this  chapter. 

Example  (I).  L,  a  lessee,  assigns  an  un¬ 
divided  one-half  of  his  Interest  In  an  oU 
and  gas  lease  to  O  who  obligates  himself  to 
drill,  equip,  and  operate  a  weU  thereon  at  his 
own  cost  and  expense  with  the  right  to  take 
all  of  the  oU  and  gas  (after  royalties  and 
production  payments)  until  complete  pay¬ 
out;  thereafter  each  party  Is  to  assume  his 
proportionate  share  of  the  costs  of  produc¬ 
tion  and  receive  his  share  of  the  oil  and  gas 
or  the  proceeds  thereof.  O  has  the  entire 
operating  Interest  throughout  the  complete 
pay-out  period,  and  therefore,  may  expense 
the  entire  amount  of  the  Intangible  drilling 
and  development  costs,  provided  he  has 
properly  exercised  his  option  to  do  so. 

Example  (2).  L,  a  lessee,  assigns  an  un¬ 
divided  one-fourth  of  his  Interest  In  an  oil 
and  gas  lease  to  O  who  obligates  himself  to 
drill,  equip,  and  operate  a  weU  thereon  at 
his  own  cost  and  expense  with  the  right  to 
take  all  of  the  oil  and  gas  (after  royalties 
and  production  payments)  until  he  has  been 
reimbursed,  after  meeting  his  operating  costs, 
for  one-half  of  aU  costs  of  drilling  and 
equipping  the  well.  Thereafter,  each  party 
will  assume  his  proportionate  share  of  the 
costs  of  production  and  receive  his  share 
of  the  oil  and  gas,  so  that  L  will  thereafter 
pay  three-fourths  of  the  expenses  and  will 
receive  three-fourths  of  the  oil  and  gas,  and 
O  wUl  pay  one-fourth  of  the  expenses  and 
receive  one-fourth  of  the  oU  and  gas.  Thus, 
O  may  deduct  one-fourth  of  his  Intangible 
drilling  and  development  costs,  provided  he 
has  properly  exercised  his  option  to  do  so. 

Example  (3).  L,  a  lessee,  assigns  an  un¬ 
divided  one-half  of  his  Interest  In  an  oil  and 
gas  lease  to  O  who  obligates  himself  to  drill 
and  equip  one  well  thereon,  free  of  cost  to  L. 
L  and  O  share  the  production  costs  equally 
and  share  equally  In  the  oil  and  gas  attribut¬ 
able  to  this  well  from  the  beginning  of  pro-  • 
ductlon.  O  may  deduct  one-half  of  the  In¬ 
tangible  drilling  and  development  costs,  pro¬ 
vided  he  has  properly  exercised  his  option  to 
do  so. 

Example  (4).  L,  a  lessee,  agrees  that  If  O 
will  drill  and  equip  one  well  on  L’s  lease, 
free  of  cost  to  L,  O  shall  be  assigned  a  pro- 
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ductlon  payment  In  the  lease  which  will 
entitle  him  to  receive  all  the  proceeds 
thereof,  free  of  all  production  costs,  until  he 
has  recovered  twice  his  costs  of  drilling  and 
equipping  the  well,  plus  six  percent  Interest 
thereon.  Since  O  Is  to  bear  none  of  the  pro¬ 
duction  costs,  he  has  no  part  of  the  operating 
Interest  and  cannot  deduct  any  part  of  the 
Intangible  drilling  and  development  costs. 
Such  costs  must  be  capitalized  as  O’s  cost 
of  his  production  payment  In  exchange  for 
which  he  agreed  to  drill  and  equip  one  well. 

Example  (5).  L.  a  lessee,  agrees  to  transfer 
all  the  working  Interest  In  an  oil  and  gas 
lease  to  O  who  agrees  to  drill  and  complete 
a  well  on  such  lease.  It  Is  also  agreed  that 
O  will  retain  all  the  working  Interest  until 
such  time  as  he  has  recovered  200  percent  of 
his  drilling  and  equipping  costs  plus  the 
operating  costs  necessary  to  produce  such 
amount.  Afterwards,  O  will  transfer  all  the 
working  Interest  to  L  and  will  retain  no  Inter¬ 
est  In  the  lease.  O  may  deduct  all  his  In¬ 
tangible  drilling  and  development  costs,  pro¬ 
vided  he  has  properly  exercised  his  option  to 
do  so. 

(b)  Recovery  of  optional  items ;  if 
capitalized.  (1)  Items  recoverable 
through  depletion:  If  the  taxpayer 
charges  to  capital  account  such  expendi¬ 
tures  as  fall  within  the  option,  the 
amounts  so  capitalized  are  recoverable 
through  depletion  insofar  as  they  are  not 
represented  by  improvements.  For  the 
purposes  of  this  section,  the  expenditures 
for  clearing  ground,  draining,  road  mak¬ 
ing,  surveying,  geological  work,  excava¬ 
tion,  grading  and  the  drilling,  shooting, 
and  cleaning  of  wells,  are  considered  not 
to  be  represented  by  improvements,  and 
when  charged  to  capital  account  are  re¬ 
turnable  through  depletion. 

(2)  Items  recoverable  through  depre¬ 
ciation:  If  the  taxpayer  charges  such  ex¬ 
penditures  as  fall  within  the  option  to 
capital  account,  the  amounts  so  capi¬ 
talized  and  not  deducted  as  a  loss  are 
returnable  through  depreciation  insofar 
as  they  are  represented  by  improvements. 
Such  expenditures  are  amounts  paid  for 
wages,  fuel,  repairs,  hauling,  supplies, 
etc.,  used  in  the  installation  of  casing 
and  equipment  and  in  the  construction 
on  the  premises  of  derricks  and  other 
physical  structures. 

(3)  In  the  case  of  capitalized  intangi¬ 
ble  drilling  and  development  costs  in¬ 
curred  under  a  contract,  such  costs  shall 
be  allocated  between  the  foregoing 
classes  of  items  specified  in  subpara¬ 
graphs  (1)  and  (2)  of  this  paragraph 
for  the  purpose  of  determining  the  de¬ 
pletion  and  depreciation  allowances. 

(4)  Election  with  respect  to  cost  of 
nonproductive  wells:  If  the  operator  has 
exercised  the  option  under  paragraph 
(a)  of  this  section  to  capitalize  intangi¬ 
ble  drilling  and  development  costs,  then 
an  election  is  accorded  with  respect  to  in¬ 
tangible  drilling  and  development  costs 
incurred  in  drilling  a  nonproductive 
well.  Such  costs  incurred  in  drilling  a 
nonproductive  well  may  be  deducted  by 
the  taxpayer  as  an  ordinary  loss  pro¬ 
vided  a  proper  election  is  made  by  a  clear 
statement  in  the  return  for  the  first  tax¬ 
able  year  beginning  after  December  31, 
1942,  in  which  such  a  nonproductive  well 
is  completed.  Such  election  with  respect 
to  intangible  drilling  and  development 
costs  of  nonproductive  wells,  when  made, 
shall  be  binding  for  all  subsequent  years. 
The  absence  of  a  clear  indication  in  such 


return  of  an  election  to  deduct  as  ordi¬ 
nary  losses  intangible  drilling  and  de¬ 
velopment  costs  of  nonproductive  wells 
shall  be  deemed  to  be  an  election  to  re¬ 
cover  such  costs  through  depletion  to 
the  extent  that  they  are  not  represented 
by  improvements,  and  through  deprecia¬ 
tion  to  the  extent  that  they  are  repre¬ 
sented  by  improvements. 

(c)  Nonoptional  items  distinguished. 
(1)  Capital  items:  The  option  with  re¬ 
spect  to  intangible  drilling  and  develop¬ 
ment  costs  does  not  apply  to  expenditures 
by  which  the  taxpayer  acquires  improve¬ 
ments  ordinarily  considered  as  having  a 
salvage  value.  Examples  of  such  items 
are  the  costs  of  the  actual  materials  in 
those  structures  which  are  constructed 
in  the  wells  and  on  the  premises,  and  the 
cost  of  drilling  tools,  pipe,  casing,  tubing, 
tanks,  engines,  boilers,  machines,  etc. 
The  option  does  not  apply  to  any  ex¬ 
penditure  for  wages,  fuel,  repairs,  haul¬ 
ing,  supplies,  etc.,  in  connection  with 
equipment,  facilities,  or  structures,  not 
incident  to  or  necessary  for  the  drilling 
of  wells,  such  as  structures  for  storing 
or  treating  oil  or  gas.  These  are  capital 
items  and  are  recoverable  through  de¬ 
preciation  except  to  the  extent  such 
items  are  attributable  to  the  fraction  of 
the  total  operating  mineral  interests  held 
by  others  in  which  case  they  are  recov¬ 
erable  through  depletion. 

(2)  Expense  items:  Expenditures 
which  must  be  charged  off  as  expense, 
regardless  of  the  option  provided  by  this 
section,  are  those  for  labor,  fuel,  repairs, 
hauling,  supplies,  etc.,  in  connection  with 
the  operation  of  the  wells  and  of  other 
facilities  on  the  premises  for  the  pro¬ 
duction  of  oil  or  gas. 

(d)  Effect  of  option  and  election.  This 
section  does  not  grant  a  new  option 
under  paragraph  (a)  of  this  section  or 
new  election  under  paragraph  (b)  of 
this  section.  Any  taxpayer  who  exer¬ 
cised  an  option  or  made  an  election 
under  paragraph  (b)  of  §  29.23  (m) -16 
of  Regulations  111  (26  CFR  (1939) 
29.23  (m)  -16))  or  paragraph  (a)  or  (b) 
of  §  39.23  (m)  -16  of  Regulations  118  (26 
CFR  (1939)  39.23(m)-16)),  is,  by  such 
option  or  election,  bound  with  respect  to 
all  intangible  drilling  and  development 
costs  (whether  made  before  January  1, 
1954,  or  after  December  31, 1953)  in  con¬ 
nection  with  oil  and  gas  properties.  See 
section  7807(b)(2).  Any  taxpayer  who 
has  not  made  intangible  drilling  and  de¬ 
velopment  expenditures  in  any  taxable 
year  beginning  after  December  31,  1942, 
prior  to  his  first  taxable  year  beginning 
after  December  31,  1953,  and  ending 
after  August  16,  1954,  must  exercise  the 
option  granted  in  paragraph  (a)  of  this 
section  in  the  return  for  the  first  taxable 
year  in  which  the  taxpayer  pays  or  incurs 
such  expenditures.  If  such  return  is 
required  by  law  (including  extensions 
thereof)  to  be  filed  before  the  first  day 
of  the  first  month  which  begins  more 
than  90  days  after  §  1.612-4  of  the  In¬ 
come  Tax  Regulations  is  published  in 
the  Federal  Register  as  a  Treasury  de¬ 
cision,  the  option  under  paragraph  (a) 
of  this  section,  or  the  election  under 
paragraph  (b)  of  this  section,  may  be 
exercised  or  changed  not  later  than  the 
first  day  of  such  first  month.  The 
exercise  of  or  change  in  such  option  or 


election  shall  be  effective  with  respect 
to  the  earliest  taxable  year  to  which  the 
option  or  election  is  applicable  in  respect 
of  which  assessment  of  a  deficiency  or 
credit  or  refund  of  an  overpayment,  as 
the  case  may  be,  resulting  from  such 
exercise  or  change  is  not  prevented  by 
any  law  or  rule  of  law  on  the  date  such 
option  is  exercised  or  such  election  is 
made.  Any  such  option  or  election  shall 
be  binding  upon  the  taxpayer  for  the 
first  taxable  year  for  which  it  is  effec¬ 
tive  and  for  all  subsequent  taxable 
years. 

[F.R.  Doc.  60-3887;  Filed,  Apr.  28,  I960; 
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INCOME  TAX;  TAXABLE  YEARS  BE¬ 
GINNING  AFTER  DECEMBER  31, 

1953 

Notice  of  Proposed  Rule  Making 

Notice  is  hereby  given,  pursuant  to  the 
Administrative  Procedure  Act,  approved 
June  11,  1946,  that  the  regulations  set 
forth  in  tentative  form  below  are  pro¬ 
posed  to  be  prescribed  by  the  Commis¬ 
sioner  of  Internal  Revenue,  with  the  ap¬ 
proval  of  the  Secretary  of  the  Treasury 
or  his  delegate.  Prior  to  the  final  adop¬ 
tion  of  such  regulations,  consideration 
will  be  given  to  any  comments  or  sug¬ 
gestions  pertaining  thereto  which  are 
submitted  in  writing,  in  duplicate,  to 
the  Commissioner  of  Internal  Revenue, 
Attention:  T:P,  Washington  25,  D.C., 
within  the  period  of  30  days  from  the 
date  of  publication  of  this  notice  in  the 
Federal  Register.  Any  person  submit¬ 
ting  written  comments  or  suggestions 
who  desires  an  opportunity  to  comment 
orally  at  a  public  hearing  on  these  pro¬ 
posed  regulations  should  submit  his  re¬ 
quest,  in  writing,  to  the  Commissioner 
within  the  30-day  period.  In  such  a 
case,  a  public  hearing  will  be  held  and 
notice  of  the  time,  place,  and  date  will 
be  published  in  a  subsequent  issue  of  the 
Federal  Register.  The  proposed  regu¬ 
lations  are  to  be  issued  under  the  author¬ 
ity  contained  in  section  7805  of  the  In¬ 
ternal  Revenue  Code  of  1954  (68A  Stat. 
917;  26  U.S.C.  7805). 

[seal]  Charles  I.  Fox, 

Acting  Commissioner  of 
Internal  Revenue. 

The  Income  Tax  Regulations  (26  CFR 
Part  1)  under  section  72  of  the  Internal 
Revenue  Code  of  1954,  as  amended  by 
Treasury  Decision  6233  (22  F.R.  3416), 
approved  May  9,  1957,  under  section  105 
of  the  Internal  Revenue  Code  of  1954, 
as  amended  by  Treasury  Decision  6177 
(21  FJR.  3678).  approved  May  24,  1956, 
and  under  section  402  of  the  Internal 
Revenue  Code  of  1954  are  further 
amended  as  follows: 

Paragraph  1.  There  is  inserted  im¬ 
mediately  after  §  1.72-14  the  following 
new  section: 

§  1.72—15  Applicability  of  section  72  to 
accident  or  health  plans. 

(a)  Applicability  of  section.  This  sec¬ 
tion  provides  the  rules  for  determining 
the  taxation  of  amounts  received  from 
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an  employer-established  plan  which  pro¬ 
vides  for  distributions  that  are  taxable 
under  section  72  and  which  also  pro¬ 
vides  for  distributions  that  may  be  ex¬ 
cludable  from  gross  income  under  sec¬ 
tion  104  or  105  as  accident  or  health 
benefits.  For  example,  this  section  will 
apply  to  a  pension  plan  described  in  sec¬ 
tion  401  and  exempt  under  section  501 
which  provides  for  the  payment  of  pen¬ 
sions  at  retirement  and  the  payment  of 
an  earlier  pension  in  the  event  of  per¬ 
manent  disability.  This  section  will 
also  apply  to  a  profit-sharing  plan  de¬ 
scribed  in  section  401  and  exempt  under 
section  501  which  provides  for  periodic 
distribution  of  the  amount  standing  to 
the  account  of  a  participant  during  any 
period  that  the  participant  is  absent 
from  work  due  to  a  personal  injury  or 
sickness  and  for  the  distribution  of  any 
balance  standing  to  the  account  of  the 
participant  upon  his  separation  from 
service.  For  purposes  of  this  section, 
the  term  “contributions  of  the  em¬ 
ployee”  includes  contributions  by  the 
employer  which  were  includible  in  the 
employee’s  gross  income. 

(b)  General  rule.  Section  72  does  not 
apply  to  any  amount  received  as  an 
accident  or  health  benefit,  and  the  tax 
treatment  of  any  such  amount  shall  be 
determined  under  sections  104  and  105. 
See  paragraphs  (c)  and  (d)  of  this  sec¬ 
tion,  paragraph  (d)  of  §  1.104-1,  and 
§§  1.105-1  through  1.105-5.  Section  72 
does  apply  to  any  amount  which  is  re¬ 
ceived  under  a  plan  to  which  this  sec¬ 
tion  applies  and  which  is  not  an  accident 
or  health  benefit.  See  paragraph  (e)  of 
this  section. 

(c)  Accident  or  health  benefits  at¬ 
tributable  to  employee  contributions. 

(1)  If  a  plan  to  which  this  section  ap¬ 
plies  provides  that  any  portion  of  the 
accident  or  health  benefits  is  attributable 
to  the  contributions  of  the  employee  to 
such  plan,  then  such  portion  of  such 
benefits  is  excludable  from  gross  income 
under  section  104(a)  (3)  and  paragraph 

(d)  of  5  1.104-1.  Neither  section  72  nor 
section  105  applies  to  any  accident  or 
health  benefits  (whether  paid  before  or 
after  retirement)  attributable  to  con¬ 
tributions  of  the  employee.  Since  such 
portion  is  excludable  under  section 
104(a)(3),  such  portion  is  not  subject 
to  the  $10G-a-week  limitation  of  section 
105(d)  and  if  such  portion  is  payable 
after  the  retirement  of  the  employee,  it 
is  excludable  without  regard  to  the  pro¬ 
visions  of  §  1.105-4  and  section  72. 

(2)  In  determining  the  taxation  of  any 
amounts  received  as  accident  or  health 
benefits  from  a  plan  to  which  this  sec¬ 
tion  applies,  the  first  step  is  to  de¬ 
termine  the  portion,  if  any,  of  the 
contributions  of  the  employee  which  is 
used  to  provide  the  accident  or  health 
benefits  and  the  portion  of  the  accident 
or  health  benefits  attributable  to  such 
portion  of  the  employee’s  contributions. 
If  such  a  plan  expressly  provides  that 
the  accident  or  health  benefits  are  pro¬ 
vided  in  whole  or  in  part  by  employee 
contributions  and  the  portion  of  em¬ 
ployee  contributions  to  be  used  for  such 
purpose,  the  contributions  so  used  will 
be  treated  as  used  to  provide  accident 
or  health  benefits.  However,  if  the  plan 
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does  not  expressly  provide  that  the  acci¬ 
dent  or  health  benefits  are  to  be  pro¬ 
vided  with  employee  contributions  and 
the  portion  of  employee  contributions 
to  be  used  for  such  purpose,  it  will  be 
presumed  that  none  of  the  employee 
contributions  is  used  to  provide  such 
benefits.  Thus,  in  the  case  of  a  con¬ 
tributory  pension  plan,  it  will  be  pre¬ 
sumed  that  the  disability  pension  is 
provided  by  employer  contributions,  un¬ 
less  the  plan  expressly  provides  other¬ 
wise,  or  in  the  case  of  a  contributory 
profit-sharing  plan  providing  that  a  por¬ 
tion  of  the  amount  standing  to  the  ac¬ 
count  of  each  participant  will  be  used  to 
purchase  accident  or  health  insurance, 
it  will  be  presumed  that  such  insurance 
is  purchased  with  employer  contribu¬ 
tions,  unless  the  plan  expressly  provides 
otherwise.  Similarly,  unless  the  plan 
expressly  provides  otherwise,  it  will  be 
presumed  that  if  a  contributory  profit- 
sharing  plan  provides  for  periodic  dis¬ 
tributions  from  the  account  of  a  par¬ 
ticipant  during  any  absence  from  work 
because  of  a  personal  injury  or  sickness, 
all  such  distributions  which  do  not  ex¬ 
ceed  the  contributions  of  the  employer 
plus  earnings  thereon  are  provided  by 
employer  contributions. 

(3)  Any  employee  contributions  that 
are  treated  under  subparagraph  (2)  of 
this  paragraph  as  used  to  provide  acci¬ 
dent  or  health  benefits  shall  not  be  in¬ 
cluded  for  any  purpose  under  section  72 
as  employee  contributions  or  as  aggre¬ 
gate  premiums  or  other  consideration 
paid.  Thus,  in  the  case  of  a  pension 
plan,  or  in  the  case  of  a  profit-sharing 
plan  providing  that  a  portion  of  the 
amount  standing  to  the  account  of  each 
participant  will  be  used  to  purchase 
accident  or  health  insurance,  any  em¬ 
ployee  whose  contributions  are  so  used 
must  make  the  adjustment  provided 
by  this  subparagraph  *  irrespective  of 
whether  such  employee  receives  any 
accident  or  health  benefits  under  such 
plan.  However,  in  the  case  of  a  profit- 
sharing  plan  providing  for  periodic  dis¬ 
tributions  from  the  account  of  a  partici¬ 
pant  during  any  absence  from  work  be¬ 
cause  of  a  personal  injury  or  sickness,  an 
adjustment  under  this  subparagraph  is 
required  only  when  an  employee  receives 
distributions  in  excess  of  the  employer 
contributions  and  earnings  thereon. 

(4)  If  any  of  the  employee  contribu¬ 
tions  are  treated  under  subparagraph  (2) 
of  this  paragraph  as  used  to  provide  any 
of  the  accident  or  health  benefits,  the 
portion  of  the  benefits  attributable  to 
employee  contributions  shall  be  deter¬ 
mined  in  accordance  with  §  1.105-1.  Any 
accident  or  health  benefits  that  are  ex¬ 
cludable  under  section  104(a)  (3)  shall 
not  be  included  in  the  expected  return 
for  purposes  of  section  72. 

(d)  Accident  or  health  benefits  at¬ 
tributable  to  employer  contributions. 
Any  amounts  received  as  accident  or 
health  benefits  and  not  attributable  to 
contriutions  of  the  employee  are  in¬ 
cludible  in  gross  income  except  to  the 
extent  that  such  amounts  are  excludable 
from  gross  income  under  section  105  (b) , 
(c),  or  (d)  and  the  regulations  there¬ 
under.  Thus,  such  amounts  may  be 
excludable  under  section  105(d)  as  pay¬ 


ments  under  a  wage  continuation  plan. 
However,  if  such  payments,  when  added 
to  other  such  payments  attributable  to 
employer  contributions,  exceed  the 
limitations  of  section  105(d),  then  the 
excess  is  includible  in  gross  income  under 
section  105(a).  Such  excess  is  not  ex¬ 
cludable  under  section  72. 

(e)  Other  benefits  under  the  plan. 
The  taxability  of  amounts  that  are  re¬ 
ceived  under  a  plan  to  which  this  section 
applies  and  that  are  not  accident  or 
health  benefits  is  determined  under  sec¬ 
tion  72  without  regard  to  any  exclusion 
or  inclusion  of  accident  or  health  bene¬ 
fits  under  sections  104  and  105.  For  ex¬ 
ample,  the  investment  in  the  contract  or 
aggregate  premiums  paid  is  determined 
without  regard  to  the  exclusion  of  any 
amount  under  section  104  or  105,  and  the 
annuity  starting  date  is  determined  with¬ 
out  regard  to  the  receipt  of  any  accident 
or  health  benefits.  However,  if  any  em¬ 
ployee  contributions  are  used  to  provide 
any  accident  or  health  benefits,  the  in¬ 
vestment  in  the  contract  or  aggregate 
premiums  paid  must  be  adjusted  as  pro¬ 
vided  in  paragraph  (c)  (3)  of  this  section. 

(f)  Examples.  The  principles  of  this 
section  may  be  illustrated  by  the  fol¬ 
lowing  examples: 

Example  ( 1 ).  A,  an  employee,  Is  a  par¬ 
ticipant  In  a  contributory  pension  plan  de¬ 
scribed  In  section  401(a)  and  exempt  under 
section  501(a).  Such  plan  provides  for  the 
payment  of  a  pension  to  each  participant 
when  he  retires  at  age  65  or  when  he  retires 
earlier  If  the  retirement  Is  due  to  permanent 
and  total  disability.  In  1958,  A,  who  was 
age  52,  became  totally  and  permanently  dis¬ 
abled  because  of  an  injury  and  commenced 
to  receive  a  pension  of  $88  a  week  under  this 
pitta.  A  had  contributed  $11,804  to  the  plan. 
The  plan  does  not  expressly  provide  that 
any  portion  of  the  disability  pension  Is  pur¬ 
chased  with  employee  contributions.  Ac¬ 
cordingly,  It  is  presumed  that  no  portion  of 
the  disability  pension  Is  purchased  with  A’s 
contributions.  The  disability  pension  which 
A  receives  qualifies  as  payments  under  a 
wage  continuation  plan  for  purposes  of  sec¬ 
tion  105(d)  and  S  1.105-4.  and  If  such  pay¬ 
ments  are  the  only  accident  or  health 
benefits  which  are  attributable  to  the  con¬ 
tributions  of  his  employer,  such  payments 
are  entirely  excludable  under  section  105(d) 
until  A  reaches  age  85,  his  normal  retire¬ 
ment  age  under  the  plan.  The  payments 
which  A  receives  after  he  becomes  age  65 
are  taxable  under  section  72.  The  payments 
which  A  receives  do  constitute  an  annuity 
as  defined  In  paragraph  (b)  of  f  1.72-2,  but 
since  the  amounts  which  he  will  receive 
during  the  first  three  years  after  attaining 
age  65  exceed  his  contributions,  he  shall 
exclude  under  S  1.72-13  the  entire  amount  of 
all  payments  that' he  receives  as  an  annuity 
after  attaining  age  65  until  such  amounts 
equal  his  contributions  to  the  plan,  or 
$11,804.  Thereafter,  the  payments  that  he 
receives  under  the  plan  are  Includible  In 
gross  Income. 

Example  (2).  B,  an  employee,  is  a  par¬ 
ticipant  in  a  contributory  profit-sharing 
plan  described  In  section  401(a)  and  exempt 
under  section  501(a).  Such  plan  provides 
that,  In  the  event  a  participant  is  absent 
from  work  because  of  a  personal  Injury  or 
sickness,  he  will  be  paid  $125  a  week  out  of 
his  account  in  such  plan.  Any  amount 
standing  to  the  account  of  a  participant  at 
the  time  of  his  separation  from  service  will 
be  paid  to  him  at  such  time.  During  1958, 
B  Incurred  a  personal  Injury  and  as  a  result 
was  absent  from  work  for  nine  weeks.  He 
received  nine  weekly  payments  of  $125,  or 
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a  total  of  $1,125,  on  account  of  such  ab¬ 
sence  from  work.  At  the  time  B  was  Injured, 
he  had  contributed  $5,000  to  the  plan.  The 
plan  did  not  expressly  provide  that  a  partici¬ 
pant’s  contributions  are  to  be  used  to  pro¬ 
vide  for  the  distributions  during  disability. 
Accordingly,  It  Is  presumed  that  B’s  contri¬ 
butions  were  not  used  to  provide  the  accident 
or  health  benefits  under  the  plan.  Since 
these  weekly  payments  are  paid  because  of 
B's  absence  from  work  due  to  the  Injury, 
and  since  such  payments  are  considered  as 
attributable  to  contributions  of  his  employer, 
such  payments  are  required  under  section 
105(a)  to  be  Included  In  B’s  gross  Income 
except  to  the  extent  that  they  are  excludable 
under  section  105(d).  If  B  receives  no  other 
payments  under  a  wage  continuation  plan 
attributable  to  contributions  of  his  employer, 
$100  of  each  weekly  payment  Is  excludable 
from  gross  Income  under  section  105(d), 
but  $25  of  each  weekly  payment  Is  Includ¬ 
ible  In  gross  Income  under  section  105(a). 
The  $100-a-week  payment  so  excludable  does 
not  reduce  B’s  Investment  In  the  contract 
or  the  amount  of  premiums  considered  to 
have  been  paid  by  B  for  purposes  of  any 
subsequent  computations  under  section  72. 

Example  (3).  '  The  facts  are  the  same  as 
In  example  (2)  except  that  B  was  absent 
from  work  for  130  weeks.  At  the  time  B  was 
Injured,  his  employer  had  contributed 
$10,000  to  the  plan  on  his  account,  and 
$6,000  of  earnings  of  the  plan  had  been  allo¬ 
cated  to  his  account.  Thus,  at  the  time  he 
was  Injured,  B’s  account  Included  $21,000, 
and  $14,000  of  such  amount  consists  of  em¬ 
ployer  contributions  of  $10,000  plus  earn¬ 
ings  of  $4,000  thereon.  The  first  112  weekly 
payments  (totaling  $14,000)  which  B  receives 
are  treated  In  the  manner  set  forth  In  ex¬ 
ample  (2).  However,  since  the  remaining 
payments  exceed  the  employer  contributions 
plus  earnings  thereon,  such  remaining  pay¬ 
ments  are  considered  to  be  distributions  of 
B’s  contributions  plus  earnings  thereon. 
Since  the  total  of  such  payments,  or  $2,250, 
Is  less  than  B’s  contributions  to  the  plan, 
$5,000,  the  entire  amount  of  such  payments 
Is  excludable  from  B’s  gross  Income,  but  a 
corresponding  adjustment  with  respect  to 
the  return  of  B’s  contributions  shall  be  made 
to  his  consideration  In  determining  the  tax¬ 
ation  of  any  lump  sum  paid  to  B  upon  sep¬ 
aration  from  service. 

Par.  2.  Paragraph  (c)  (3)  of  §  1.105-1 
is  amended  to  read  as  follows: 

§  1.105-1  Amounts  attributable  to  em¬ 
ployer  contributions. 

•  •  •  •  • 

(c)  Contributory  plans.  •  •  • 

(3)  Except  as  provided  in  paragraph 
(c)  (2)  of  §  1.72-15,  if  the  plan  provides 
accident  or  health  benefits  as  well  as 
other  benefits  for  the  employees,  and  if 
the  respective  contributions  made  by  the 
employer  and  the  employees  to  provide 
the  accident  or  health  benefits  cannot 
be  ascertained,  the  determination  of  the 
portion  of  the  accident  or  health  bene¬ 
fits  received  under  such  plan  which  is 
attributable  to  the  contributions  of  the 
employer  shall  be  made  in  accordance 
with  the  rules  of  paragraph  (d)  or  (e) 
of  this  section  on  the  basis  of  the  con¬ 
tributions  of  the  employer  and  of'  the 
employees  to  the  entire  plan. 

Par.  3.  Paragraph  (a)  (3)  (i)  of  §  1.105-4 
is  amended  to  read  as  follows: 

§  1.105—4  Wage  continuation  plans. 

(a)  In  general.  •  •  • 

(3)  (i)  Section  105(d)  applies  only  to 
amounts  attributable  to  periods  during 
which  the  employee  would  be  at  work 


were  it  not  for  a  personal  injury  or  sick¬ 
ness.  Thus,  an  employee  is  not  absent 
from  work  if  he  is  not  expected  to  work 
because,  for  example,  he  has  reached 
retirement  age.  If  a  plan  provides  that 
an  employee,  who  is  absent  from  work  on 
account  of  a  personal  injury  or  sickness, 
will  receive  a  disability  pension  as  long 
as  he  is  disabled,  section  105(d)  is  appli¬ 
cable  to  any  payments  which  such  an 
employee  receives  under  this  plan  before 
he  reaches  retirement  age,  but  section 
105(d)  does  not  apply  to  the  payments 
which  such  an  employee  receives  after 
he  reaches  retirement  age.  See  §  1.72-15 
for  additional  rules  relating  to  the  tax 
treatment  of  disability  pensions. 

Par.  4.  Paragraph  (a)  (1)  (ii)  of  §  1.402 

(a)-l  is  amended  to  read  as  follows: 

§  1.402(a)— 1  Taxability  of  beneficiary 
under  •  trust  which  meets  the  re¬ 
quirements  of  section  401(a). 

(a)  In  general.  (1)  •  •  • 

(ii)  The  provisions  of  section  402(a) 
relate  only  to  a  distribution  by  a  trust 
described  in  section  401(a)  which  is  ex¬ 
empt  under  section  501(a)  for  the  tax¬ 
able  year  of  the  trust  in  which  the  dis¬ 
tribution  is  made.  The  distribution 
from  such  an  exempt  trust  when  received 
or  made  available  is  taxable  to  the  dis¬ 
tributee  to  the  extent  provided  in  sec¬ 
tion  72  (relating  to  annuities),  except 
that  section  72(e)(3)  (relating  to  the 
treatment  of  certain  lump  sums)  shall 
not  apply,  and  except  that  certain  total 
distributions  described  in  section  402(a) 
(2)  are  taxable  as  long-term  capital 
gains.  For  the  treatment  of  such  total 
distributions,  see  subparagraph  (6)  of 
this  paragraph.  Under  certain  circum¬ 
stances,  an  amount  representing  the 
unrealized  appreciation  in  the  value  of 
the  securities  of  the  employer  is  ex¬ 
cludable  from  gross  income  for  the  year 
of  distribution.  For  the  rules  relating 
to  such  exclusion,  see  paragraph  (b)  of 
this  section.  Furthermore,  the  exclusion 
provided  by  section  105(d)  is  applicable 
to  a  distribution  from  a  trust  described 
in  section  401(a)  and  exempt  under  sec¬ 
tion  501(a)  if  such  distribution  consti¬ 
tutes  wages  or  payments  in  lieu  of  wages 
for  a  period  during  which  an  employee  is 
absent  from  work  on  account  of  a  per¬ 
sonal  injury  or  sickness.  See  §  1.72-15 
for  the  rules  relating  to  the  tax  treat¬ 
ment  of  accident  or  health  benefits  re¬ 
ceived  under  a  plan  to  which  section  72 
applies. 

[FE.  Doc.  60-3888;  Filed,  Apr.  28,  1960; 

8:49  a.m.] 
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M2  CFR  Part  220  1 

[Reg.  T] 

CREDIT  BY  BROKERS,  DEALERS,  AND 
MEMBERS  OF  NATIONAL  SECURI¬ 
TIES  EXCHANGES 

Notice  of  Proposed  Rule  Making 

Correction 

In  F.R.  Doc.  60-3694,  appearing  at  page 
3556  of  the  issue  for  Saturday,  April  23, 


1960,  the  second  sentence  of  §  220.6(d) 
(2)  is  corrected  to  read:  “Examples  of 
such  successions  are:  Trustees  in  bank¬ 
ruptcy  and  receiver,  in  place  of  bank¬ 
rupts  and  other  insolvents:  executors, 
administrators,  and  beneficiaries,  in 
place  of  decedents;  successor  trustees  or 
other  fiduciaries,  in  place  of  their  prede¬ 
cessors;  beneficiaries,  in  place  of  trustees 
or  other  fiduciaries." 


DEPARTMENT  OF  AGRICULTURE 

Agricultural  Marketing  Service 
[  7  CFR  Part  29  ] 

INSPECTION  OF  TOBACCO  UNDER 
THE  TOBACCO  INSPECTION  ACT 

Notice  of  Proposed  Rule  Making 

Notice  is  hereby  given  that  the  United 
States  Department  of  Agriculture  is  con¬ 
sidering  the  issuance  of  an  amendment 
to  the  regulations  governing  the  inspec¬ 
tion  of  tobacco  (7  CFR  Part  29),  issued 
pursuant  to  the  authority  contained  in 
The  Tobacco  Inspection  Act  (49  Stat. 
731 ;  7  U.S.C.  511  et  seq.) .  The  proposed 
amendment  eliminates  the  minimum 
charges  for  hogshead,  bale  or  case  in¬ 
spection.  Also,  changes  have  been  made 
in  the  terms  of  the  agreement  with  re¬ 
spect  to  the  verification  or  confirmation 
of  the  grades  assigned  at  redrying  plants 
and  receiving  points. 

All  persons  who  desire  to  submit  writ¬ 
ten  data,  views  or  arguments  in  con¬ 
nection  with  these  amendments  should 
file  the  same  in  triplicate  with  the  Di¬ 
rector,  Tobacco  Division,  Agricultural 
Marketing  Service,  United  States  De¬ 
partment  of  Agriculture,  Room  2096, 
South  Building,  Washington  25,  D.C.,  not 
later  than  10  days  after  publication 
hereof  in  the  Federal  Register.  The 
proposed  amendments  are  as  follows: 

1.  Change  paragraphs  (b)  and  (c)  of 
§  29.123  to  read  as  follows: 

(b)  The  fees  or  charges  for  hogshead, 
bale  or  case  inspection  shall  be  the  actual 
total  cost  including  travel  expense,  per 
diem  allowance  and  salaries. 

(c)  The  fees  or  charges  for  sample 
inspection  shall  be  the  actual  total  cost 
including  travel  expense,  per  diem  al¬ 
lowance  and  salaries. 

2.  In  Subpart  E — Forms,  Application 
and  Agreement  for  Permissive  In¬ 
spection  Service,  change  paragraph  A 
of  §  29.851  to  read  as  follows: 

A.  Determination  of  fees  or  charges  and 
payments  of  costs. 

1.  Fees  or  charges  for  inspection  at  redry¬ 
ing  plants  and  receiving  points  shall  Include 
travel  expense,  per  diem  allowance  and  sal¬ 
aries:  Provided,  That  charges  for  verifica¬ 
tion  or  confirmation  of  grades  previously 
assigned  at  redrylng  plants  and  receiving 
points  shall  not  Include  a  charge  for  salaries 
if  there  has  been  no  change  in  ownership 
of  the  tobacco  involved  and  if  inspectors 
performing  such  verification  or  confirmation 
were  not  recalled  to  duty  for  the  puropse  of 
performing  such  service. 

2.  Charges  for  inspection  at  non-deslg- 
nated  auction  markets  shall  include  travel 
expense,  per  diem  aUowance  and  salaries. 

8.  Fees  br  charges  for  hogshead,  bale  or 
case  inspection  shall  be  the  actual  total  cost 
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including  travel  expense,  per  diem  allow* 
ance  and  salaries. 

4.  Fees  or  charges  for  sample  inspection 
ahall  be  the  actual  total  cost  including 
travel  expense,  per  diem  allowance  and 
salaries. 

5.  All  charges  as  assessed  under  pargraphs 
1,  2,  3  and  4,  shall  be  increased  by  8  percent 
to  cover  administrative  expenses. 

6.  It  is  mutually  agreed  that  AMS  will 
pay  all  expenses  above  mentioned  from  any 
available  appropriation  with  the  agreement 


and  understanding  that  AMS  shall  be  reim¬ 
bursed  therefor  by  the  applicant  for  all  ex¬ 
penses  so  paid  by  AMS  for  conducting  the 
work  hereunder. 

7.  The  applicant  agrees  to  reimburse  the 
Agricultural  Marketing  Service  for  all  ex¬ 
penses  Incurred  in  the  conduct  of  the  serv¬ 
ices  rendered  under  this  application,  not 
later  than  15  days  from  the  date  of  billing, 
such  payment  to  be  made  by  check,  money 
order,  or  draft,  payable  and  mailed  to  the 
Agricultural  Marketing  Service,  Washington 
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25,  D.C.,  for  deposit  to  the  appropriation 
from  which  the  expenses  were  paid. 

Done  at  Washington,  D.C.,  this  26th 
day  of  April  1960. 

Roy  W.  Lennartson, 
Deputy  Administrator, 
Agricultural  Marketing  Service. 

[F.R.  Doc.  60-3862;  Filed,  Apr.  28.  I960; 
8:46  a.m.] 


DEPARTMENT  OF  THE  INTERIOR 

Bonneville  Power  Administration 
CHIEF  OF  SUPPLY 
Redelegations  of  Authority 

The  Redelegations  of  Authority  pub¬ 
lished  in  the  Federal  Register  on  De¬ 
cember  24,  1959  (24  F.R.  10692)  are 
hereby  amended  by  adding  a  new  section 
14  thereto,  as  follows: 

14.  Contracts  for  experimental  con¬ 
ductor,  fittings,  and  hardware.  The 
Chief  of  Supply  may  exercise  the  au¬ 
thority  delegated  to  the  Secretary  of  the 
Interior  by  the  Administrator  of  Gen¬ 
eral  Services  (24  Fit.  1921)  and  redele¬ 
gated  to  the  Bonneville  Power  Adminis¬ 
trator  by  Secretary’s  Order  No.  2848  (25 
F.R.  3343)  to  negotiate  without  adver¬ 
tising  contracts  totaling  not  more  than 
$75,000  under  section  302(c)  (11)  of  the 
Federal  Property  and  Administrative 
Services  Act  of  1949,  as  amended,  for  ex¬ 
perimental  conductor  and  related  fittings 
and  hardware  for  use  in  determining  the 
desirability  of  the  operation  of  transmis¬ 
sion  lines  at  voltages  in  excess  of  345  kv. 
(Secretary’s  Order  No.  2848,  25  FJt.  3343) 

Dated:  April  21,  1960. 

Wm.  A.  Pearl, 
Administrator. 

(FJt.  Doc.  60-3858;  Filed,  Apr.  28,  1960; 

8:46  a.m.] 


DEPARTMENT  OF  THE  TREASURY 

Bureau  of  Customs 

[412.11 

NATURAL  CAROTENE  CONCENTRATE 
Proposed  Tariff  Classification 

April  25, 1960. 

It  appears  that  natural  carotene  con¬ 
centrate  is  properly  classifiable  as  a 
chemical  compound,  not  specially  pro¬ 
vided  for,  under  paragraph  5,  Tariff  Act 
of  1930,  and  dutiable  at  the  reduced  rate 
of  10  Vi  percent  ad  valorem  under  that 
paragraph,  as  modified,  the  product  ap¬ 
parently  no  longer  being  used  chiefly  for 
medicinal  purposes. 

Pursuant  to  §  16.10a (d)  of  the  Cus¬ 
toms  Regulations  (19  CFR  16.10a(d)), 
notice  is  hereby  given  that  there  is  under 
review  in  the  Bureau  the  existing  uni¬ 
form  and  established  practice  of  classi¬ 
fying  natural  carotene  concentrate  as  a 
drug,  natural  and  uncompounded,  not 
edible,  not  specially  provided  for,  but 
advanced  in  condition  or  value,  under 
paragraph  34  and  dutiable  at  the  re¬ 
duced  rate  of  5  percent  ad  valorem  un¬ 
der  that  paragraph,  as  modified. 

Consideration  will  be  given  to  any  rel¬ 
evant  data,  views,  or  arguments  pertain¬ 
ing  to  the  correct  tariff  classification  of 
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this  merchandise  which  are  submitted  to 
the  Bureau  of  Customs,  Washington  25, 
D.C.,  in  writing.  To  assure  considera¬ 
tion,  such  communications  must  be  re¬ 
ceived  in  the  Bureau  not  later  than  30 
days  from  the  publication  of  this  notice. 
No  hearings  will  be  held. 

[seal]  D.  B.  Strubinger, 

Acting  Commissioner  of  Customs. 

[FJt.  Doc.  60-3886;  Filed.  Apr.  28,  1960; 
8:48  a.m.] 


Internal  Revenue  Service 

[Order  No.  11  (Rev.)  ] 

DISTRICT  DIRECTORS 

Delegation  of  Authority  To  Accept 
Certain  Offers  in  Compromise 

April  13, 1960. 

Pursuant  to  authority  vested  in  me  by 
Treasury  Department  Order  No.  150-25, 
dated  June  1,  1953,  it  is  hereby  ordered: 

1.  Subject  to  the  limitations  contained 
in  applicable  regulations  and  procedures, 
District  Directors  are  delegated  author¬ 
ity,  under  section  7122  of  the  Internal 
Revenue  Code,  to  accept  offers  in  com¬ 
promise  in  cases  in  which  the  liability 
sought  to  be  compromised  (including 
any  interest,  additional  amount,  addi¬ 
tion  to  the  tax,  or  assessable  penalty)  is 
less  than  $25,000,  and  in  cases  involving 
specific  penalties. 

2.  This  authority  may  not  be  redele¬ 
gated. 

3.  This  order  supersedes  Delegation 
Order  No.  11,  issued  December  2, 1955.1 

Effective  date:  July  1,  1960. 

Dana  Latham, 
Commissioner , 

[F.R.  Doc.  60-3889;  Filed,  Apr.  28,  1960; 

8; 49  am.] 

[Order  No.  77] 

REGIONAL  APPELLATE  DIVISIONS 
AND  THEIR  OFFICERS 

Delegation  of  Certain  Functions 

March  29, 1960. 

Pursuant  to  the  authority  vested  in  me 
as  Commissioner  of  Internal  Revenue,  it 
is  hereby  directed  as  to 

1.  Assistant  Regional  Commissioners, 
Appellate  (Chiefs  of  Regional  Appellate 
Divisions),  and  Associate  Chiefs  of  the 
Regional  Appellate  Divisions: 

That  in  cases  under  the  jurisdiction 
of  Regional  Appellate  Divisions,  the  As¬ 
sociate  Chiefs,  as  well  as  the  Chiefs,  are 
authorized,  as  to  cases  in  which  they 
respectively  have  authority  to  determine 
the  tax  liability,  to  prepare,  sign  on  be¬ 
half  of  the  Commissioner,  and  send  to 
the  taxpayer  by  registered  or  certified 
mail  any  statutory  notice  of  deficiency 

*  Delegation  Order  No.  11  dated  December 
2,  1955  was  filed  in  20  F.R.  9870. 


prescribed  in  sections  6212  and  6861  of 
the  Internal  Revenue  Code  of  1954,  as 
amended,  and  the  corresponding  provi¬ 
sions  of  the  Internal  Revenue  Code  of 
1939,  as  amended. 

2.  Assistant  Chiefs  and  Special  Assist¬ 
ants  to  the  Chief  of  Regional  Appellate 
Divisions: 

That  the  authorities  delegated  in  sec¬ 
tion  1  of  this  Order  likewise  are  dele¬ 
gated  to  Assistant  Chiefs  and  Special 
Assistants  in  cases  in  which  the  net 
deficiency  or  the  net  overassessment  de¬ 
termined  by  the  District  Director  or  by 
the  Director  of  International  Operations 
did  not  exceed  $50,000  and  the  determi¬ 
nation  of  the  Appellate  Division  does  not 
involve  a  net  overassessment  in  excess  of 
$50,000. 

3.  This  Delegation  Order  restates  in  a 
current  document  certain  authorities 
heretofore  resting  in  comparable  posi¬ 
tions  and  organizational  components 
under  Reorganization  Order  No.  3  dated 
May  15,  1952,1  and  Reorganization  Order 
No.  17  dated  July  7,  1953, 2  which  are 
hereby  superseded  and  revoked  to  the 
extent  they  concerned  the  Regional  Ap¬ 
pellate  Divisions. 

Effective  date:  March  29,  I960. 

[seal]  Dana  Latham, 

Commissioner. 

[F.R.  Doc.  60-3890;  Filed.  Apr.  28,  1960; 

8:49  a.m.] 

[Order  No.  75] 

REGIONAL  APPELLATE  DIVISION 
Authority  in  Offers  in  Compromise 

February  18, 1960. 

Pursuant  to  authority  vested  in  me  as 
Commissioner  of  Internal  Revenue,  it  is 
ordered  that: 

1.  Each  Assistant  Regional  Commis¬ 
sioner  (Appellate),  as  Chief  of  the 
Appellate  Division  of  the  region,  is  au¬ 
thorized  and  each  Associate  Chief  of  the 
Appellate  Division  is  authorized  to  deter¬ 
mine  the  disposition  to  be  made  of  any 
offer  in  compromise  submitted  under  the 
provisions  of  section  3761  of  the  Internal 
Revenue  Code  of  1939,  or  section  7122 
of  the  Internal  Revenue  Code  of  1954, 
in  which  (a)  the  proponent  has  made  a 
written  request  for  Appellate  Division 
consideration  or  (b)  the  liability  was 
previously  determined  by  the  Appellate 
Division  and  the  offer  is  based  in  whole 
or  in  part  on  doubt  as  to  liability.  Each 
Assistant  Chief  and  each  Special  Assist¬ 
ant  to  the  Chief  is  authorized  to  deter¬ 
mine  the  disposition  to  be  made  of  any 
such  offer  in  compromise  in  which  the 
unpaid  amount  of  tax  (including  any 
interest,  penalty,  additional  amount  or 
addition  to  the  tax)  is  $50,000  or  less. 

1  Reorganization  Order  No.  3  filed  In  17 
F.R.  4586. 

‘Reorganization  Order  No.  17  filed  In  18 
F.R.  4102. 
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2.  A  determination  by  the  Appellate 
Division  to  accept  an  offer  under  the  pro¬ 
vision  of  paragraph  (1)  hereof  will  be 
subject  to  my  approval  if  the  unpaid 
amount  of  tax  (including  any  interest, 
penalty,  additional  amount  or  addition 
to  the  tax)  is  $5,000  or  more. 

3.  The  authorities  delegated  in  para¬ 
graph  (1)  hereof  may  not  be  redelegated 
and  are  not  applicable  to  cases  arising 
under  laws  relating  to  narcotics,  smok¬ 
ing  opium,  marihuana,  alcohol,  tobacco 
tax  or  firearms  or  to  offers  in  compro¬ 
mise  coming  within  the  jurisdiction  of 
the  Chief  Counsel  under  existing  pro¬ 
cedures,  rules  or  delegations. 

4.  This  order  supersedes  IR-Mimeo- 
graph  54-10,  dated  January  6,  1954,  in 
its  entirety,  and  the  delegations  of  au¬ 
thority  in  Revenue  Ruling  117  (C.B. 
1953-1,  p.  498)  insofar  as  they  apply  to 
Appellate  Division  personnel. 

Effective  date:  February  18, 1960. 

[seal]  Charles  I.  Fox, 

Acting  Commissioner. 

[Pit.  Doc.  60-3891;  Filed,  Apr.  28,  1960; 

8:49  a.m.) 


Office  of  the  Secretary 

[T.D.  55112] 

GHANA 

Foreign  Discriminating  Duties  of  Ton¬ 
nage  and  Imposts  With  Respect  to 
Certain  Vessels  of  and  Imports 
Suspended  and  Discontinued 

April  22,  1960. 

Under  date  of  January  5,  1960,  the 
Government  of  Ghana  gave  to  the  De¬ 
partment  of  State  proof  that  no  dis¬ 
criminating  duties  of  tonnage  or  imposts 
are  imposed  or  levied  in  ports  of  Ghana 
upon  vessels  wholly  belonging  to  citizens 
of  the  United  States,  or  upon  the  prod¬ 
uce,  manufactures,  or  merchandise  im¬ 
ported  in  such  vessels  from  the  United 
States,  or  from  any  foreign  country. 
The  United  States  Tariff  Commission 
has  deferred  to  the  opinion  of  the  De¬ 
partment  of  State  that  the  proof  given 
is  satisfactory  within  the  meaning  and 
for  the  purposes  of  section  4228  of  the 
Revised  Statutes,  as  amended  (46  U.S.C. 
141). 

Therefore,  by  virtue  of  the  authority 
vested  in  the  President  by  section  4228  of 
the  Revised  Statutes,  as  amended  (46 
U.S.C.  141),  and  delegated  to  the  Sec¬ 
retary  of  the  Treasury  by  Executive 
Order  No.  10289  of  September  17,  1951 
(3  CFR  Ch.  II) ,  I  declare  that  the  foreign 
discriminating  duties  of  tonnage  and 
imposts  within  the  United  States  are  sus¬ 
pended  and  discontinued,  so  far  as  re¬ 
spects  vessels  of  Ghana  and  the  produce, 
manufactures,  or  merchandise  imported 
in  said  vessels  into  the  United  States 
from  Ghana  or  from  any  other  foreign 
country.  This  suspension  and  discontin¬ 
uance  shall  take  effect  from  January  5, 
1960,  and  shall  continue  so  long  as  the 
reciprocal  exemption  of  vessels  belong¬ 
ing  to  citizens  of  the  United  States  and 


their  cargoes  shall  be  continued  and  no 
longer. 

[seal]  A.  Gilmore  Flues, 

Acting  Secretary  of  the  Treasury. 

[F.R.  Doc.  60-3892;  Filed,  Apr.  28,  1960; 
8:49  a.m.] 


DEPARTMENT  OF  AGRICULTURE 

Agricultural  Marketing  Service 

CENTRAL  ARIZONA  LIVESTOCK 
AUCTION  ET  AL. 

Proposed  Posting  of  Stockyards 

The  Chief  of  the  Packers  and  Stock- 
yards  Branch,  Livestock  Division,  Agri¬ 
cultural  Marketing  Service,  United  States 
Department  of  Agriculture,  has  informa¬ 
tion  that  the  livestock  markets  named 
below  are  stockyards  as  defined  in  sec¬ 
tion  302  of  the  Packers  and  Stockyards 
Act,  1921,  as  amended  (7  U.S.C.  202) ,  and 
should  be  made  subject  to  the  provisions 
of  the  act. 

Central  Arizona  Livestock  Auction,  Casa 
Grande,  Arlz. 

Kings  Dairy  Replacement  Auction,  Kings¬ 
ton,  Mich. 

Mt.  Olive  Stockyard,  Mt.  Olive,  Miss. 

Pryor  Livestock  Commission  Co.,  Pryor, 
Okla. 

Alleghany  County  Livestock  Market,  Inc., 
Covington,  Va. 

Russell  County  Cooperative,  Inc.,  Lebanon, 
Va. 

Othello  Livestock  Auction,  Inc.,  Bruce, 
Wash. 

Notice  is  hereby  given,  therefore,  that 
the  said  Chief,  pursuant  to  authority 
delegated  under  the  Packers  and  Stock- 
yards  Act,  1921,  as  amended  (7  U.S.C. 
181  et  seq.),  proposes  to  issue  a  rule 
designating  the  stockyards  named  above 
as  posted  stockyards  subject  to  the  pro¬ 
visions  of  the  act,  as  provided  in  section 
302  thereof. 

Any  person  who  wishes  to  submit  writ¬ 
ten  data,  views,  or  arguments  concern¬ 
ing  the  proposed  rule  may  do  so  by  filing 
them  with  the  Chief,  Packers  and  Stock- 
yards  Branch,  Livestock  Division,  Agri¬ 
cultural  Marketing  Service,  United  States 
Department  of  Agriculture,  Washington 
25,  D.C.,  within  15  days  after  publica¬ 
tion  hereof  in  the  Federal  Register.  „ 

Done  at  Washington,  D.C.,  this  25th 
day  of  April  1960. 

Harry  L.  Williams, 
Acting  Chief,  Packers  and 
Stockyards  Branch,  Livestock 
Division,  Agricultural  Market¬ 
ing  Service.  < 

[F.R.  Doc.  60-3893;  Filed,  Apr.  28,  1960; 

8:49  a.m.] 


DEPARTMENT  OF  COMMERCE 

Federal  Maritime  Board 
PACIFIC  WESTBOUND  CONFERENCE 

Proposal  to  Re-Establish  Contract/ 
Non-Contract  Rates  on  Explosives 

Notice  is  hereby  given  that  the  Pacific 
Westbound  Conference  has  filed  with 


the  Federal  Maritime  Board,  pursuant  to 
General  Order  76  (46  CFR  236.3),  a 
statement  containing  a  proposal  to  re¬ 
establish  contract/non-contract  rates  on 
explosives,  on  which  commodity  there 
has  been  no  contract/non-contract  rates 
for  more  than  12  months.  The  proposed 
contract/non-contract  rates  will  apply 
to  the  transportation  of  explosives  by  the 
conference  lines  from  United  States  and 
Canadian  Pacific  ports  to  Japan,  Korea, 
Taiwan  (Formosa),  Siberia,  Manchuria, 
China,  Hongkong,  Indo-China,  Thailand, 
and  the  Republic  of  the  Philippines.  The 
statement  sets  forth  a  spread  or  differ¬ 
ential  of  $3.00  per  ton  between  contract/ 
non-contract  rates,  which  is  the  existing 
spread  or  differential  between  contract/ 
non-contract  rates  of  the  conference  on 
other  commodities  and  which  previously 
applied  on  explosives. 

Interested  parties  may  inspect  the  in¬ 
formation  contained  in  such  statement, 
and  may  submit,  within  20  days  after 
publication  of  this  notice  in  the  Federal 
Register,  written  statements  with  ref¬ 
erence  to  the  information  filed  and  any 
objections  or  other  comments  thereon, 
together  with  request  for  hearing  should 
such  hearing  be  desired. 

By  order  of  the  Federal  Maritime 
Board. 

Dated:  April  26, 1960. 

James  L.  Pimper, 
Secretary. 

[Fit.  Doc.  60-3874;  Filed,  Apr.  28,  I960; 

8:47  ajxi.] 


[Docket  No.  9011 

PACIFIC-ATLANTIC/GUAM  TRADE 

General  Increase  in  Rates;  Notice  of 
Supplemental  Orders 

Notice  is  hereby  given  that  the  Fed¬ 
eral  Maritime  Board  has  entered,  on  the 
dates  indicated,  the  following  First  and 
Second  Supplemental  Orders  to  the  orig¬ 
inal  order  in  this  proceeding,  dated 
March  21,  1960  which  appeared  in  the 
Federal  Register  of  April  1,  1960  (25 
F.R.  2779) : 

First  Supplemental  Order,  Dated 
April  7, 1960 

It  appearing  that  on  March  21,  1960, 
the  Board  ordered  suspended  in  full,  to 
and  including  April  29,  1960,  Pacific  Far 
East  Line,  Inc.,  Guam  Freight  Tariff  No. 
2,  F.M.B.-F.  No.  2,  and  at  the  same  time 
directed  that  there  be  instituted  an  in¬ 
vestigation  and  hearing  in  this  proceed¬ 
ing  of  the  reasonableness  and  lawfulness 
of  said  tariff,  which  names  increased 
rates,  charges,  and  new  rules,  regula¬ 
tions  and  practices  affecting  such  rates 
and  charges  applicable  on  general  com¬ 
modities  between  U.S.  Pacific  ports  on 
the  one  hand,  and  Guam,  Marianas 
Islands,  Midway  Island  and  Wake  Island 
on  the  other,  to  become  effective  March 
22, 1960; 

It  further  appearing  that  on  March  3, 
1960,  there  has  been  filed  with  the  Fed¬ 
eral  Maritime  Board,  by  American  Pres¬ 
ident  Lines,  Ltd.;  Paciflc/Guam  Tariff 
No.  5,  F.M.B.-F.  No.  9,  naming  increased 
rates  between  U.S.  Pacific  and  Hawaiian 
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Islands  ports  on  the  one  hand,  and 
Guam,  Marianas  Islands,  Midway  Is¬ 
land,  Wake  Island,  Ebeye  (Kwajalein 
Atoll)  and  Eniwetok  on  the  other;  and 
also  Atlantic/Guam  Freight  Tariff  No.  3, 
F.MB.-F.  No.  8,  naming  increased  rates 
between  Atlantic  Coast  ports  of  the 
United  States  on  the  one  hand,  and 
Guam,  Marianas  Islands,  Midway  Island, 
Wake  Island,  Ebeye  (Kwajalein  Atoll) 
and  Eniwetok  on  the  other,  both  to  be¬ 
come  effective  April  8,'  1960; 

It  further  appearing  that  the  Board, 
upon  consideration  of  said  schedules  is 
of  the  opinion  that  the  increased  rates 
and  charges  and  the  new  rules  and  regu¬ 
lations  and  practices  named  therein 
should  be  made  subject  to  the  suspen¬ 
sion  and  investigation  and  hearing  in 
this  proceeding  to  determine  whether 
said  rates,  charges,  rules  and  regulations 
are  reasonable  and  lawful; 

It  is  ordered.  That  this  proceeding  be 
expanded  to  include  an  investigation  into 
and  concerning  the  lawfulness  of  the 
rates,  charges,  rules,  regulations,  and 
practices  contained  in  said  schedules, 
with  a  view  to  making  such  findings  and 
orders  in  the  premises  as  the  facts  and 
circumstances  shall  warrant;  and 

It  is  further  ordered.  That  the  oper¬ 
ation  of  said  schedules  be  and  they  are 
hereby  suspended  in  full,  and  that  the 
use  thereof  be  deferred  to  and  including 
April  29,  1960,  unless  otherwise  ordered 
by  the  Board ;  and 

It  is  further  ordered.  That  neither  the 
schedules  hereby  suspended  nor  any 
sought  to  be  altered  thereby  may  be 
changed  until  this  investigation  and 
suspension  proceeding  has  been  disposed 
of  or  until  the  period  of  suspension  has 
expired,  unless  otherwise  authorized  by 
the  Board;  and 

It  is  further  ordered.  That  there  shall 
be  filed  immediately  with  the  Board  by 
the  American  President  Lines,  Ltd.,  a 
consecutively  numbered  supplement  to 
tariffs  F.M.B.-F.  No.  8,  and  FM.B.-F, 
No.  9,  which  shall  reproduce  the  portion 
of  this  Order  wherein  the  suspended 
designated  tariffs  are  described,  and 
shall  state  that  such  tariffs  are  sus¬ 
pended  and  that  the  rates,  charges,  rules, 
regulations  and  practices  therein  stated 
may  not  be  used  until  the  twenty-ninth 
day  of  April,  1960,  unless  otherwise  au¬ 
thorized  by  the  Board;  and  that  neither 
the  rates,  charges,  rules,  regulations,  and 
practices  hereby  deferred  nor  any  sought 
to  be  altered  thereby,  may  be  changed 
during  the  period  of  suspension  or  any 
extension  thereof,  unless  otherwise  au¬ 
thorized  by  the  Board;  and 

It  is  further  ordered,  That  the  title  of 
this  proceeding  be  and  it  is  hereby  modi¬ 
fied  to  read  “General  Increases  in  Rates, 
Paciflc-Atlantic/Guam  Trade”;  and 

It  is  further  ordered.  That  copies  of 
this  Order  shall  be  filed  with  said  tariffs 
in  the  Regulation  Office  of  the  Federal 
Maritime  Board;  that  copies  hereof  be 
forthwith  served  upon  American  Presi¬ 
dent  Lines,  Ltd.,  and  said  carrier  be  and 
is  hereby  made  respondent  in  this  pro¬ 
ceeding;  and 

It  is  further  ordered.  That  copies  of 
this  order  shall  be  forthwith  served  upon 
all  protestants  and  respondents  herein 
and  that  this  order  be  published  in  the 
Federal  Register. 


Second  Supplemental  Order,  Dated 
April  14,  1960 


It  appearing  that  on  March  21,  1960, 
the  Board  ordered  suspended  in  full,  to 
and  including  April  29.  1960,  Pacific  Far 
East  Line,  Inc.,  Guam  Freight  Tariff  No. 
2  F.MJ.-F  No.  2,  and  at  the  same  time 
directed  that  there  be  instituted  an  in¬ 
vestigation  and  hearing  in  this  proceed¬ 
ing  of  the  reasonableness  and  lawfulness 
of  said  tariff,  which  names  increased 
rates,  charges,  and  new  rules,  regulations 
and  practices  affecting  such  rates  and 
charges  applicable  on  general  commod¬ 
ities  between  U.S.  Pacific  ports  on  the 
one  hand,  and  Guam,  Marianas,  Midway 
Island  and  Wake  Island  on  the  other, 
to  become  effective  March  22, 1960; 

It  further  appearing  that  said  Original 
Order  provides  in  part  that  “neither  the 
schedule  hereby  suspended  nor  any 
sought  to  be  altered  thereby  may  be 
changed  until  this  investigation  and  sus¬ 
pension  proceeding  has  been  disposed  of 
or  until  the  period  of  suspension  has 
expired,  unless  otherwise  authorized  by 
the  Board”; 

It  further  appearing  that  on  April  4, 
1960,  Pacific  Far  East  Line,  Inc.,  filed 
application  for  special  permission  seek¬ 
ing  authority  to  publish,  post  and  file, 
on  not  less  than  15  days’  notice,  to  be¬ 
come  effective  May  2,  1960,  a  consecu¬ 
tively  numbered  revised  page  to  F.M.B.- 
F.  No.  2  in  order  to  establish  a  reduced 
rate  of  $2,024.00,  each,  on: 


Cabin  Cruiser:  Length  35  feet,  beam  11 
feet;  weight  not  to  exceed  16,000  pounds. 


It  further  appearing  that  the  Board 
having  found  good  cause  therefor  has  on 
April  14, 1960,  granted  special  permission 
to  publish  such  change  on  not  less  than 
15  days’  notice  under  Special  Permis¬ 
sion  No.  3827; 

It  is  ordered,  That  the  Original  Order 
herein  is  modified  to  the  extent  neces¬ 
sary  to  permit  the  publication  and  filing 
of  the  change  covered  by  such  Special 
Permission  No.  3827;  and 
It  is  further  ordered,  That  any  rates, 
charges,  regulations  and  practices  set 
forth  in  the  schedule  filed  pursuant  to 
such  special  permission  shall  be  subject 
to  the  investigation  and  hearing  herein 
to  the  same  extent  as  the  rates,  charges, 
regulations  and  practices  under  schedule 
cancelled  thereby,  and  that  the  special 
permission  granted  hereby  shall  be  with¬ 
out  prejudice  to  the  Board’s  determina¬ 
tion  as  to  the  lawfulness  of  the  rates 
established  pursuant  hereto;  and 
It  is  further  ordered,  That  copies  of 
this  order  shall  be  filed  with  said  tariff 
schedule  in  the  Office  of  the  Federal 
Maritime  Board,  and 
It  is  further  ordered.  That  a  copy  of 
this  order  shall  be  forthwith  served 
upon  all  respondents  herein,  and  upon 
all  protestants  herein;  and  that  this  or¬ 
der  be  published  in  the  Federal  Register. 

Dated:  April  26.  1960. 

By  order  of  the  Federal  Maritime 
Board. 


James  L.  Pimper, 

Secretary. 


[F.R.  Doc.  60-3875;  Filed,  Apr.  28,  1960; 
8:47  am.] 


DEPARTMENT  OF  HEALTH,  EDU¬ 
CATION,  AND  WELFARE 

Food  and  Drug  Administration 
ORGANIZATION  AND  FUNCTIONS 
Changes  in  Addresses 

The  description  of  the  organization, 
functions,  and  procedures,  etc.,  of  the 
Food  and  Drug  Administration  as  pub¬ 
lished  in  the  Federal  Register  of  Janu¬ 
ary  17,  1959  (24  FR.  439),  is  amended 
as  follows: 

1.  In  section  IJB.  Washington  head¬ 
quarters,  the  second  paragraph  is 
amended  to  read  as  set  forth  below: 

The  Offices  of  the  Commissioner  and 
Deputy  Commissioner,  the  Divisions  of 
Administrative  Management  and  Public 
Information,  and  the  Bureau  of  Enforce¬ 
ment  are  in  the  Department  of  Health, 
Education,  and  Welfare  Building, 
Fourth  Street  and  Independence  Ave¬ 
nue  SW.,  Washington  25.  D.C.  The  Di¬ 
vision  of  Federal  State  Relations  and 
the  Bureaus  of  Medicine  and  Program 
Planning  and  Appraisal  are  located  in 
Wake  Hall,  Nineteenth  Street  and  Okla¬ 
homa  Avenue  NE.,  Washington  25,  D.C. 
The  Bureau  of  Field  Administration  is 
located  in  Temporary  R  Building  (Room 
2406) ,  Fourth  Street  and  Jefferson  Drive 
SW.,  Washington  25,  D.C.  The  Bureau 
of  Biological  and  Physical  Sciences  and 
all  the  Divisions  functioning  under  that 
Bureau,  with  the  exception  of  the  Divi¬ 
sion  of  Cosmetics,  arc  in  the  South  Agri¬ 
culture  Building,  Twelfth  and  C  Streets 
SW.,  Washington  25,  D.C.  The  Divi¬ 
sion  of  Cosmetics  is  located  at  501  First 
Street  SE.,  Washington  25,  D.C. 

2.  In  section  I.C.  Field  Service,  the  fol¬ 
lowing  changes  are  made: 

a.  The  following  new  address  is  added 
to  the  list  of  inspection  stations  listed 
for  the  Atlanta  District:  Room  701, 
Huntington  Building,  168  SE.  First 
Street,  Miami  32,  Florida  (P.O.  Box 
2018). 

b.  The  address  for  the  Detroit  Dis¬ 
trict  is  changed  to  read:  Detroit  Dis¬ 
trict:  1560  East  Jefferson  Avenue,  De¬ 
troit  7,  Michigan. 

Dated:  April  22, 1960. 

[seal]  John  L.  Harvey, 

Deputy  Commissioner 
of  Food  and  Drugs. 

[F.R.  Doc.  60-3876;  Filed,  Apr.  28,  I960; 

8:47  am.] 


CIVIL  AERONAUTICS  BOARD 

[Docket  No.  5482  et  al.) 

KANSAS-OKLAHOMA  LOCAL 
SERVICE  CASE 

Notice  of  Oral  Argument 

Notice  is  hereby  given,  pursuant  to  the 
Federal  Aviation  Act  of  1958,  that  oral 
argument  in  the  above-entitled  proceed¬ 
ing  is  assigned  to  be  held  on  May  17, 
1960,  at  10:00  am.,  e.d.s.t.,  in  Room  1027, 
Universal  Building,  Connecticut  and 


Friday ,  April  29,  1960 
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Florida  Avenues  NW.,  Washington,  D.C., 
before  the  Board. 

Dated  at  Washington,  D.C.,  April  25, 
1960. 

[seal]  Francis  W.  Brown, 

Chief  Examiner. 

[F.R.  Doc.  60-3877;  Filed,  Apr.  28,  1960; 
8:47  a.m.]  ' 


[Docket  9812] 

TRANS  CARIBBEAN  AIRWAYS  NON¬ 
SUBSIDY  MAIL  AUTHORIZATION 

Notice  of  Oral  Argument 

Notice  is  hereby  given,  pursuant  to  the 
Federal  Aviation  Act  of  1958,  that  oral 
argument  in  the  above-entitled  proceed¬ 
ing  is  assigned  to  be  held  on  May  11, 
1960,  at  10:00  a.m.,  e.d.s.t.,  in  Room 
1027,  Universal  Building,  Connecticut 
and  Florida  Avenues  NW.,  Washington, 
D.C.,  before  the  Board. 

Dated  at  Washington,  D.C.,  April  25, 
1960. 

[seal]  Francis  W.  Brown, 

Chief  Examiner. 

[F.R.  Doc.  60-3878;  Filed,  Apr.  28,  1960; 
8:47  a.m.] 


FEDERAL  POWER  COMMISSION 

[Docket  No.  G— 3143  etc.] 

ELMER  R.  LEWIS  ET  AL. 

Notice  of  Applications  and  Date  of 
Hearing 

April  22, 1960. 

Elmer  R.  Lewis,  Docket  No.  G-3143; 
Northern  Pump  Company,  Operator,  et 
al.,  Docket  No.  G-3290;  H.  L.  Hunt, 
Docket  No.  G-4321;  J.  P.  Owen,  Opera¬ 
tor,  et  al..  Docket  No.  G-9213;  Oil  Par¬ 
ticipations  Incorporated,  et  al.,  formerly 
Howard  S.  Cole,  Jr.,  et  al.,  Docket  No. 
G-10386;  Humble  Oil  &  Refining  Com¬ 
pany,  Operator,  Docket  No.  G-11378; 
Nemours  Corporation,  Operator,  Docket 
No.  G-11399;  The  Ohio  Oil  Company, 
Operator,  Docket  No.  G-13373;  United 
Carbon  Company,  Inc.,  Docket  No. 
G-13599;  Wright  Oil  &  Gas  Company, 
Docket  No.  G-13653;  Sinclair  Oil  &  Gas 
Company,  Docket  No.  G-13656;  Cities 
Service  Oil  Company,  Docket  No. 
G-13658;  Crescent  Production  Company, 
Inc.,  Docket  No.  G-13670;  Mayfair  Min¬ 
erals,  Inc.,  Operator,  Docket  No. 
G-13672;  The  Atlantic  Refining  Com¬ 
pany,  Docket  No.  G-13673;  The  Atlantic 
Refining  Company,  Docket  No.  G-13674; 
Hunt  Oil  Company,  Docket  No.  G-13682; 
Union  Producing  Company,  Docket  No. 
G-13684;  E.  W.  Valentine  Gas  and  Oil 
Company,  Docket  No.  G-13692;  Jefferson 
Lake  Sulphur  Company,  Operator, 
Docket  No.  G-14307;  Nelson  Bunker 
Hunt  Trust  Estate,  Docket  No.  G-14443; 
Lamar  Hunt  Trust  Estate,  Operator, 
Docket  No.  G-14444;  Lamar  Hunt  Trust 
Estate,  Operator,  Docket  No.  G-14445; 
Lamar  Hunt,  Docket  No.  G-14446;  Nel¬ 
son  Bunker  Hunt  Trust  Estate,  Docket 
No.  G-14447;  William  Herbert  Hunt 
Trust  Estate,  Docket  No.  G-14448;  Wil¬ 


liam  Herbert  Hunt  Trust  Estate,  Docket 
No.  G-14449;  Wendell  W.  Anderson,  et 
al..  Docket  No.  G-14484;  Petroleum 
Leaseholds,  Inc.,  Operator,  et  al.,-  Docket 
No.  G-14591;  Placid  Oil  Company,  Oper¬ 
ator,  et  al..  Docket  No.  G-14680;  Kerr 
McGee  Oil  Industries,  Inc.,  Docket  No. 
G-14719;  Cabot  Carbon  Company, 
Docket  No.  G-14747;  NAFCo  Oil  and  Gas 
Inc.,  et  al..  Docket  No.  G-14795;  Sunray 
Mid-Continent  Oil  Company,  Docket  No. 
G-14861;  Hudgins  Oil  &  Gas  Co.,  Docket 
No.  G-15000;  Lendol  Rogers,  et  al., 
Docket  No.  G-15106;  Lower  Nueces  River 
Water  Supply  District,  Docket  No. 
G-15135 ;  Henry  Black  Drilling  Com¬ 
pany,  Inc.,  Operator,  et  al..  Docket  No. 
G-15439;  The  TXL  Oil  Corporation, 
Docket  No.  G-15461;  Fred  J.  Ayesh, 
Operator,  et  al..  Docket  No.  G-15465; 
Shell  Oil  Company,  Operator,  Docket  No. 
G-15501;  MacDonald,  Burns  and  Norris 
No.  2,  Docket  No.  G-15515;  Occidental 
Petroleum  Company,  Operator,  Docket 
No.  G-15516. 

Texaco  Seaboard  Inc.,  Docket  No.  G- 
15530;  Kirby  Production  Company,  Op¬ 
erator,  Docket  No.  G-15531;  Southwest¬ 
ern  Exploration  Consultants,  Inc., 
Operator,  et  al..  Docket  No.  G-15532; 
Tidewater  Oil  Company,  Docket  No.  G- 
15543 ;  Edwin  L.  Cox,  Docket  No.  G-15691 ; 
Murphy  H.  Baxter,  Docket  No.  G-15697 ; 
Philip  Lemon,  et  al.,  Docket  No.  G-15699; 
Anderson-Prichard  Oil  Corporation, 
Operator,  Docket  No.  G-15808;  Ambas¬ 
sador  Oil  Corporation,  Operator,  et  al., 
Docket  No.  G-15814;  Shoreline  Petroleum 
Corporation,  Operator,  et  al..  Docket  No. 
G-15889;  Humble  Oil  &  Refining  Com¬ 
pany,  Docket  No.  G-15913;  Sinclair  Oil 
&  Gas  Company,  Operator,  Docket  No. 
G-16020;  Carl  J.  Westlund,  Operator, 
et  al..  Docket  No.  G-16092;  American 
Climax  Petroleum  Corporation,  Operator, 
Docket  No.  G-16095 ;  J.  A.  Chapman,  Op¬ 
erator,  et  al.,  Docket  No.  G-16152; 
Fowler  and  Burkhart,  Docket  No.  G- 
16154;  Horizon  Oil  &  Gas  Company, 
Operator,  Docket  No.  G-16155;  Parker 
Petroleum  Company,  Inc.,  Operator, 
et  al..  Docket  No.  G-16159;  Tex-Star  Oil 
and  Gas  Corporation,  Operator,  et  al., 
Docket  No.  G-16162;  Texam  Oil  Cor¬ 
poration,  Operator,  et  al.,  Docket  No. 
G-16163;  W.  V.  Hardin,  Docket  No.  G- 
16170;  French  Poling  Oil  and  Gas  Com¬ 
pany,  Docket  No.  G-16174;  El  Paso 
Natural  Gas  Products  Company,  Docket 
No.  G-16i75;  Humble  Oil  &  Refining 
Company,  Operator,  Docket  No.  G-16189 ; 
Cities  Service  Oil  Company,  Operator, 
et  al.,  Docket  No.  G-16191;  The  Ohio  Oil 
Company,  Docket  No.  G-16193;  T.  H. 
McCasland,  Operator,  Docket  No.  G- 
16202;  H.  L.  Hunt,  Docket  No.  G-16461; 
Petroleum,  Inc.,  Operator,  et  al.,  G- 
16770;  Edwin  L.  Cox,  Docket  No.  G- 
16920;  John  E.  Kirkpatrick  d/b/a, 
Kirkpatrick  Oil  Company,  Operator, 
Docket  No.  G-17108;  Milton  F.  Shaffer, 
Operator,  et  al..  Docket  No.  G-17177; 
Monsanto  Chemical  Company,  Operator, 
Docket  No.  G-17228;  Mound  Company, 
et  al..  Docket  No.  G-17499 ;  Huntington- 
Oklahoma  Oil  Company  and  Midway 
City  Gas  Company,  Docket  No.  G-17507; 
Humble  Oil  &  Refining  Company,  Docket 
No.  G-17570 ;  Shell  Oil  Company,  Docket 
No.  G-17575;  Anchor  Petroleum  Com¬ 


pany,  Docket  No.  G-17577;  Kirby  Pro¬ 
duction  Company,  Docket  No.  G-17584; 
Colton  &  Colton,  Operator,  et  al.,  Docket 
No.  G-17585;  Peel  Tree  Gas  Company, 
Docket  No.  G-17618;  John  E.  Lydle, 
et  al..  Docket  No.  G-17619;  Floyd  Oil  & 
Gas  Company,  Docket  No.  G-17620. 

Hercules  Oil  and  Gas,  Docket  No. 
G-17621;  Samedan  Oil  Corporation,  Op¬ 
erator,  et  al.,  Docket  No.  G-17632;  Tide¬ 
water  Oil  Company,  Docket  No.  G-17634; 
Pringle  Powder  Company  d/b/a,  Janine 
Gas  Company,  Operator,  et  al.,  Docket 
No.  G-17636;  The  Ohio  Oil  Company, 
Docket  No.  G-17637 ;  Tidewater  Oil  Com¬ 
pany,  Docket  No.  G-17743;  H.  L.  Hunt, 
Docket  No.  G-17837;  Fred  Turner,  Jr., 
Docket  No.  G-17981 ;  Western  Petroleum 
Company,  Docket  No.  G-18146;  John  H. 
Trigg,  et  ux.,  d/b/a  John  H.  Trigg  Com¬ 
pany,  Docket  No.  G-18147 ;  Slick  Oil  Cor¬ 
poration,  Docket  No.  G-18150;  John  H. 
Trigg,  et  ux..  Docket  No.  G-18191;  Slade, 
Inc.,  Docket  No.  G-18224;  Ken  Black¬ 
ford,  Operator,  Docket  No.  G—18249; 
Franklin  Adkins,  d/b/a  Adkins  Drilling 
Co.,  Docket  No.  G-18279;  Texas  Pacific 
Coal  and  Oil  Company,  Operator,  Docket 
No.  G-18303;  J.  R.  Frankel,  Docket  No. 
G-18391;  May  Oil  &  Gas  Company, 
Docket  No.  G-18624;  Sinclair  Oil  &  Gas 
Company,  Docket  No.  G-18679;  H.  N. 
Burnett,  Docket  No.  G-18832;  Tennessee 
Gas  Transmission  Company,  Docket  No. 
G-18835;  Engeo  Oil  &  Gas  Company,  et 
al.,  Docket  No.  G-18838;  R.  L.  Kirkwood, 
Docket  No.  G-18936;  Nabob  Production 
Company,  et  al..  Docket  No.  G-18944; 
American  Petroflna  Company  of  Texas, 
Operator,  et  al.,  Docket  No.  G-18947; 
Sweetland  Land  and  Mineral  Company, 
Docket  No.  G-19000;  Stewart  &  Gouger 
Drilling  Company,  et  al..  Docket  No. 
G-19045;  Stewart  &  Gouger  Drilling 
Company,  et  al.,  Docket  No.  G-19049; 
W.  H.  Hudson,  Docket  No.  G-19159; 
Drift  Run  Gas  &  Oil  Company,  Docket 
No.  G-19160;  Allegheny  Land  and  Min¬ 
eral  Company,  Docket  No.  G-19164;  Al¬ 
legheny  Land  and  Mineral  Company, 
Docket  No.  G-19165;  Toto  Gas  Com¬ 
pany,  Operator,  Docket  No.  G-19166; 
DDG  Gas  and  Oil  Corporation,  Op¬ 
erator,  et  al.,  Docket  No.  G-19171; 
Tidewater  Oil  Company,  Docket  No.  G- 
19174;  Anadarko  Production  Company, 
Docket  No.  G-19282;  General  American 
Oil  Company  of  Texas,  successor  to  Es¬ 
tate  of  Joe  W.  Brown,1  Docket  No.  G- 
19284;  Camella  Y.  Morris  No.  1,  Docket 
No.  G-19384;  Tennessee  Gas  Transmis¬ 
sion  Company,  Docket  No.  G-19390; 
Kansas-Colorado  Utilities,  Inc.,  Docket 
No.  G-19543;  Midwest  Oil  Corporation, 
Operator,  et  al.,  Docket  No.  G-20026; 
Trunkline  Gas  Company,  Docket  No.  G- 
20048;  Tennessee  Gas  Transmission 
Company,  Docket  No.  G-20203. 

Take  notice  that  each  of  the  above 
Applicants  has  filed  an  application  for 
a  certificate  of  public  convenience  and 
necessity,  pursuant  to  section  7  of  the 
Natural  Gas  Act,  authorizing  each  to 
render  service  as  hereinafter  described. 


1  General  American  Oil  Company  of  Texas 
and  the  Estate  of  Joe  W.  Brown  filed  a  Joint 
amendment  to  the  application  In  Docket  No. 
G-19284  requesting  that  General  American 
Oil  Company  of  Texas  be  substituted  for  the 
Estate  of  Joe  W.  Brown  as  Applicant  therein. 
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subject  to  the  jurisdiction  of  the  Com¬ 
mission,  all  as  more  fully  represented  in 
the  respective  applications  and  amend¬ 
ments  and  supplements  thereto,  which 
are  on  file  with  the  Commission  and  open 
to  public  inspection. 

The  respective  Applicants  produce  and 
propose  to  sell  natural  gas  for  transpor¬ 
tation  in  interstate  commerce  for  resale 
as  indicated  below: 

Docket  No.,  Field  and  Location,  and 
Purchaser 

G-3143;  W.  H.  Gobel  Field,  Floyd  County, 
Ky.;  Kentucky  West  Virginia  Gas  Co. 

G-3290;  Kansas  Hugoton  Field;  Cities 
Service  Gas  Co. 

Hugoton  Field.  Seward.  Stevens  and  Has¬ 
kell  Counties,  Kans.;  Northern  Natural  Gas 
Co. 

Hugoton  Field,  Finney  and  Kearny  Coun¬ 
ties,  Kansas.;  Kansas-Nebraska  Natural  Gas 
Co.,  Inc. 

Hugoton  Field,  Finney  County,  Kans.; 
Colorado  Interstate  Gas  Co. 

Hugoton  Field,  Texas  County,  Okla.;  Phil¬ 
lips  Petroleum  Co. 

Hugoton  Field,  Texas  County,  Okla.;  Pan¬ 
handle  Eastern  Pipe  Line  Co. 

G-4321;  Raceland  Field,  La  Flouche  Par¬ 
ish.  La.;  United  Gas  Pipe  Line  Co. 

G-4321;  S.  W.  Speaks  Field,  Lavaca  County, 
Tex.,  and  Whelan  and  N.  Lansing  Fields, 
Harrison  County,  Tex.;  Texas  Eastern  Trans¬ 
mission  Corp. 

G-9213;  Ellis  Field,  Acadia  Parish,  La.; 
United  Fuel  Gas  Co. 

G-10386;  West  Little  Chenier  Field,  Cam¬ 
eron  Parish,  La.;  American  Louisiana  Pipe 
Line  Co. 

G-11378;  Archie  Davis  Unit,  Ada  Field, 
Webster  Parish,  La.;  Arkansas  Louisiana  Gas 
Co. 

G-11399;  Carthage  Field,  Panola  County, 
Tex.;  Arkansas  Louisiana  Gas  Co.  and  Ten¬ 
nessee  Gas  Transmission  Co. 

G-13373;  Brown  “A-l”  Sand  Unit,  Phoenix 
Field.  Calcasieu  Parish,  La.;  United  Gas  Pipe 
Line  Co. 

G-13599;  Northwest  Eva  Field,  Texas 
County,  Okla.;  Colorado  Interstate  Gas  Co. 

G-13653;  DeKalb  District,  Gilmer  Cyunty, 
W.  Va.;  Hope  Natural  Gas  Co. 

G-13656;  Greenwood  Field,  Baca  County, 
Colo.;  Colorado  Interstate  Gas  Co. 

G-13658;  Hugoton  Field,  Morton  County, 
Kans.;  Panhandle  Eastern  Pipe  Line  Co. 

G-13670;  Colquitt  Field,  Claiborne  Par¬ 
ish,  La.;  Arkansas  Louisiana  Gas  Co. 

G-13672;  Hidalgo  Field.  Hidalgo  County, 
Tex.;  Texas  Eastern  Transmission  Corp. 

G- 13673;  South  Blanco  and  Aztec  Field, 
San  Juan  and  Rio  Arriba  Counties,  N.  Mex.; 
Pacific  Northwest  Pipe  Corp. 

G-13674;  Ignacio  and  North  Blanco  Fields, 
La  Plata  County,  Colo.,  Pacific  Northwest 
Pipeline  Co. 

G-13682;  South  Nome  Field,  Jefferson 
County,  Tex.;  Texas  Eastern  Transmission 
Corp. 

G— 13684;  Second  Bayou  Field,  Cameron 
Parish,  La.;  American -Louisiana  Pipe  Line 
Co. 

G-13692;  Murphy  District,  Richie  County, 
W.  Va.;  Hope  Natural  Gas  Co. 

G-14307;  North  Ellis,  Ellis  and  Maxle 

Fields,  Acadia  Parish,  La.;  Transcontinental 
Gas  Pipeline  Corp.,  United  Fuel  Gas  Co.,  and 
Texas  Gas  Transmission  Corp. 

G-14443;  Lucky  Field,  Bienville  Parish, 

La.;  Texas  Eastern  Transmission  Corp. 

G-14444;  Lucky  Field,  Bienville  Parish, 

La.;  Texas  Eastern  Transmission  Corp. 

G-14445;  Lucky  Field,  Bienville  Parish, 

La.;  Texas  Eastern  Transmission  Corp. 

G-14446;  Lucky  Field,  Bienville  Parish, 

La.;  Texas  Eastern  Transmission  Corp. 

G- 14447;  Lucky  Field,  Bienville  Parish, 

La.;  Texas  Eastern  Transmission  Corp. 


G-14448;  Lucky  Field.  Bienville  Parish, 
La.;  Texas  Eastern  Transmission  Corp. 

G-14440;  Lucky  Field.  Bienville  Parish, 
La.;  Texas  Eastern  Transmission  Corp. 

0-14484;  Mocane  Field.  Beaver  County, 
Okla.;  Colorado  Interstate  Gas  Co. 

0-14691;  Erath  Field  Vermilion  Parish, 
La.;  United  Fuel  Gas  Co. 

G-14680;  Lucky  Field,  Bienville  Parish, 
La.;  Texas  Eastern  Transmission  Corp. 

G-14719;  Camrick  Southeast  Pool,  Texas 
County,  Okla.;  Natural  Gas  Pipeline  Co. 
of  America. 

0-14747;  Chunn  Field,  Ochiltree  County, 
Tex.;  Northern  Natural  Gas  Co. 

G-14795;  Acreage  in  Ochiltree  County, 
Tex.;  Northern  Natural  Gas  Co. 

0-14861;  Rodessa  Field,  Miller  County, 
Ark.,  and  Caddo  Parish,  La.;  Arkansas  Louisi¬ 
ana  Gas  Co. 

G- 15000;  Magnet -Wltherns  Field,  Whartbn 
County,  Tex.;  Tennessee  Gas  Transmission. 

G-15106;  Washington  District,  Calhoun 
County,  W.  Va.;  Hope  Natural  Gas  Co. 

G-15135;  Lou  Ella  Field,  Jim  Wells,  San  - 
Patricio  and  Live  Oak  Counties,  Tex.;  Trunk¬ 
line  Gas  Co. 

G-15439;  Spraberry  Trend  Area,  Upton 
County,  Tex.;  El  Paso  Natural  Gas  Co. 

G— 15461;  S weenie  Peck  Field,  Midland 
County.  Tex.;  El  Paso  Natural  Gas  Co. 

G-15465;  Acreage  in  Cowley  County,  Kans.; 
Cities  Service  Gas  Co. 

0-15501;  West  Waka  Field.  Ochiltree 
County,  Tex.;  Northern  Natural  Gas  Co. 

G-15515;  Keyes  Field,  Cimarron  County, 
Okla.;  Colorado  Interstate  Gas  Co. 

G-16516;  Dakota  Mesaverde  and  Pictured 
Cliffs  Formations.  La  Plata  County,  Colo.,  and 
Rio  Arriba  County,  N.  Mex.;  Pacific  North¬ 
west  Pipeline  Co. 

G-155S0;  South  Lake  Trammel  Field,  Nolan 
County,  Tex.;  West  Lake  Natural  Gasoline  Co. 

G-15531;  Acreage  in  Morton  County,  Kans.; 
Panhandle  Eastern  Pipe  Line  Co. 

0-15532;  Asphaltum  Field,  Jefferson 
County,  Okla.;  Lone  Star  Gas  Co. 

G-15543;  South  Forgan  Field,  Beaver 
County,  Okla.;  Panhandle  Eastern  Pipe  Line 
Co. 

G-15691;  Camrick  Field,  Texas  County, 
Okla.;  Natural  Gas  Pipeline  Co.  of  America. 

G-15697;  Azalea  Field,  Midland  County, 
Tex.;  Phillips  Petroleum  Co. 

G— 15699;  Union  District,  Ritchie  County, 
W.  Va.;  Hope  Natural  Gas  Co. 

G-15808;  Witcher-Munger  Field,  Oklahoma 
County,  Okla.;  Champlln  Oil  &  Refining  Co. 

G-15814;  Camrick  Field,  Texas  County, 
Okla.;  Kansas  Nebraska  Natural  Gas  Co., 
Inc. 

G-15889;  Coletto  Creek  Field,  Victoria 
County,  Tex.;  Coastal  States  Gas  Producing 
Co. 

G-15913;  Acreage  in  Edwards  County, 
Kans.;  Northern  Natural  Gas  Co. 

G-16020;  East  Spearman  and  Horizon,  Mor¬ 
row  Fields,  Hansford  and  Ochiltree  Coun¬ 
ties,  Tex.;  Northern  Natural  Gas  Co. 

G-16092;  Spayberry  Trend  Field,  Upton 
County,  Tex.;  El  Paso  Natural  Gas  Co. 

G— 16095;  Bar  X  Area,  Mesa  County,  Colo.; 
Pacific  Northwest  Pipeline  Corp. 

G-16152;  Acreage  in  Grant  County,  Okla.; 
Consolidated  Gas  Utilities  Corp. 

G-16154;  Sherman  District,  Calhoun 
County,  W.  Va.;  Hope  Natural  Gas  Co. 

G-16155;  Dude  Wilson  Field,  Ochiltree 
County,  Tex.;  Northern  Natural  Gas  Co. 

G-16159;  Acreage  in  Wheeler  County,  Tex.; 
El  Paso  Natural  Gas  Co. 

G-16162;  Placedo  Field,  Victoria  County, 
Tex.;  Tennessee  Gas  Transmission  Co. 

G-16163;  Marsden  Area,  Live  Oak  County, 
Tex.;  Texas  Eastern  Transmission  Corp. 

G-16170;  Cabeza  Creek  Area,  Goliad 
County,  Tex.;  United  Gas  Pipe  Line  Co. 

G-16174;  Sherman  District,  Calhoun 
County,  W.  Va.;  Hope  Natural  Gas  Co. 

G-16175;  Acreage  in  Arriba  County,  N. 
Mex.;  El  Paso  Natural  Gas  Co. 


G-16189;  South  Four  Lakes  Field,  Lea 
County,  N.  Mex.;  El  Paso  Natural  Gas  Co. 

G-16191;  Acreage  In  Texas  County,  OkU.; 
Panhandle  Eastern  Pipe  Line  Co. 

G-16193;  Ross  ton  Area,  Beaver  County, 
Okla.;  Northern  Natural  Gas  Co. 

G- 16202;  Cruce  Field,  Stephens  County, 
Okla.;  Lone  Star  Gas  Co. 

G- 16461;  Pecos  Valley  Devonian  Field, 
Pecos  County,  Tex.;  El  Paso  Natural  Gas  Co! 

G-16770;  Spruce  Field,  Weld  County,  Colo.; 
Kansas-Nebraska  Natural  Gas  Co.,  Inc. 

'  G-16920;  Camrick  Southeast  Pool,  Tem 
County,  Okla.;  Natural  Gas  Pipeline  Co.  of 
America. 

G-17108;  Tussy  Field,  Carter  County, 
Okla.;  Lone  Star  Gas  Co. 

G-17177;  Smitty  Well  No.  1,  Hugoton  Field, 
Sherman  County,  Tex.;  Phillips  Petroleum 
Co. 

G-17228;  Sligo  Field,  Bossier  Parish,  La.; 
Arkansas  Louisiana  Gas  Co. 

G-17499;  Decker’s  Prairie  Field,  Harris 
County,  Tex.;  Tennessee  Gas  Transmission 
Co. 

G-17507;  Long  Branch  Field,  Martin 
County,  Ky.;  United  Fuel  Gas  Co. 

G-17570;  Northeast  Gibson  Field,  Terre¬ 
bonne  Parish,  La.;  United  Gas  Pipe  Line  Co. 

0-17575;  Autwine  Field,  Kay  County, 
Okla.;  Wunderlich  Development  Co. 

G-17577;  Laverne  Field,  Harper  County, 
Okla.;  Michigan  Wisconsin  Pipe  Line  Co. 

0-17584;  Camrick  Field,  Texas  County, 
Okla.;  Natural  Gas  Pipeline  Co.  of  America. 

G-17585;  McFaddin  Field,  Refugio  County, 
Tex.;  United  Gas  Pipe  Line  Co. 

0-17618;  Acreage  in  Barbour  County, 
W.  Va.;  Hope  Natural  Gas  Co. 

G-17619;  Annamorla  Field,  W.  Va.;  Hops 
Natural  Gas  Co. 

G-17620;  DeKalb  District,  Gilmer  County, 
W.  Va.;  Hope  Natural  Gas  Co. 

G-17621;  Murphy  District,  Ritchie  County, 
W.  Va.;  Hope  Natural  Gas  Co. 

G-17632;  Midland -Eastwood  Field,  Acadia 
Parish,  La.;  United  Gas  Pipe  Line  Co. 

G-17634;  North  Holly  Beach  Field,  Came¬ 
ron  Parish,  La.;  American  Louisiana  Pipe 
Line  Co. 

G-17636;  Road  Fork  of  Tug  River  Field, 
Pipe  County,  Ky.;  Columbian  Fuel  Corp. 

G— 17637;  Hugoton  Field,  Finney  County, 
Kans.;  Northern  Natural  Gas  Co. 

G-17743;  Langlie  Mattlx  Field,  Lea  County, 
N.  Mex.;  El  Paso  Natural  Gas  Co. 

G-17837;  Amacker -Tippett  Field,  Upton 
County,  Tex.;  El  Paso  Natural  Gas  Co. 

G-17981;  Eumont  Pool,  Lea  County,  N. 
Mex.;  Permian  Basin  Pipeline  Co. 

G-18146;  Langlie-Mattlx  Field,  Lea  County, 
N.  Mex.;  El  Paso  Natural  Gas  Co. 

G-18147;  Blanco-Mesaverde  Field,  San 
Juan  County,  N.  Mex.;  Southern  Union 
Gathering  Co. 

G-18150;  The  Ehlers-Wolters  Gas  Unit, 
Toward  Field,  Bee  County,  Tex.;  Texas  East¬ 
ern  Transmission  Corp. 

G-18191;  Blanco  (Mesa  Verde)  Field,  San 
Juan  County,  N.  Mex.;  EH  Paso  Natural  Gas 
Co. 

G-18224;  Spraberry  Trend  Area,  Glasscock 
and  Regan  Counties,  Tex.;  El  Paso  Natural 
Gas  Co. 

G-18249;  Otero  Field,  Rio  Arriba  County, 
N.  Mex.;  El  Paso  Natural  Gas  Co. 

G-18279;  Butler  District,  Wayne  County, 
W.  Va.;  United  Fuel  Gas  Co. 

G-18303;  Eumont  Pool,  Lea  County,  N. 
Mex.;  El  Paso  Natural  Gas  Co. 

G-18391;  East  Lake  Palourde  Field,  As¬ 
sumption  Parish,  La.;  Texas  Gas  Transmis¬ 
sion  Corp. 

G-18624;  Birch  District,  Braxton  County, 
W.  Va.;  Equitable  Gas  Co. 

G-18679;  Southeast  Rayne  Field,  La¬ 
fayette  Parish,  La.;  Transcontinental  Gas 
Pipe  Line  Corp. 

G-18832;  West  Panhandle  Field,  Hutchin¬ 
son  County,  Tex.;  Frank  C.  Henderson  Trust 
No.  2  and  Elizabeth  P.  Henderson  Trust  No.  2. 
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G-18835;  Armstrong  Field,  Logan  County, 
Colo.;  Kansas-Nebraska  Natural  Gas  Inc. 

G-18838;  Wlllmann  Field,  San  Patricio 
County,  Tex.;  Coastal  States  Gas  Producing 

Co.  , 

G-18936;  Oakville  Area,  Live  Oak  County, 
Tex.;  Transcontinental  Gas  Pipe  Line  Corp. 

G-18944;  Qulduno  Field,  Roberts  County, 
Tex.;  Natural  Gas  Pipeline  Co.  of  America. 

G-18947;  East  Mathis  Field,  San  Patricio 
County,  Tex.;  Coastal  States  Gas  Producing 
Co. 

G-19000;  Butler  District,  Wayne  Coupty, 
W.  Va.;  United  Fuel  Gas  Co. 

G-19045;  N.  W.  Orange  Grove  Field,  Jim 
Wells  County,  Tex.;  Orange  Grove  Gas 
Gathering  Co. 

G-19049;  N.W.  Orange  Grove  Field,  Jim 
Wells  County,  Tex.;  Orange  Grove  Gas  Gath¬ 
ering  Co. 

G-19159;  Acreage  in  San  Juan  County, 
N.  Mex.;  El  Paso  Natural  Gas  Co. 

0-19160;  Auburn  District,  Ritchie  -County, 
W.  Va.;  Equitable  Gas  Co. 

G-19164;  Union  District,  Ritchie  County, 
W.  Va.;  Equitable  Gas  Co. 

G-19165;  Union  District,  Ritchie  County, 
W.  Va.;  Equitable  Gas  Co. 

G-19166;  Acreage  in  Kay  County,  Okla.; 
Wunderlich  Development  Co. 

0-19171;  North  Hostetter  Field,  McMullen 
County,  Tex.;  Texas  Eastern  Transmission 
Corp. 

0-19174;  Chalk  Hill  Field,  Rust  County, 
Tex.;  Texas  Eastern  Transmission  Corp. 

0-19282;  Hugoton  Field,  Stevens  County, 
Kans.;  Panhandle  Eastern  Pipe  Line  Co. 

0-19284;  Valentine  Field,  Lafourche  Par¬ 
ish,  La.;  United  Gas  Pipe  Line  Co. 

G-19384;  Freemans  Creek  District,  Lewis 
County,  W.  Va.;  Equitable  Gas  Co. 

0-19390;  Southeast  Light  Field,  Beaver 
County,  Okla.;  Panhandle  Eastern  Pipe  Line 
Co. 

G-19543;  Hugoton  Field,  Stevens  County, 
Kans.;  Panhandle  Eastern  Pipe  Line  Co. 

0-20026;  Ellis  Field,  Acadia  Parish,  La.; 
United  Fuel  Gas  Co. 

G-20048;  Tldehaven  Field,  Matagorda 
County,  Tex.;  Texas  Eastern  Transmission 
Corp. 

G-20203;  Dexter  Field,  Matlon  and  Wolt- 
hall  Counties,  Miss.;  Southern  Natural  Gas 
Co. 

The  applications  in  Docket  Nos.  O- 
16461,  G-18391  and  G-18679  have  been 
heretofore  duly  noticed  and  scheduled 
for  hearing,  but  subsequently  severed 
and  continued  for  further  disposition. 
Said  applications  are  included  herein 
and  consolidated  for  the  purpose  of 
hearing. 

The  public  convenience  and  necessity 
require  that  these  matters  should  be 
heard  on  a  consolidated  record  and  dis¬ 
posed  of  as  promptly  as  possible  under 
the  applicable  rules  and  regulations  and 
to  that  end: 

Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject 
to  the  jurisdiction  conferred  upon  the 
Federal  Power  Commission  by  sections 
7  and  15  of  the  Natural  Gas  Act,  and  the 
Commission’s  rules  of  practice  and  pro¬ 
cedure,  a  hearing  will  be  held  on  May  26, 
1960,  at  9:30  a.m.,  e.d.s.t.,  in  a  Hearing 
Room  of  the  Federal  Power  Commission, 
441  G  Street  NW„  Washington,  D.C., 
concerning  the  matters  involved  in  and 
the  issues  presented  by  such  applica¬ 
tions:  Provided,  however,  That  the  Com¬ 
mission  may  after  a  non-contested  hear¬ 
ing,  dispose  of  the  proceedings  pursuant 
to  the  provisions  of  §  1.30(c)  (1)  or  (2) 
of  the  Commission’s  rules  of  practice  and 
procedure.  Under  the  procedure  herein 
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provided  for,  unless  otherwise  advised, 
it  will  be  unnecessary  for  Applicants  to 
appear  or  be  represented  at  the  hearing 
Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington  25,  D.C.,  in  accordance 
with  the  rules  of  practice  and  procedure 
(18  CFR  1.8  or  1.10)  on  or  before  May  13, 
1960.  Failure  of  any  party  to  appear  at 
and  participate  in  the  hearing  shall  be 
construed  as  waiver  of  and  concurrence 
in  omission  herein  of  the  intermediate 
decision  procedure  in  cases  where  a  re¬ 
quest  therefor  is  made:  Provided,  further. 
If  a  protest,  petition  to  intervene  or 
notice  of  intervention  be  timely  filed  in 
any  of  the  above  dockets,  the  above  hear¬ 
ing  date  as  to  the  docket  will  be  vacated 
and  a  new  date  for  hearing  will  be  fixed 
as  provided  in  §  1.20(b)  (2)  of  the  rules 
of  practice  and  procedure. 

Joseph  H.  Gutride, 

Secretary. 

[F.R.  Doc.  60-3880;  Filed,  Apr.  28,  1960; 

8:48  a.m.] 


[Docket  Nos.  RI6O-208— RI60-217] 

PAN  AMERICAN  PETROLEUM  CORP. 
ET  AL. 

Order  Amending  “Order  Permitting 
Filing,  Providing  for  Hearings  on 
and  Suspension  of  Proposed 
Changes  in  Rates,  and  Allowing 
Increased  Rate  To  Become  Effective 
Subject  to  Refund" 

April  22,  1960. 

Pan  American  Petroleum  Corporation, 
Docket  Nos.  RI60-208,  -209;  Pan  Ameri¬ 
can  Petroleum  Corporation  (Operator), 
et  al.,  Docket  No.  RI60-210;  E.  J.  Hudson, 
et  al.,  Docket  No.  RI60-211;  Elliott  Pro¬ 
duction  Company,  Docket  No.  RI60-212; 
Western  Natural  Gas  Company,  Docket 
No.  RI60-213;  The  British- American  Oil 
Producting  Company,  Docket  No.  RI60- 
214;  Sinclair  Oil  &  Gas  Company,  Docket 
No.  RI60-215;  Socony  Mobil  Oil  Com¬ 
pany,  Inc.,  Docket  No.  RI60-216;  The 
Shamrock  Oil  and  Gas  Corporation  (Op¬ 
erator)  ,  Docket  No.  RI60-217. 

On  March  25,  1960,  the  Commission 
issued  its  order  in  the  above-designated 
proceedings  suspending  certain  proposed 
increased  rates.  The  order  included  a 
list  of  the  rates  presently  in  effect  under 
the  rate  schedules  involved  in  the  pro¬ 
ceedings.  These  rates,  appearing  under 
the  “Rate  in  Effect”  column  of  that  order, 
describe  only  what  the  respondents 
claim  to  be  the  presently  effective  rates. 
The  inclusion  of  the  list  was  not  intended 
as  a  Commission  determination  that  the 
listed  rates  are  the  presently  effective 
legal  rates.  Our  order  should  be  amend¬ 
ed  to  reflect  the  purport  of  the  “Rate  in 
Effect”  column. 

The  Commission  finds:  The  suspen¬ 
sion  order  issued  March  25,  1960,  in  the 
proceedings  in  Docket  Nos.  RI60-208 
through  RI60-217  should  be  amended  to 
include  a  footnote  “2A”  to  the  “Rate  in 
Effect”  column,  as  hereinafter  ordered. 

The  Commission  orders :  The  Commis¬ 
sion’s  suspension  order  issued  March  25, 
1960,  in  the  proceedings  in  Docket  Nos. 
RI60-208  through  RI60-217  is  amended 


to  include  a  footnote  “2A”  to  the  “Rate 
in  Effect”  column  appearing  on  pages 
2  and  3  of  that  order,  as  follows:  “,A 
The  rates  listed  in  this  column  are  those 
claimed  by  the  respondents  to  be  the 
presently  effective  rates.  The  reflection 
of  these  rates  in  this  manner  is  not  a 
Commission  determination  that  these 
are  the  presently  effective  legal  rates.” 

By  the  Commission. 

Joseph  H.  Gutride, 

Secretary. 

IF.R.  Doc.  60-3881;  Filed,  Apr.  28,  1960; 

8:48  a.m.] 


[Docket  No.  0-19440  etc.] 

TEXACO  INC.,  ET  AL. 

Notice  of  Applications  and  Date  of 
Hearing 

April  22,  1960. 

Texaco  Inc.,  Docket  No.  0-19440;  Per¬ 
mian  Basin  Pipeline  Company,  Docket 
No.  0-19671;  The  Atlantic  Refining  , 
Company,  Docket  No.  0-19680;  Shell  Oil 
Company,  Docket  No.  G-19788. 

Take  notice  that  Permian  Basin  Pipe¬ 
line  Company  (Permian),  a  Delaware 
corporation  with  a  principal  office  in 
Omaha,  Nebraska,  filed  in  Docket  No. 
G-19671  on  October  9,  1959,  an  applica¬ 
tion  pursuant  to  section  7  of  the  Natural 
Gas  Act  for  a  certificate  of  public  con¬ 
venience  and  necessity  authorizing  the 
construction  and  operation  of  a  metering 
station  and  approximately  5.5  miles  of 
6-inch  lateral  supply  pipeline  to  extend 
northwesterly  from  a  point  of  connec¬ 
tion  with  its  existing  20-inch  pipeline 
in  Crockett  County,  Texas,  which  con¬ 
nects  Permian’s  Mitchell  carbon  dioxide 
removal  plant  and  the  Plymouth  Com¬ 
pressor  Station,  to  the  Crossett  Gasoline 
Plant  located  in  Upton  County,  Texas 
(Permian  Basin) .  Permian  proposes  to 
purchase  and  receive  residue  gas  from 
said  Crossett  Plant  which  is  jointly 
owned  by  Shell  Oil  Company  (Shell), 
Texaco  Inc.  (Texaco)  and  The  Atlantic 
Refining  Company  (Atlantic)1. 

The  estimated  total  initial  cost  of  the 
proposed  facilities  is  $140,566.  The  con¬ 
struction  will  be  financed  from  funds  on 
hand.  The  proposal  is  more  fully  de¬ 
scribed  in  an  application  on  file  with 
the  Commission  and  open  to  public 
inspection. 

On  September  10,  1959,  October  6, 
1959,  and  on  October  15,  1959,  Texaco 
Inc.  (Texaco),  a  Delaware  corporation 
with  a  principal  office  in  Houston,  Texas, 
The  Atlantic  Refining  Company  (Atlan¬ 
tic),  a  Pennsylvania  corporation  with  a 
principal  office  in  Dallas,  Texas  and  Shell 
Oil  Company  (Shell),  a  Delaware  cor¬ 
poration  with  a  principal  office  in  New 
York,  New  York,  filed  in  Docket  Nos. 
0-19440,  0-19680  and  0-19788,  respec¬ 
tively,  their  applications  pursuant  to 
section  7  of  the  Natural  Gas  Act,  for 
certificates  of  public  convenience  and 
necessity  authorizing  the  sales  of  gas  to 


1  Percentum  of  ownership  is  as  foUows: 
Shell,  Operator — 67  percent;  Texaco  Inc. — 
28  percent;  Atlantic — 5  percent.  Permian 
states  that  it  is  advised  that  said  plant  will 
he  completed  on  or  about  October  15, 1959. 
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Permian.  Such  sales  are  to  be  made 
pursuant  to  separate  contracts  dated 
August  18,  1959,  September  14,  1959  and 
August  3,  1959,  respectively.  The  con¬ 
tracts  have  similar  terms  and  provisions. 
Shell,  Texaco  and  Atlantic  are  the  sole 
signatory  seller  parties  to  their  respec¬ 
tive  contracts.  The  foregoing  proposals 
are  more  fully  described  in  the  appli¬ 
cation  on  file  with  the  Commission  and 
open  to  public  inspection. 

These  related  matters  should  be  heard 
on  a  consolidated  record  and  disposed 
of  as  promptly  as  possible  under  the  ap¬ 
plicable  rules  and  regulations  and  to 
that  end: 

Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject 
to  the  jurisdiction  conferred  upon  the 
Federal  Power  Commission  by  sections 
7  and  15  of  the  Natural  Gas  Act,  and  the 
Commission’s  rules  of  practice  and  pro¬ 
cedure,  a  hearing  will  be  held  on  May 
31,  1960,  at  9:30  a.m.,  e.d.s.t.,  in  a  Hear¬ 
ing  Room  of  the  Federal  Power  Com¬ 
mission,  441  G  Street  NW.,  Washington, 
D.C.,  concerning  the  matters  involved 
in  and  the  issues  presented  by  such  ap¬ 
plications:  Provided,  however.  That  the 
Commission  may,  after  a  non-contested 
hearing,  dispose  of  the  proceedings  pur¬ 
suant  to  the  provisions  of  §  1.30(c)  (1) 
or  (2)  of  the  Commission’s  rules  of  prac¬ 
tice  and  procedure.  Under  the  pro¬ 
cedure  herein  provided  for,  unless 
otherwise  advised,  it  will  be  unnecessary 
for  Applicants  to  appear  or  be  repre¬ 
sented  at  the  hearing. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington  25,  D.C.,  in  accordance 
with  the  rules  of  practice  and  procedure 
(18  CFR  1.8  or  1.10)  on  or  before  May 
20, 1960.  Failure  of  any  party  to  appear 
at  and  participate  in  the  hearing  shall 
be  construed  as  waiver  of  and  concur¬ 
rence  in  omission  herein  of  the  inter¬ 
mediate  decision  procedure  in  cases 
where  a  request  therefor  is  made. 

Joseph  H.  Gutride, 

Secretary. 

[F.R.  Doc.  60-3882;  Filed,  Apr.  28.  1960; 

8:48  a.m.] 

FEDERAL  RESERVE  SYSTEM 

FIRST  BANK  STOCK  CORPORATION 

Order  Denying  Application  for  Prior 
Approval  Under  Bank  Holding 
Company  Act 

In  the  Matter  of  the  Application  of 
First  Bank  Stock  Corporation  for  ap¬ 
proval  of  acquisition  of  voting  shares  of 
Eastern  Heights  State  Bank  of  Saint 
Paul,  St.  Paul,  Minnesota  (Docket  No. 
BHC-47) . 

There  having  come  before  the  Board 
of  Governors  pursuant  to  section  3(a)  (2) 
of  the  Bank  Holding  Company  Act  of 
1956  (12  USC  1843)  and  section  4(a)  (2) 
of  the  Board’s  Regulation  Y  (12  CFR 
222.4(a)(2)),  an  application  on  behalf 
of  First  Bank  Stock  Corporation,  Min¬ 
neapolis,  Minnesota,  for  the  Board’s 
prior  approval  of  the  acquisition  of  1,950 
voting  shares  of  Eastern  Heights  State 
Bank  of  Saint  Paul,  St.  Paul,  Minnesota; 


a  public  hearing  on  said  application  hav¬ 
ing  been  held  pursuant  to  section  7(a)  of 
the  Board’s  Regulation  Y  (12  CFR 
222.7(a));  opportunity  having  been  af¬ 
forded  the  parties  to  file  proposed  find¬ 
ings  and  conclusions;  the  Hearing  Officer 
having  filed  a  Report  and  Recommended 
Decision  in  which  he  recommended  that 
said  application  be  denied;  oral  argu¬ 
ment  on  the  matter  having  been  held 
before  the  Board;  and  all  such  steps 
having  been  taken  in  accordance  with 
the  Board’s  rules  of  practice  for  formal 
hearings  (12  CFR  Part  263) ; 

It  is  hereby  ordered,  For  the  reasons 
set  forth  in  the  accompanying  State¬ 
ment1  of  the  Board  of  this  date,  that 
the  application  of  First  Bank  Stock  Cor¬ 
poration  be  and  hereby  is  denied. 

Dated  at  Washington,  D.C.,  this  22d 
day  of  April  1960. 

By  order  of  the  Board  of  Governors. 

[seal]  Merritt  Sherman, 

Secretary. 

[F.R.  Doc.  60-3865;  Filed,  Apr.  28,  1960; 

8:46  a.m.] 


FIRST  VIRGINIA  CORPORATION 

Notice  of  Tentative  Decision  on  Ap« 
plication  for  Prior  Approval  of  Ac¬ 
quisition  by  a  Bank  Holding  Com¬ 
pany  of  Voting  Shares  of  a  Bank 

Notice  is  hereby  given  that,  pursuant 
to  section  3(a)  of  the  Bank  Holding 
Company  Act  of  1956,  The  First  Virginia 
Corporation,  Arlington,  Virginia,  a  bank 
holding  Company,  has  applied  for  the 
Board's  prior  approval  of  the  acquisition 
of  3,107  or  more  of  the  4,000  voting 
shares  of  The  Purcellville  National 
Bank,  Purcellville,  Virginia.  Informa¬ 
tion  relied  upon  by  the  Board  in  making 
its  tentative  decision  is  summarized  in 
the  Board’s  Tentative  Statement  of  this 
date,  which  is  attached  hereto  and  made 
a  part  hereof,3  and  which  is  available 
for  inspection  at  the  Office  of  the  Board’s 
Secretary,  at  all  Federal  Reserve  Banks, 
and  at  the  Office  of  the  Federal  Register. 

The  record  in  this  proceeding  to  date 
consists  of  the  application,  the  Board’s 
letter  to  the  Comptroller  of  the  Cur¬ 
rency  inviting  his  views  and  recom¬ 
mendations  on  the  application,  the  reply 
of  the  Comptroller,  this  Notice  of  Ten¬ 
tative  Decision,  and  the  facts  set  forth 
in  the  Board’s  Tentative  Statement. 

For  the  reasons  set  forth  in  the  Ten¬ 
tative  Statement,  the  Board  proposes  to 
grant  the  application. 

Notice  is  further  given  that  any  inter¬ 
ested  person  may,  not  later  than  fifteen 
(15)  days  after  the  publication  of  this 
notice  in  the  Federal  Register,  file  with 
the  Board  in  writing  any  comments  upon 
or  objections  to  the  Board’s  proposed 
action.  Communications  should  be  ad¬ 
dressed  to  the  Secretary,  Board  of  Gov¬ 
ernors  of  the  Federal  Reserve  System, 
Washington  25,  D.C. 


1  Filed  as  part  of  the  original  document. 
Copied  available  upon  request  to  the  Board 
of  Governors  of  the  Federal  Reserve  System, 
Washington  25,  D.C.,  or  to  any  Federal  Re¬ 
serve  Bank. 

•Filed  as  part  of  the  original  document. 


Following  expiration  of  the  said  15- 
day  period,  the  Board’s  Tentative  Deci¬ 
sion  Will  be  made  final  by  order  to  that 
effect,  unless  for  good  cause  shown  other 
action  is  deemed  appropriate  by  the 
Board. 

Dated  at  Washington,  D.C.,  this  22& 
day  of  April  1960. 

By  order  of  the  Board  of  Governors. 

[seal]  Merritt  Sherman, 

Secretary . 

(Fit.  Doc.  60-3866;  Filed,  Apr.  28,  I960; 
8:46  a.m.] 


FEDERAL  TRADE  COMMISSION 

GUIDES  AGAINST  DECEPTIVE  AD¬ 
VERTISING  OF  GUARANTEES 

The  following  Guides  have  been 
adopted  by  the  Federal  Trade  Commis¬ 
sion  for  the  use  of  its  staff  in  evaluation 
of  the  advertising  of  guarantees.  They 
have  been  released  to  the  public  in  the 
interest  of  education  of  the  businessman 
and  the  consumer  and  to  obtain  volun¬ 
tary,  simultaneous  and  prompt  coopera¬ 
tion  by  those  whose  practices  are  subject 
to  the  jurisdiction  of  the  Federal  Trade 
Commission. 

The  Guides  enumerate  the  major  prin¬ 
ciples  applicable  to  the  advertising  of 
guarantees  although  they  do  not  purport 
to  be  all-inclusive  and  do  not  attempt 
to  define  the  exact  border  lines  between 
compliance  with  and  violation  of  the 
law. 

The  Federal  Trade  Commission  Deci¬ 
sions,  upon  which  these  Guides  are  based, 
indicate  that  the  major  difficulty  with 
this  type  of  advertising  has  been  the 
failure  to  state  adequately  what  the  guar¬ 
antee  is.  Concerning  this,  an  appellate 
court  stated:  “Ordinarily  the  word,  guar¬ 
antee,  or  warrantee,  is  incomplete  unless 
it  is  used  in  connection  with  other  ex¬ 
planatory  words.  To  say  a  •  •  •  [prod¬ 
uct]  or  other  subject  is  guaranteed  is 
meaningless.  What  is  the  guarantee? 
The  answer  to  this  question  gives  mean¬ 
ing  to  the  word,  ‘guaranteed.'  ” 

The  Guides  have  application  not  only 
to  “guarantees”  but  also  to  “warranties," 
to  purported  “guarantees”  and  “warran¬ 
ties,”  and  to  any  promise  or  representa¬ 
tion  in  the  nature  of  a  “guarantee”  or 
“warranty.” 

Adversary  actions  against  those  who 
engage  in  deceptive  advertising  of  guar¬ 
antees  and  whose  practices  are  subject 
to  Commission  jurisdiction  are  brought 
under  the  Federal  Trade  Commission  Act 
(15  U.S.C.,  Secs.  41-58) .  Section  5  of  the 
Act  declares  unlawful  “unfair  methods  of 
competition  in  commerce  and  unfair  or 
deceptive  acts  or  practices  in  commerce." 

The  Guides 

In  determining  whether  terminolgy 
and  direct  or  implied  representations 
concerning  guarantees,  however  made, 
i.e.,  in  advertising  or  otherwise,  in  con¬ 
nection  with  the  sale  or  offering  for  sale 
of  a  product,  may  be  in  violation  of  the 
Federal  Trade  Commission  Act,  the  fol¬ 
lowing  general  principles  will  be  used: 
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/.  Guarantees  in  general.  In  general, 
any  guarantee  in  advertising  shall 
clearly  and  conspicuously  disclose: 

(a)  The  nature  and  extent  of  the 
guarantee.  This  includes  disclosure  of: 

(1)  What  product  or  part  of  the  prod¬ 
uct  is  guaranteed, 

(2)  What  characteristics  or  proper¬ 
ties  of  the  designated  product  or  part 
thereof  are  covered  by,  or  excluded 
from,  the  guarantee, 

(3)  What  is  the  duration  of  the 
guarantee, 

(4)  What,  if  anything,  anyone  claim¬ 
ing  under  the  guarantee  must  do  before 
the  guarantor  will  fulfill  his  obligation 
under  the  guarantee,  such  as  return  of 
the  product  and  payment  of  service  or 
labor  charges;  and 

(b)  The  manner  in  which  the  guar¬ 
antor  will  perform.  This  consists  pri¬ 
marily  of  a  statement  of  exactly  what 
the  guarantor  undertakes  to  do  under 
the  guarantee.  Examples  of  this  would 
be  repair,  replacement,  refund.  If  the 
guarantor  or  the  person  receiving  the 
guarantee  has  an  option  as  to  what  may 
satisfy  the  guarantee  this  should  be  set 
out;  and 

(c)  The  identity  of  the  guarantor. 
The  identity  of  the  guarantor  should  be 
clearly  revealed  in  all  advertising,  as 
well  as  in  any  documents  evidencing  the 
guarantee.  Confusion  of  purchasers 
often  occurs  when  it  is  not  clear  whether 
the  manufacturer  or  the  retailer  is  the 
guarantor. 

II.  Prorata  adjustment  of  guarantees. 
Many  guarantees  are  adjusted  by  the 
guarantor  on  a  prorata  basis.  The  ad¬ 
vertising  of  these  guarantees  should 
clearly  disclose  this  fact,  the  basis  on 
which  they  will  be  prorated,  e.g.,  the 
time  for  which  the  guaranteed  product 
has  been  used,  and  the  manner  in  which 
the  guarantor  will  perform. 

If  these  guarantees  are  to  be  adjusted 
on  the  basis  of  a  price  other  than  that 
paid  by  the  purchaser,  this  price  should 
be  clearly  and  conspicuously  disclosed.1 

Example.  “A”  sells  a  tire  with  list  price 
of  $48  to  *‘B”  for  $24,  with  a  12  months 
guarantee.  After  6  months  use  the  tire 
proves  defective.  If  "A”  adjusts  on  the 
basis  of  the  price  “B”  paid,  $24,  “B”  will 
only  have  to  pay  %  of  $24,  or  $12,  for  a  new 
tire.  If  “A”  Instead  adjusts  on  the  basis  of 
list  price,  “B"  will  owe  y2  of  $48,  or  $24,  for 
a  new  tire.  The  guarantor  would  be  required 
to  disclose  here  the  following:  That  this 
was  a  12  months  guarantee,  that  a  list  price 
of  $48  would  be  used  in  the  adjustment,  that 
there  would  be  an  adjustment  on  the  basis 
of  the  time  that  the  tire  was  used,  and  that 
he  would  not  pay  the  adjusted  amount  in 
cash,  but  would  make  an  adjustment  on  a 
new  tire. 

III.  “Satisfaction  or  your  money  back” 
representations.  “Satisfaction  or  your 
money  back,”  “10  day  free  trial,”  or  sim¬ 
ilar  representations  will  be  construed  as 
a  guarantee  that  the  full  purchase  price 
will  be  refunded  at  the  option  of  the 
purchaser. 

If  this  guarantee  is  subject  to  any  con¬ 
ditions  or  limitations  whatsoever,  they 

1  Guarantees  which  provide  for  an  adjust¬ 
ment  based  on  a  fictitious  list  price  should 
not  be  used  even  where  adequate  disclosure 
of  the  price  used  is  made. 


shall  be  set  forth  as  provided  for  in 
Guide  L 

Example.  A  rose  bush  Is  advertised  under 
the  representation  “Satisfaction  or  Your 
Money  Back.”  The  guarantor  requires  re¬ 
turn  of  the  product  within  one  year  of  pur¬ 
chase  date  before  he  will  make  refund. 
These  limitations,  i.e.,  “return”  and  “time” 
shall  be  clearly  and  conspicuously  disclosed 
In  the  ad. 

IV.  Lifetime  guarantees.  If  the  words 
“Life,”  “Lifetime,”  or  the  like,  are  used 
in  advertising  to  show  the  duration  of  a 
guarantee,  and  they  relate  to  any  life 
other  than  that  of  the  purchaser  or  orig¬ 
inal  user,  the  life  referred  to  shall  be 
clearly  and  conspicuously  disclosed. 

Example.  “A”  advertised  that  his  carbu¬ 
retor  was  guaranteed  for  life,  whereas  his 
guarantee  ran  for  the  life  of  the  car  In  which 
the  carburetor  was  originally  installed.  The 
advertisement  Is  ambiguous  and  deceptive 
and  should  be  modified  to  disclose  the  “life” 
referred  to. 

V.  Savings  guarantees ■  Advertise¬ 
ments  frequently  contain  representa¬ 
tions  of  guarantees  that  assure  prospec¬ 
tive  purchasers  that  savings  may  be 
realized  in  the  purchase  of  the  adver¬ 
tiser’s  products. 

Some  typical  advertisements  of  this 
type  are  “Guaranteed  to  save  you  50%,” 
“Guaranteed  never  to  be  undersold,” 
“Guaranteed  lowest  price  in  town.” 

These  advertisements  should  include 
a  clear  and  conspicuous  disclosure  of 
what  the  guarantor  will  do  if  the  savings 
are  not  realized,  together  with  any  time 
or  other  limitations  that  he  may  impose. 

Example.  “Guaranteed  lowest  price  In 
town”  might  be  accompanied  by  the  follow¬ 
ing  disclosure: 

“If  within  30  days  from  the  date  that  you 
buy  a  sewing  machine  from  me,  you  purchase 
the  Identical  machine  In  town  for  less  and 
present  a  receipt  therefor  to  me,  I  will  re¬ 
fund  your  money.” 

VI.  Guarantees  under  which  the  guar¬ 
antor  does  not  or  cannot  perform.  A 
seller  or  manufacturer  should  not  ad¬ 
vertise  or  represent  that  a  product  is 
guaranteed  when  he  cannot  or  does  not 
promptly  and  scrupulously  fulfill  his 
obligations  under  the  guarantee. 

A  specific  example  of  refusal  to  per¬ 
form  obligations  under  the  guarantee  is 
use  of  “Satisfaction  or  your  money 
back”  when  the  guarantor  cannot  or 
does  not  intend  promptly  to  make  full 
refund  upon  request. 

VII.  Guarantee  as  a  misrepresenta¬ 
tion.  Guarantees  are  often  employed  in 
such  a  manner  as  to  constitute  repre¬ 
sentations  of  material  facts.  If  such  is 
the  case,  the  guarantor  not  only  under¬ 
takes  to  perform  under  the  terms  of  the 
guarantee,  but  also  assumes  responsibil¬ 
ity  under  the  law  for  the  truth  of  the 
representations  made. 

Example  1.  “Guaranteed  for  36  months” 
applied  to  a  battery  Is  a  representation  that 
the  battery  can  normally  be  expected  to  last 
for  36  months  and  should  not  be  used  in 
connection  with  a  battery  which  can  nor¬ 
mally  be  expected  to  last  for  only  18  months. 

Example  2.  “Guaranteed  to  grow  hair  or 
money  back”  Is  a  representation  that  the 


•The  above  guarantees  may  constitute 
affirmative  representations  of  fact  and.  In 
this  respect,  are  governed  by  Guide  VII. 


product  will  grow  hair  and  should  not  be 
used  when  In  fact  such  product  Is  Incapable 
of  growing  hair. 

Example  3.  “Guaranteed  lowest  prices  In 
town”  Is  a  representation  that  the  advertis¬ 
er’s  prices  are  lower  than  the  prices  charged 
by  all  others  for  the  same  products  in  the 
same  town  and  should  not  be  used  when 
such  Is  not  the  fact. 

Example  4.  “We  guarantee  you  will  earn 
$500  a  month”  Is  a  representation  that  pro¬ 
spective  employees  will  earn  a  minimum  of 
$500  each  month  and  should  not  be  used 
unless  such  Is  the  fact. 

Nothing  contained  in  these  Guides  re¬ 
lieves  any  party  subject  to  a  Commission 
cease  and  desist  order  or  stipulation 
from  complying  with  the  provisions  of 
such  order  or  stipulation.  The  Guides 
do  not  constitute  a  finding  in  and  will 
not  affect  the  disposition  of  any  formal 
or  informal  blatter  before  the  Commis¬ 
sion. 

Issued:  April  27,  1960. 

By  direction  of  the  Commission. 

[seal]  Robert  M.  Parrish, 

Secretary. 

[F.R.  Doc.  60-3918;  Filed,  Apr.  28.  1960; 

8:51  a.m.] 

,  / 

HOUSING  AND  HOME 
FINANCE  AGENCY 

Office  of  the  Administrator 

URBAN  RENEWAL  COMMISSIONER 
AND  HHFA  REGIONAL  ADMINIS¬ 
TRATORS 

Amendment  of  Delegation  of  Au¬ 
thority  With  Respect  to  Slum  Clear¬ 
ance  and  Urban  Renewal  Program, 
Demonstration  Grant  Program, 
and  Urban  Planning  Grant  Program 

The  delegation  of  authority  with  re¬ 
spect  to  the  slum  clearance  and  urban 
renewal  program,  demonstration  and 
urban  planning  grant  programs,  effective 
as  of  December  23,  1954,  as  amended,1  is 
hereby  further  amended  in  the  following 
respects : 

1.  Subparagraph  3(a)  is  redesignated 
as  paragraph  3  and  amended  to  read: 

3.  The  Commissioner,  and  the  HHFA 
Regional  Administrator  within  his  re¬ 
spective  Region,  each  is  further  author¬ 
ized  to  administer  the  provisions  of  sec¬ 
tion  314  of  the  Housing  Act  of  1954  (68 
Stat.  629,  42  U.S.C.  1452a) ,  with  respect 
to  grants  for  developing,  testing,  and  re¬ 
porting  methods  and  techniques,  and 
carrying  out  demonstrations  and  other 


*20  FE.  428,  published  Jan.  19,  1955,  as 
amended  at  20  F.R.  4275,  June  17,  1955;  21 
F.R.  1468,  Mar.  7.  1956;  21  F.R.  3038,  May  5, 
1956;  21  FE.  5385,  July  18,  1956;  21  FJt.  5471, 
July  20,  1956;  22  F.R.  2887,  Apr.  24,  1957;  22 
FJt.  4105,  June  11,  1957;  23  FJt.  1202,  Feb.  26. 
1958;  23  F.R.  1611,  Mar.  6,  1958;  23  F.R. 
4820,  June  28,  1958;  23  F.R.  8413,  Oct.  30, 1958; 
23  FJt.  9078,  Nov.  21,  1958;  23  F.R.  9399,  Dec. 
4,  1958;  24  FJt.  242,  Jan.  9.  1959;  24  FJt.  5815, 
July  21,  1959;  24  FJt.  8451,  Oct.  17.  1959;  24 
F.R.  9634,  Dec.  2.  1959;  25  F.R.  991,  Feb.  4. 
1960;  25  FJt.  1081,  Feb.  6,  1960;  and  25  FJt. 
3227,  Apr.  14.  1960. 
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activities  for  the  prevention  and  elimina¬ 
tion  of  slums  and  urban  blight,  except  in 
the  case  of  an  HHFA  Regional  Adminis¬ 
trator,  the  authority  to: 

(a)  Approve  proposals  and  applica¬ 
tions  for  demonstration  grants; 

(b)  Approve  allocation  orders  and 
amendatory  allocation  orders; 

(c)  Suspend  or  terminate  Federal  as¬ 
sistance  to  projects; 

(d)  Make  determinations  with  re¬ 
spect  to  non-compliances  or  defaults 
under  contracts ; 

(e )  Approve  demonstration  project  re¬ 
ports  for  publication. 

2.  Paragraph  6  is  revoked. 

3.  Paragraphs  4  and  5  are  renumbered 
as  paragraphs  5  and  6. 

4.  Subparagraphs  3(b)  and  (c)  are 
redesignated  as  subparagraphs  4  (a)  and 
(b)  and  revised  to  read : 

4.  The  Commissioner  is  further  au¬ 
thorized  to: 

(a)  Designate  any  officer  or  employee 
of  the  Urban  Renewal  Administration  to 
be  acting  head  of  any  subunit  of  said 
Administration  with  power  to  perform 
the  functions  of  the  appointed  head  of 
the  unit  during  the  absence  or  disability 
of  the  appointed  head  of  the  unit ; 

(b)  Approve  a  redevelopment  plan  or 
an  urban  renewal  plan  as  required  by  the 
proviso  under  section  220(d)(1)(A)  of 
the  National  Housing  Act  (12  U.S.C.  1715 
k(d)(l)  (A)). 

Effective  as  of  the  29th  day  of  April 
1960. 

[seal]  Norman  P.  Mason, 

Housing  and  Home  Finance 

Administrator. 

[F.R.  Doc.  60-3883;  Filed.  Apr,  28,  1960; 

8:48  a.m.] 

SECURITIES  AND  EXCHANGE 
COMMISSION 

[File  No.  24NY— 4828] 

HERMETIC  SEAL  CORP. 

Order  Temporarily  Suspending  Ex¬ 
emption,  Statement  of  Reasons 

Therefor,  and  Notice  of  Oppor¬ 
tunity  for  Hearing 

April  25, 1960. 

I.  Hermetic  Seal  Corporation  (issuer) , 
a  New  Jersey  Corporation,  South  Sixth 
Street,  Newark,  New  Jersey,  filed  with 
the  Commission  on  March  9,  1959  a 
notification  on  Form  1-A  and  an  offer¬ 
ing  circular  relating  to  the  proposed 
stock  offering  of  100,000  shares  of  101 
par  value  common  stock  or  $300,000  in 
the  aggregate  for  the  purpose  of  obtain¬ 
ing  an  exemption  from  the  registration 
requirements  of  the  Securities  Act  of 
1933,  as  amended,  pursuant  to  the  pro¬ 
visions  of  section  3(b)  and  Regulation  A 
promulgated  thereunder. 

n.  The  Commission  has  reasonable 
cause  to  believe  that: 

A.  The  offering  circular  contains  un¬ 
true  statements  of  material  facts  and 
omits  to  state  material  facts  necessary 
in  order  to  make  the  statements  made. 


In  the  light  of  the  circumstances  under 
which  they  are  made,  not  misleading, 
particularly  with  respect  to: 

1.  The  statement  that  the  offering 
price  was  $3  per  share,  when  numerous 
shares  which  were  part  of  the  offering 
were  sold  at  prices  in  excess  thereof. 

2.  The  failure  to  disclose  that  the  dis¬ 
tribution  would  be  made  in  part  through 
persons  related  to  and  associated  with 
the  underwriters,  other  members  of  the 
selling  group,  broker-dealers  and  man¬ 
agement  of  the  issuer. 

3.  The  failure  to  disclose  that  Henry 
Sandkuhl’s  shares  were  issued  to  him  at 
a  discount  for  services. 

4.  The  failure  to  disclose  material 
facts  relating  to  the  prospective  acqui¬ 
sition  of  O.K.  Electronics  Corp.  and 
Thermal  Relay  Corp. 

5.  The  failure  to  disclose  accurately 
the  proposed  use  of  proceeds. 

B.  The  sales  literature  used  by  the 
issuer  contains  the  untrue  statement  of 
material  fact  that  there  was  a  registra¬ 
tion  in  effect  with  regard  to  the  securities 
offered. 

C.  No  exemption  is  available  under 
this  regulation  for  the  securities  pur¬ 
ported  to  be  offered  hereunder  in  that 
the  aggregate  amount  at  which  such 
issue  was  offered  to  the  public  exceeded 
$300,000. 

D.  The  terms  and  conditions  of  Reg¬ 
ulation  A  have  not  been  complied  with 
in  that : 

1.  An  offering  circular  was  not  fur¬ 
nished  to  certain  purchasers  pursuant 
to  Rule  256  in  connection  with  sales 
made  pursuant  to  this  offering. 

2.  Securities  which  were  part  of  the 
offering  were  sold  to  persons  in  states 
which  were  not  listed  in  Item  8  of  Form 
1-A  as  jurisdictions  in  which  securities 
were  proposed  to  be  offered  through 
underwriters,  dealers  or  salesmen. 

3.  A  written  communication  sent  to 
more  than  ten  (10)  persons  was  not  filed 
with  the  Commission  pursuant  to  Rule 
258. 

4.  The  issuer  filed  a  purported  final 
report  stating  that  the  distribution  was 
completed  at  a  time  when  the  distribu¬ 
tion  was  not  yet  completed. 

HI.  It  is  ordered.  Pursuant  to  Rule 
261  of  the  general  rules  and  regulations 
under  the  Securities  Act  of  1933,  as 
amended,  that  the  exemption  under  Reg¬ 
ulation  A  be,  and  hereby  is,  temporarily 
suspended. 

Notice  is  hereby  given  that  any  person 
having  any  interest  in  the  matter  may 
file  with  the  Secretary  of  the  Commission 
a  written  request  for  hearing  within 
thirty  days  after  the  entry  of  this  order; 
that  within  twenty  days  after  receipt  of 
such  request  the  Commission  will,  or  at 
any  time  upon  its  own  motion  may,  set 
the  matter  down  for  hearing  at  a  place 
to  be  designated  by  the  Commission,  for 
the  purpose  of  determining  whether  this 
order  of  suspension  should  be  vacated  or 
made  permanent,  without  prejudice, 
however,  to  the  consideration  and  pre¬ 
sentation  of  additional  matters  at  the 
hearing;  and  that  notice  of  the  time  and 
place  for  any  hearing  will  promptly  be 
given  by  the  Commission.  If  no  hearing 
is  requested  and  none  is  ordered  by  the 
Commission,  this  order  shall  become 


permanent  on  the  thirtieth  day  after  its 
entry  and  shall  remain  in  effect  unless 
or  until  it  is  modified  or  vacated  by  the 
Commission. 


[seal] 


Orval  L.  DuBois, 
Secretary. 


[F.R.  Doc.  60-3870;  Filed,  Apr.  28,  I960; 
8:47  a.m.] 


[File  No.  70-38811 


MICHIGAN  WISCONSIN  PIPE  LINE 
CO. 


Notice  of  Proposed  Issuance  and  Sole 
of  $30,000,000  Principal  Amount  of 
First  Mortgage  Bonds  at  Competi¬ 
tive  Bidding 


April  22,  1960. 

Notice  is  hereby  given  that  Michigan 
Wisconsin  Pipe  Line  Company  (“Michi¬ 
gan  Wisconsin”),  a  non-utility  subsidi¬ 
ary  of  American  Natural  Gas  Company, 
a  registered  holding  company,  has  filed 
with  this  Commission  an  application 
pursuant  to  the  Public  Utility  Holding 
Company  Act  of  1935  (“Act") ,  designat¬ 
ing  section  6(b)  of  the  Act  and  Rule  50 
thereunder  as  applicable  to  the  proposed 
transaction.  All  interested  persons  are 
referred  to  the  application  on  file  in  the 
offices  of  the  Commission  which  is  sum¬ 
marized  as  follows: 

Michigan  Wisconsin  proposes  to  issue 
and  sell,  pursuant  to  the  competitive 
bidding  requirements  of  Rule  50, 
$30,000,000  principal  amount  of  First 
Mortgage  Pipe  Line  Bonds,  __  percent 
Series  Due  1980.  The  interest  rate 
(which  shall  be  a  multiple  of  %  of  1  per¬ 
cent)  and  the  price  to  be  received  for  the 
bonds  (which  price,  exclusive  of  accrued 
interest,  shall  be  not  less  than  100  per¬ 
cent  nor  more  than  102%  percent  of  the 
principal  amount)  are  to  be  determined 
by  competitive  bidding.  The  bonds  will 
be  issued  under  and  secured  by  the  com¬ 
pany’s  outstanding  Mortgage  and  Deed 
of  Trust,  dated  September  1,  1948,  as 
heretofore  supplemented,  and  as  to  be 
further  supplemented  by  a  Tenth  Sup¬ 
plemental  Indenture  to  be  dated  June  1, 
1960. 

The  net  proceeds  from  Ihe  sale  of  the 
bonds  will  be  utilized  to  finance,  in  part, 
Michigan  Wisconsin’s  1960  construction 
program  which  is  estimated  to  cost 
$74,000,000. 

The  fees  and  expenses  to  be  incurred  in 
connection  with  the  proposed  trans¬ 
action  are  estimated  to  aggregate 
$161,000  and  consist  of  Federal  issue 
taxes  of  $33,000,  fees  and  taxes  of  various 
states  of  $24,000,  printing  expenses  of 
$33,000,  company  counsel  fees  of  $26,500, 
accountant’s  fees  of  $5,000,  gas  consult¬ 
ants’  fee  of  $10,000,  mortgage  recording 
fees  of  $8,500,  Trustees  fees  of  $12,500, 
system  service  company  costs  of  $3,000 
and  miscellaneous  expenses  of  $5,500. 
The  fee  of  counsel  for  the  underwriters, 
which  is  estimated  at  $11,500  is  to  be 
paid  by  the  purchasers. 

Michigan  Wisconsin  will  file  an  appli¬ 
cation  with  the  Michigan  Public  Service 
Commission  for  authority  to  issue  and 
sell  the  bonds.  A  copy  of  the  application 
and  the  order  entered  in  respect  thereof 
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Friday,  April  29,  1960 


are  to  be  supplied  by  amendment.  It  is 
represented  that  no  other  State  com¬ 
mission  and  no  Federal  commission, 
other  than  this  Commission,  has  juris¬ 
diction  over  the  proposed  transaction. 

Notice  is  further  given  that  any  inter¬ 
ested  person  may,  not  later  than  May 
23,  1960.  request  in  writing  that  a  hear¬ 
ing  be  held  on  the  matter,  stating  the 
nature  of  his  interest,  the  reasons  for 
such  request,  and  the  issues  of  fact  or 
law,  if  any,  raised  by  said  application 
which  he  desires  to  controvert;  or  he 
may  request  that  he  be  notified  if  the 
Commission  should  order  a  hearing 
thereon.  Any  such  request  should  be 
addressed:  Secretary,  Securities  and  Ex¬ 
change  Commission,  Washington  25,  DC. 
At  any  time  after  said  date  the  applica¬ 
tion,  as  filed  or  as  it  may  be  amended, 
may  be  granted  as  provided  in  Rule  23 
of  the  rules  and  regulations  promulgated 
under  the  Act,  or  the  Commission  may 
grant  exemption  from  its  rules  as  pro¬ 
vided  in  Rules  20(a)  and  100  thereof  or 
take  such  other  action  as  it  may  deem 
appropriate. 

By  the  Commission. 

[SEAL]  ORVAL  DuBOIS, 

Secretary. 

(PR.  Doc.  60-3871;  Filed,  Apr.  28,  1960; 

8:47  a.m.] 


[File  No.  1-3865] 

SKIATRON  ELECTRONICS  AND 
TELEVISION  CORP. 

Order  Summarily  Suspending  Trading 

April  25, 1960. 

In  the  matter  of  trading  on  the  Ameri¬ 
can  Stock  Exchange  in  the  common 
stock,  par  value  10  cents  per  share  of 
Skiatron  Electronics  and  Television  Cor¬ 
poration,  File  No.  1-3865. 

The  common  stock,  par  value  10  cents 
per  share  of  Skiatron  Electronics  and 
Television  Corporation,  being  listed  and 
registered  on  the  American  Stock  Ex¬ 
change,  a  national  securities  exchange; 
and 

The  Commission  being  of  the  opinion 
that  the  public  interest  requires  the  sum¬ 
mary  suspension  of  trading  in  such  se¬ 
curity  on  such  Exchange  and  that  such 
action  is  necessary  and  appropriate  for 
the  protection  of  investors;  and 

The  Commission  being  of  the  opinion 
further  that  such  suspension  is  neces¬ 
sary  in  order  to  prevent  fraudulent,  de¬ 
ceptive  or  manipulative  acts  or  prac¬ 
tices,  with  the  result  that  it  will  be  un¬ 
lawful  under  section  15(c)  (2)  of  the 
Securities  Exchange  Act  of  1934  and  the 
Commission’s  Rule  15c2-2  thereunder  for 
any  broker  or  dealer  to  make  use  of  the 
mails  or  of  any  means  or  instrumentality 
of  interstate  commerce  to  effect  any 
transaction  in,  or  to  induce  or  attempt 
to  induce  the  purchase  or  sale  of  such 
security,  otherwise  than  on  a  national 
securities  exchange; 

It  is  ordered.  Pursuant  to  section 
19(a)  (4)  of  the  Securities  Exchange  Act 
of  1934  that  trading  in  said  security  on 
the  American  Stock  Exchange  be  sum¬ 
marily  suspended  in  order  to  prevent 
fraudulent,  deceptive,  or  manipulative 


acts  or  practices,  this  order  to  be  effec¬ 
tive  for  a  period  of  ten  (10)  days,  April 
26,  1960  to  May  5,  1960,  both  dates 
inclusive. 

By  the  Commission. 

[SEAL]  ORVAL  L.  DUBOIS, 

Secretary . 

[F.R.  Doc.  60-3872;  Filed,  Apr.  28,  1960; 

8:47  a.m.] 

INTERSTATE  COMMERCE 
COMMISSION 

FOURTH  SECTION  APPLICATIONS 
FOR  RELIEF 

April  26,  1960. 

Protests  to  the  granting  of  an  applica¬ 
tion  must  be  prepared  in  accordance 
with  Rule  40  of  the  general  rules  of  prac¬ 
tice  (49  CFR  1.40)  and  filed  within  15 
days  from  the  date  of  publication  of  this 
notice  in  the  Federal  Register. 

Long-and-Short  Haul 

FSA  No.  36185:  Ground  barite — Arkan¬ 
sas  and  Missouri  points  to  Louisiana. 
Filed  by  Southwestern  Freight  Bureau, 
Agent  (No.  B-7784),  for  interested  rail 
carriers.  Rates  on  ground  barite 
(barytes),  in  carloads  from  specified 
points  in  Arkansas  and  Misspuri  to  spec¬ 
ified  points  in  Louisiana. 

Grounds  for  relief:  Market  competi¬ 
tion. 

Tariff:  Supplement  30  to  Southwest¬ 
ern  Freight  Bureau  tariff  I.C.C.  4304. 

FSA  No.  36186:  Flour  and  grains — 
Texas  points  to  Texas  ports.  Filed  by 
Texas-Louisiana  Freight  Bureau,  Agent 
(No.  385),  for  interested  rail  carriers. 
Rates  on  flour,  wheat  and  sorghum 
grains,  in  carloads  from  CRI&P  stations 
Texhoma,  Tex.,  to  Exit,  Tex.,  to  Texas 
Gulf  ports  (for  export) . 

Grounds  for  relief:  Operation  through 
higher-rated  intermediate  origins. 

Tariff:  Supplement  40  to  Texas-Lou¬ 
isiana  Freight  Bureau  tariff  I.C.C.  899. 

FSA  No.  36187:  Substituted  service — 
C&O  lor  Hennis  Freight  Lines,  Inc.,  et 
al.  Filed  by  The  Eastern  Central  Motor 
Carriers  Association,  Inc.,  Agent  (No. 

132) ,  for  interested  carriers.  Rates  on 
property  loaded  in  highway  trailers  and 
transported  on  railroad  flat  cars  between 
Cincinnati,  Ohio,  on  the  one  hand,  and 
Lynchburg,  Newport  News  and  Rich¬ 
mond,  Va.,  on  the  other,  on  traffic  origi¬ 
nating  at  or  destined  to  such  points  or 
points  beyond  as  described  in  the  appli¬ 
cation. 

Grounds  for  relief:  Motor- truck  com¬ 
petition. 

Tariff:  The  Eastern  Central  Motor 
Carriers  Association,  Inc.,  tariff  MF- 
I.C.C.  A-179. 

FSA  No.  36188:  Substituted  service — 
PRR  for  Hayes  Freight  Lines,  Inc.,  et 
al.  Filed  by  The  Eastern  Central  Mo¬ 
tor  Carriers  Association,  Inc.,  Agent  (No. 

133) ,  for  interested  carriers.  Rates  on 
property  loaded  in  highway  trailers  and 
transported  on  railroad  flat  cars  (1)  be¬ 
tween  Baltimore,  Md.,  on  the  one  hand, 
and  Chicago,  East  St.  Louis,  Ill.,  In¬ 
dianapolis,  Ind.,  Louisville,  Ky.,  Detroit, 


Mich.,  Cincinnati,  Cleveland  and  Toledo, 
Ohio,  on  the  other,  and  (2)  Kearny,  N.J., 
and  Philadelphia,  Pa.,  on  the  one  hand, 
and  Indianapolis,  Ind.,  Blast  St.  Louis, 
HI.,  Louisville,  Ky.,  and  Cincinnati,  Ohio, 
on  the  other,  on  traffic  originating  at  or 
destined  to  such  points  or  points  beyond 
as  described  in  the  application. 

Grounds  for  relief:  Motor-truck  com¬ 
petition. 

Tariff:  Eastern  Central  Motor  Car¬ 
riers  Association,  Inc.,  tariff  MF-I.C.C. 
A-179. 

FSA  No.  36189:  Substituted  service — 
PRR  and  NHNH&H  for  McLean  Truck¬ 
ing  Company,  et  al.  Filed  by  The 
Eastern  Central  Motor  Carriers  Associa¬ 
tion,  Inc.,  Agent  (No.  134),  for  inter¬ 
ested  carriers.  Rates  on  property 
loaded  in  highway  trailers  and  trans¬ 
ported  on  railroad  flat  cars  between  East 
St.  Louis,  HI.,  Indianapolis,  Ind.,  Louis¬ 
ville,  Ky.,  and  Cincinnati,  Ohio,  on  the 
one  hand,  and  Hartford,  Conn.,  Boston, 
Springfield  and  Worcester,  Mass.,  and 
Providence,  R.I.,  on  the  other,  on  traf¬ 
fic  originating  at  or  destined  to  such 
points  or  points  beyond  as  described  in 
the  application. 

Grounds  for  relief:  Motor-truck  com¬ 
petition. 

Tariff :  Eastern  Central  Motor  Carriers 
Association,  Inc.,  tariff  MF-I.C.C.  A-179. 

FSA  No.  36190:  Substituted  service — 
PRR  for  Interstate  Motor  Freight  Sys¬ 
tem.  Filed  by  The  Eastern  Central  Mo¬ 
tor  Carriers  Association,  Inc.,  Agent  (No. 
135),  for  interested  carriers.  Rates  on 
property  loaded  in  highway  trailers  and 
transported  on  railroad  flat  cars  between 
Columbus,  Ohio,  on  the  one  hand,  and 
Baltimore,  Md.,  Kearny*,  N.J.,  Harris¬ 
burg  and  Philadelphia,  Pa.,  on  the  other, 
on  traffic  originating  at  or  destined  to 
such  points  or  points  beyond  as  described 
in  the  application. 

Grounds  for  relief:  Motor-truck  com¬ 
petition. 

Tariff:  Eastern  Central  Motor  Carriers 
Association,  Inc.,  tariff  MF-I.C.C.  A-179. 

FSA  No.  36191:  Substituted  service — 
PRR,  D&H,  B&M  for  Interstate  Motor 
Freight  System,  et  al.  Filed  by  The 
Eastern  Central  Motor  Carriers  Associa¬ 
tion,  Inc.,  Agent  (No.  137),  for  inter¬ 
ested  carriers.  Rates  on  property  loaded 
in  highway  trailers  and  transported  on 
railroad  flat  cars  between  Columbus, 
Ohio,  on  the  one  hand,  and  East  Cam¬ 
bridge  and  Worcester,  Mass.,  on  the 
other,  on  traffic  originating  at  or  destined 
to  such  points  or  points  beyond  as  de¬ 
scribed  in  the  application. 

Grounds  for  relief:  Motor-truck  com¬ 
petition. 

Tariff:  Eastern  Central  Motor  Carriers 
Association,  Inc.,  tariff  MF-I.C.C.  A-179. 

FSA  No.  36192:  Substituted  service — 
PRR  and  NYNH&H  for  Interstate  Motor 
Freight  System,  et  al.  Filed  by  The 
Eastern  Central  Motor  Carriers  Associa¬ 
tion,  Inc.,  Agent  (No.  136),  for  inter¬ 
ested  carriers.  Rates  on  property  loaded 
in  highway  trailers  and  transported  on 
railroad  flat  cars  between  Columbus, 
Ohio,  on  the  one  hand,  and  Boston  and 
Worcester,  Mass.,  on  the  other,  on  traf¬ 
fic  originating  at  or  destined  to  such 
points  or  points  beyond  as  described  in 
the  application. 


rtf 


NOTICES 


Grounds  for  relief:  Motor-truck  com¬ 
petition. 

Tariff:  Eastern  Central  Motor  Car¬ 
riers  Association,  Inc.,  tariff  MF-I.C.C. 
A-179. 

FSA  No.  36193:  Substituted  service — 
MKT  and  MKT  of  Texas  for  Texas -Okla¬ 
homa  Express,  Inc.,  et  al.  Filed  by  Mid- 
dlewest  Motor  Freight  Bureau,  Agent 
(No.  235) ,  for  interested  carriers.  Rates 
on  property  loaded  in  highway  trailers 
and  transported  on  railroad  flat  cars  be¬ 
tween  Kansas  City,  Kans.,  and  Fort 
Worth,  Tex.,  on  traffic  originating  at  or 
destined  to  such  points  or  points  beyond 
as  described  in  the  application. 

Grounds  for  relief:  Motor-truck  com¬ 
petition. 

Tariff :  Supplement  130  to  Middlewest 
Motor  Freight  Bureau,  tariff  MF-I.C.C. 
223. 

FSA  No.  36194:  Substituted  service — 
M&STL  and  ITRR  for  Brady  Motor f rate, 
Inc.  Filed  by  Middlewest  Motor  Freight 
Bureau,  Agent  (No.  236),  for  interested 
carriers.  Rates  on  property  loaded  in 
highway  trailers  and  transported  on 
railroad  flat  cars  between  Minneapolis, 
Minn.,  and  East  St.  Louis,  HI.,  on  traffic 
originating  at  or  destined  to  such  points 
or  points  beyond  as  described  in  the 
application. 

Grounds  for  relief:  Motor-truck  com¬ 
petition. 

Tariff:  Supplement  130  to  Middlewest 
Motor  Freight  Bureau,  tariff  MF-I.C.C. 
233. 

FSA  No.  36195:  Substituted  service — 
IC  for  Strickland  Motor  Freight  Lines, 


Inc.,  and  Strickland  Transportation  Co., 
Inc.  Filed  by  Middlewest  Motor  Freight 
Bureau,  Agent  (No.  238),  for  interested 
carriers.  Rates  on  property  loaded  in 
highway  trailers  and  transported  on  rail¬ 
road  flat  cars  between  Memphis,  Tenn., 
and  New  Orleans,  La.,  on  traffic  originat¬ 
ing  at  or  destined  to  points  beyond  such 
points,  as  described  in  the  application. 

Grounds  for  relief :  Motor-truck 

competition. 

Tariff:  Supplement  130  to  Middlewest 
Motor  Freight  Bureau,  tariff  MF-I.C.C. 
223 

By  the  Commission. 


[seal] 


Harold  D.  McCoy, 

Secretary. 


[FJR.  Doc.  60-3859;  Filed,  Apr.  28,  I960; 
8:46  a.m.] 


[No.  333161 

SOUTHERN  RAILROADS 
Increased  Mail  Pay;  1960 

At  a  general  session  of  the  Interstate 
Commerce  Commission,  held  at  its  office 
in  Washington,  D.C.,  on  the  15th  day  of 
April  A.D.,  1960. 

Upon  consideration  of  (1)  application 
dated  December  28,  1959,  filed  by  rail¬ 
roads  in  the  Southern  Region  for  re¬ 
examination  of,  and  increases  in  the, 
rates  and  compensation  for  transporting 
the  U.S.  mail  and  for  the  services  ren¬ 
dered  in  connection  therewith;  (2)  reply 
of  the  Postmaster  General  of  the  U.S. 


to  said  application  and  accompanying 
cross-application  for  a  reduction  in  cer. 
tain  rates  and  compensation  as  applied 
to  designated  UJS.  mail  storage  services; 
(3)  motion  of  the  Postmaster  Genersi 
dated  and  filed  February  1,  1960  to  dig. 
miss  application  of  the  railroads  in 
Southern  Territory  and  reply  of  appli. 
cants  filed  February  26,  1960,  to  said 
motion  for  dismissal;  and  (4)  reply  of 
applicants  to  cross-application  of  the 
Postmaster  General;  and  upon  consid¬ 
eration  of  the  provisions  of  the  United 
States  Code,  title  39,  sections  541  to  554 
inclusive,  “Railway  Mail  Service  Pay”; 
and  for  good  cause  appearing. 

It  is  ordered,  That  motion  for  dismissal 
be,  and  it  is  hereby,  overruled ;  and  that 
said  application  and  cross-application  be, 
and  are  hereby,  assigned  for  hearing  at 
such  times  and  places  as  the  Commission 
may  hereafter  direct,  upon  the  issues 
raised  by  said  pleadings; 

A  notice  of  this  order  will  be  served 
upon  said  applicants  and  upon  the  Post¬ 
master  General  of  the  United  States,  and 
notice  of  this  proceeding  will  be  given 
to  the  public  by  depositing  a  copy  of  this 
order  in  the  office  of  the  Secretary  of 
the  Commission  at  Washington,  D.C, 
and  by  filing  a  copy  thereof  with  theJM- 
rector.  Office  of  the  Federal  Register, 
Washington,  D.C. 

,  By  the  Commission. 

[seal]  Harold  D.  McCoy, 

Secretary. 

[F.R.  Doc.  60-3860;  Filed,  Apr.  28,  I960; 

8:46  a.m.] 
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